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A SESSION OF DISAPPOINTMENTS 


IMIRTEEN years ago Mr Baldwin succeeded to the highest 
fice in the State in a Parliament elected on the slogan of 
: uillity.’’ At the close of this first session of the 
) arliament in which Mr Baldwin has taken the 
sim of Government—possibly the last before he hands it 
fer to a successor—we have to ask ourselves how the 
ip of State has fared in storm and stress under the 
dance of one fitted by temperament and inclination to 
Ml in quiet waters. For the ceremonial occasion the Prime 
fister remains unsurpassed, and at the time of the King’s 
mth, and again this week in his words to our Canadian 
brs, he voiced with perfect understanding the simple 
iments of the people. But when we ask how Britain’s 
stige stands to-day, what has happened to the solidarity 
‘me nation so strikingly in evidence last September and 
“ober, how the policies have been fulfilled for which the 
mon voted so overwhelmingly in November, and what 
me temper of the great majority returned at the general 
mon—to thesé questions the answers are very much 
we dubious. As the House of Commons disperses for the 
uGays, members of all parties are very conscious that 
fe ate very few good marks in the session’s report and 
ntable number of failures and lost opportunities. 
sms ‘verdict is best illustrated by the standing of the 
vetnment itself. Mr Baldwin had a great opportunity 
ht to the country and to the world the spectacle of 
tong and united Cabinet, and by so doing to prove that 
Scracy had a conclusive and ing answer to the 
@ vaunted and fashionable claims of dictatorship. This 
brtunity has been missed. Instead, we have seen a 
wed Cabinet turning from side to side and seeking refuge 
pedients and temporisation. In Parliament itself the 
Evative battalions have preserved order in the divi- 
baby, but on the floor of the House former Conserva- 
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policy of cheap money. Unemployment has fallen, and the 
Government has had the great advantage of an expanding 
revenue. In this connection perhaps the most courageous 
single act of the Government is that in the Budget it did 
not hesitate to bring the country face to face with the con- 
sequences of re-armament, and to increase taxation. But 
even in this sphere there is no sign that any plan has been 
thought out by which our economic recovery can be used 
—as it should be used—to help in conjuring away the 
gathering political dangers that threaten to destroy it. 

For the rest, the major items in the legislative record of 
the session in home affairs are a story of half measures, of 
compromise and of concession. Thus, the school-leaving 
age, after a decade and a half of delay, is nominally to be 
raised to fifteen. But the Bill has. turned out to be one 
which achieves nothing before September, 1939; which 
then makes 14} the effective school-leaving age; which 
leaves every local authority the power to exempt children 
of that age from school attendance if their labour is deemed 
necessary for the home or for the district’s labour supply. 
Again, the Government, after introducing a, Coal es 
Bill to give the Reorganisati i 

wers, capitulated to the coalowners and withdrew their 

ill. Meanwhile, the coal consumers have been left to bear 
the burden of higher prices to offset the inerease in miners’ 
wages. In yet another direction, the Government—by the 
devious channel of the Finance Bill—conferred ers on 
the Iron and Steel Federation which enable it to relax 
the import quotas for foreign iron and steel, to distribute 


and co! ad of conflicting interests 
though the Government might well have used more 
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money to shorten the period of tithe amortisation, and to 
soften the blow on the Church, the end of an anachronistic 
burden on land ownership is.in sight. The Air Navigation 
Bill evoked reasonable criticism of the Government’s par- 
tiality for Imperial Airways and of the duration of the 
subsidy; but a measure of co-ordination in the realm of civil 
air transport was overdue, and is now promised. Finally, 
new unemployment assistance regulations have appeared. 
Despite the Labour Party’s intense hatred of the *‘ means 
test ’’’ as a criterion of need for assistance, and despite 
criticisms that the Board’s officers should not be given such 
wide powers for assessment of need, there is a general 
feeling that the Board has learned one lesson, and that its 
officers are now placed on their mettle to make the new 
system work equitably. 


In short, the session’s record may be briefly summarised 
as ‘* the mixture as before.’’ Its shortcomings, had it stood 
alone, would have done little or nothing—in a period of 

_ expanding trade—to shake the position of a Government 
which was one of the strongest of modern times when it 
took office. But in the present situation of the world the 
items of a programme such as this are of secondary 
importance compared with international affairs. There, the 
great issues of peace and war, and the struggle for survival 
of democracy as an essential principle of modern civilisation, 
are still at stake. 


The shock to public confidence of the Hoare-Laval 
proposals, so soon after the election, was profound. But 
Signor Mussolini’s victory over the League, and the British 
Government’s tame initiative in abandoning the policy of 
sanctions were felt as a diplomatic defeat and a national 
humiliation. If, as now appears, the Government never 
intended to run the risk of war with Italy by intensifying 
sanctions to a point where they would become effective, 
why did they ever start out on what was to prove only ‘‘ a 
half-hearted and half-headed ’’ policy? And what is their 
policy now? Is it to acquiesce in the tremendous swing- 
over in European opinion towards the dictators; to retreat 
to the Western tip of the Continent of Europe and hope 
that trouble will take another direction? These and other 
disturbing questions still await an answer. 

The Government’s failure to implement in the inter- 
national field the policy on which they fought the election 
has naturally led to an exacerbation of party feeling. 

. Indeed, the Labour Party, and certainly the small section 
; of Opposition Liberals, seemed to feel British humiliation 
| more than many Conservative members, some of whom 
had openly espoused the cause of an aggressive Fascism. 
But that was only because the Labour Party and the 






























4 Liberals had identified British interests and British policy 
rE with the full and unqualified support of the ideals, principles 
¥ : and honour of the League. The Opposition, Liberals and 


Labour alike, have reason enough, after the Government’s 
behaviour in the last eight months, to call for greater 
precision in the Government’s foreign policy, to scrutinise 
the risks which hang over the people of this country, and 
to demand better assurances before they hand the Govern- 
ment a blank cheque for re-armament. Yet the Opposi- 
tion has not been able to capitalise the prevailing dis- 
satisfaction. The views of the Labour Party are still 
hesitant between pacifism and whole-hearted support of 
sanctions, while its leaders and its internal policy command 
too little confidence to enable it to rally a majority of the 
country to its support. 

a The result is apathy. Except at the recent Derby elec- 
- | tion, where the Labour Party had an exceptional candidate 





ae and the support of Left and Centre opinion far beyond the 
= limits of its own ranks, the by-elections show a lower total 
i poll, a succession of heavy reductions in the Government 
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AMERICAN RECOVERY 


Tue attention of America is on politics, and between no 
and November 3rd little else will be heard. The subjesn 
matter of politics in America, as elsewhere, is 
entirely economic, but the economic issues are couched in 
strangely general terms. The Republicans are to 
battle under the banner of “‘ Liberty and the Eng. 
tion’ (and it may be added that their he liberty 
is almost as exotic as the Constitution) while the President 
is once more raising the standard of ‘‘ the Forgotten Man ” 
against the ‘‘ economic royalists.’’ The one 
economic issue, that of recovery, is being thrust somewhat 
into the background. Governor Landon has, it is true, 
accused Mr Roosevelt of ‘‘ fumbling with recovery.” Byt 
neither side is making a major issue of recovery, neither 
side is uttering threats of grass growing in the streets 
the other is elected. The truth seems to be that 
degree of recovery since 1933 has been sufficient to 
prevent the Republicans from attacking Mr Roosevelt on 
that score, but not enough to serve as the basis for any 
very triumphant boasts on the President’s part. That 
recovery has ceased to be a hot party issue is itself a very 
significant economic fact, for it indicates that the period of 
acute apprehension is past. And when that state of mind 
is reached, recovery can be said to be firmly established. 

The current crop of business indices is almost uniformly 
favourable. Most of the indices, that is to say, are mot 
upwards, although some of them are still vey 
some of them are moving very slowly. The official index 
of industrial production for May was above the base level 
of the average of 1923-25; and the June figure, expected 
in the next few days, will probably show a further increase, 
The index of Business Activity published by the New York 
Times (which has, it is true, a somewhat narrow and 
volatile composition) has in recent weeks exceeded the cal- 
culated ‘‘ normal ’’ trend line. The profits of a number 
of large corporations in the first quarter of 1936 were no 
less than 42.3 per cent. higher than in the first quarter 
of 1935. In terms of the average of 1925-28, this repre 
sents a rise from about 72 cent. to about 88 per cent. 
The production of automobiles in June was the highest 
ever recorded for that month. The value of retail trade 
in the first five months of the year was more than 10 pet 
cent. higher in 1936 than in 1935. The volume of met 
chandise shipped on the railways shows an almost equal 
rate of increase, although this particular index is still a long 
way below the average even of a period as long ago #& 
1923-25. 

These examples, though they do not cover the whole 
field, are sufficient to show that the continued movement of 
recovery is both widespread and substantial. _It is m0 
longer a question of searching for bright spots in a dismal 
picture. The favourable general outlook can be taken for 
granted and attention can most profitably be directed to 
those elements which give rise to disappointment 
anxiety. 

One of these is the still formidable total of unemploy- 
ment. Much is made in current American comment. of 
the fact that the index of industrial employment has lagged 
behind that of industrial production. In May, for one 
employment stood at 85.7, while production was 100. 
divergence, however, is not so startling when it is remem 
bered that the base for both indices is the average # 
1923-25. The divergence amounts to about 11} per cetly 
which would not seem excessive as the accumulation of @ 
dozen years of technical progress. Nevertheless, 
fears of permanently mounting technological , 
on my be groundless, it is mes a - 
of unemployment is large—exactly how nobody 
knows. The Autarican, Fedaretion of Labour estimates 
total of some 10 millions, but this is almost 

. Another private estimate is about 4,000,000 the 
unemployment closely meen - 
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tion caused by the lack of wage-employment) it is scarcely 
ible to do more than aver that the problem exists. 

The problem of agricultural poverty, on the other hand, 
is neither new nor unscarred by experimentation. There 
were hopes earlier in the season that the cycle of dry years 
was over and that normal rainfall could be expected. Those 
hopes have been disappointed, for 1936 is to be another 

year. The afflicted areas are much the same as those 
which suffered most in 1934—that is to say, the ‘‘ prairie 
States ’’ between the Mississippi and the Rocky Mountains 
__though the present drought has kept rather more to the 
north than some of its predecessors. It is already officially 
pronounced to be worse than that of 1934, worse, at least, 
in its effects, since men and soil are alike becoming 
progressively exhausted. This drought has created the 
enormous problem of feeding perhaps a million more desti- 
tute rural families than were already on relief. The 
technical difficulties of providing relief in rural areas are 
greater than in the cities, but the Administration is taking 
the most energetic steps to provide relief work, or at least 
food, in the affected area—as well it may, since the drought 
States are the centre of Governor Landon’s strength. Behind 
the immediate problem of relief, there is the much larger 
problem of changing the whole economy of the prairies. It 
is now almost universally recognised to have been a tragic 
mistake to break the sod of these States for grain crops. 
But to depopulate whole areas is not an easy task, especi- 
* when they are sovereign States with electoral votes. 

t would be easy, however, to exaggerate the effect of the 
drought on the purchasing power of the agricultural popu- 
lation as a whole and a fortiori on the progress of recovery 
in general. What one farm family loses by drought, 
another may very well gain in enhanced prices. It is 
estimated that the total cash income of the farmers in the 
first six months of the year was some $325 millions, or 
II per cent., more than in the first half of 1935, when it 
already showed a substantial increase from the disastrous 
level of 1932. The drought is a reminder that the per- 
manent problem of American agriculture has not yet begun 
to be solved. But in the immediate future it is unlikely to 
disturb the progress of American recovery. 

The greatest laggards in recovery are still the construc- 
tion trades. The steel industry is doing much better, in 
volume at least, though its outlook is still clouded by the 
threat of a strike. The building industry, on the other 
hand, is still very inactive. The indices of contracts 
awarded show considerable improvement in comparison 
with last year, but they are still far below normal. In the 
worst year, building activity was only about 20 per cent. of 
the pre-depression level, and though it has since doubled it 
has only made up one-quarter of the leeway. There can be 
little doubt that a very large demand for housing is accu- 
mulating, and that the efforts of the Federal Government 
have considerably eased the path of the would-be mort- 
gagor. But demand has so far failed to become effective, 
and rents have not caught up with building costs. Until 
they do, it is unlikely that a building boom will develop. 
But it is even less likely that the present rising curve will 
turn downwards. 

The last field for apprehension is in finance. The 
announcement of the increase in reserve requirements for 
the member banks of the Federal Reserve system has had 
no noticeable effect on the credit situation in general, 
although rates have hardened in the money market. Excess 
Teserves will still be large even after the increase in 
reserves becomes effective, and the removal of uncertainty 
about the Board’s intentions may even have an inflationary 
effect. The Federal Budget is further from balance than 
ever.: The financial year just ended, thanks largely to 
the Veterans’ Bonus, closed with a deficit (excluding debt 
retirements from anpaalstens) of $4,361 millions, which is 
$731 millions more the previous record. There is little 
Sign’ as yet of any unhealthy expansion of credit, but with 
enormous excess reserves in existence and a very large 
Budget deficit the possibility of undue expansion, sooner 
or later, remains. 

_ The immediate outlook for American recovery, altogether, 
is undoubtedly favourable. There are many fundamental 
Problems to be faced. The banking system is as 

#8 -€ver—if not more so. No progress has been made 
towards the necessary reorganisation of agriculture to meet 
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a changed world situation. Less than none has been made 
towards adapting the political and constitutional structure 
of the country for the solution of these problems. A per- 
manent policy for succouring the victims of erratic industrial 
progress has yet to be devised. No one would underrate 
the importance or the magnitude of any of these problems. 
But none of them seems likely to threaten the immediate 
future of the recovery movement. America can safely turn 
its attention to the hustings. 





OUTLOOK FOR SHIPPING 


FUNDAMENTALLY the world’s shipping problem is similar 
to the difficulties of many other industries. The rapid 
shrinkage in the volume of international trade after 1929 
was accompanied by a corresponding fall in the demand 
for carrying capacity. Since it was impossible to reduce 
the supply of shipping tonnage as fast as the decline in 
demand, a fall in freight rates and in the profitability of 
shipping companies was inevitable. Two factors, however, 
combined to aggravate and prolong the shipping crisis. 
Many countries, infected with the virus of economic 
nationalism, adopted measures tending still further to 
reduce the volume of overseas trade. Simultaneously, 
they endeavoured to foster their shipping interests by sub- 
sidising both the construction and running of merchant 
vessels. The recovery of international commerce, conse- 
quently, has failed to march pari passu with revival in 
internal trade, and the adjustment of shipping tonnage to 
demand has been seriously delayed. 

A few simple figures may be given by way of illustration. 
Despite the rapid shrinkage in the volume of international 
trade after 1929, the world’s carrying capacity continued 
to expand from 68.1 million gross tons in the pre-depression 
year to 70.1 million gross tons in 1931. Two years thus 
elapsed between the impact of the depression and the 
downward turn in the world’s shipping tonnage. Inciden- 
tally, the volume of British shipping tonnage began to 

ine in 1930, two years before the capacity of the rest 
of the world reached its peak. In 1933 the world’s shipping 
tonnage, at 67.9 millions gross, was still only 154,000 tons 
below the 1929 level. But by that time the volume of 
international trade was about 25 per cent. smaller than 
in 1929, and the tonnage of idle shipping capacity amounted 
to 11.7 millions uivalent to 17 per cent. of the 
merchant of the world. Moreover, many of the 
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Since 1933 a slight increase in international trade, com- 
bined with the belated reduction in the world’s carrying 
capacity, has resulted in a gradual improvement in freight 
rates and in the profitability of shipping enterprise. Idle 
tonnage fell from 11.7 millions gross in June, 1933, to 
7.7 millions in 1934 and 5.6 millions, or about 9 per cent. of 
the world’s carrying capacity, in the past year. About one- 
half of the decline of 6 millions gross in idle tonnage was 
due to the reduction of the world’s carrying capacity from 
67.9 millions gross in 1933 to 64.9 millions in 1935. The 
gradual adjustment of the supply of shipping tonnage to 
demand has rendered possible closer international co- 
operation, expressed by the introduction of minimum freight 
rates on the leading overseas trade routes. The Economist 
index of freight rates has consequently risen by 8 per cent. 
since June, 1935. 

As a result of the advance in rates, coupled with some 
expansion in the demand for shipping tonnage, the profita- 
bility of shipping concerns is slowly improving, and ship- 
builders have been able to record a steady increase in the 
volume of mercantile orders on their books. But, as the 
following table shows, the burden of the readjustment of 
shipping tonnage to the lower level of demand has been 
borne entirely by the United Kingdom :— 


BRITISH AND FOREIGN MERCANTILE SHIPPING CAPACITY 


British ios 
Shipping Tonnage Propor- ize of Fleet 
(Thousand gross tons) tion of (1924-26 = 100) 
World 
June U.K. Rest of Capacity U.K. Rest of 
World % World 
1924 ....... 19,106 44,913 29-8 99 99 
1927 ...<... 19,309 45,881 29-6 100 102 
1929 ....... 20,166 47,908 29-6 104 106 
1930 ....... 20,438 49,170 29-4 106 109 
1932 ....... 19,672 50,062 28-2 102 111 
1935 ....... 17,400 47,486 26-8 90 105 
1936 ....... 17,285 47,779 26-6 89} 106 


Source: Lloyd’s Register Book, 1936-37. 


The tonnage owned by the rest of the world in June, 
1936, was practically the same as in 1929, while British 
tonnage had been reduced by 14 per cent. Moreover, while 
the tonnage owned abroad registered an increase between 
1935 and 1936, that of the United Kingdom continued to 
decline. As a result, the proportion of the world’s tonnage 
owned by the United Kingdom fell from 29.6 per cent. in 
1929 to 26.6 per cent. in 1936, compared with 39.2 per 
cent. in 1914. 

Changes in the ownership of the world’s shipping tonnage 
since 1929, apart from sailing ships and barges, are shown 
in the next table. Excluding the United Kingdom, it will 
be seen that declines in the tonnages of the United States, 
France, Germany, Holland and Italy were accompanied by 
substantial increases in Greece, Norway, Sweden and 
Japan. Again, three of the last four, with Germany and 
Italy (where economic nationalism is particularly marked), 
were alone in registering an increase in shipping tonnage 


during the past twelve months : — 
Wor.p’s STEAM AND Motor TONNAGE 
" (In thousands of gross tons) 


June, June, June, June, 














Country 1 1933 1935 ‘1936 
Great Britain and Ireland ...... 20,046 18,592 17,298 17,183 
United States (Sea) ........6...-+. 11,036 10,088 9,665 9,434 
SRA iin cciibipidiniiceceiaaehisies 4,187 4,258 4,086 4,216 
DRI te sisatontcctabeitionsink 3,218 4,078 3,967 4,054 

teat eset i ; 3,888 3,693 3,708 

INI ies oes oeeienasces: 3,303 3,470 2989 2973 
WM Se. cccsiss hatin cl Ak 3,215 3,093 2,858 3,037 
INO ac isisisniskcctecdindiatsrvsss 2,932 2,759 2,554 2,507 
URED.‘ ruscasidecsiamiinmtaaatices 1,480 1,658 1,541 1,507 
a 1,267 1417 1,711 1.801 
past 66,407 66,628 63,727 64,005 


World 
Source : Lloyd’s Register Book, 1936-37. . 
Apart from tankers, lake vessels, ships of less than 4,000 
tons gross and tonnage over 25 years old, there remains in 
1936 a world tonnage of 30.0 million gross tons (against 
30.2 million gross tons in 1935) of large, efficient ocean- 
going vessels, available for general cargo and passenger 


Our final table reveals that, although the British - 
tion of the world’s total carrying capacity is now only 26.6 
per cent., our proportion of large, still 
exceeds one-third of the world total. Japan, Italy 
and Norway are the only countries which have secured an 
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. the distribution of the sums spent on armaments and of 


increasing proportion of efficient tonnage d 


twelve months. 
LARGE OCEAN-GOING TONNAGE 
(In thousands of gross tons) 











June, 1935 
Percentage 
of World of 
Country Tonnage Total Tonnage Total 
% 
Great Britain and Ireland 10,899 36:1 10,818 36: 
United States ..........s.se0. 5,339 17-7 5,148 17-2 
Germany .........sesccsseeeees 2,259 7°5 2,194 7:3 
JapPan........cererererereseeeeees 2,133 7:1 2,168 7.9 
SID |... -coknsectontesevecetass 1,710 5-7 1,692 5:6 
BRGY oi os.cccessccccccecccsoccsce 1,682 5-6 1,840 61 
Holland ........c.cccccccccesess 1,479 4-9 1,378 46 
NOrway .....-ceesceeeserensenes 1,005 3-3 1,016 3:4 
World......... 30,175 100 30,000 100 


Source: Lloyd's Register Book, 1936-37. 


To-day the prospects of the shipping and ship 
industries are not, in themselves, wholly unfavourable, 
International trade is slowly expanding, especially 
countries with depreciated currencies. Replacement demand 
for shipping tonnage is likely to rise, for the running costs 
plus fixed charges of new vessels are now below those of 
many older vessels still in commission. But the share in 
the demand for new tonnage secured by British builders 
may not be governed wholly by considerations of relative 
efficiency. Thus, Germany is building ships for foreign 
(including British) owners to unfreeze blocked marks, 
Economic nationalism remains the greatest barrier to a 
widespread and healthy revival in British shipping. As 
Lord Essendon pointed out in a lucid address to the share- 
holders of Furness, Withy and Company, which is dis 
cussed on page 229, ‘‘ every maritime nation seems to be 
determined to increase its merchant marine, but has hitherto 
not shown commensurate keenness to increase the trade 
which those ships are designed to carry.’’ New 
may provide employment (of a specialised kind) for ship- 
yards; but they earn no freights. 


GERMANY’S RE-ARMAMENT 
1.—FINANCE 
(BY A CORRESPONDENT) 


GERMAN expenditure on armaments has been much dis 
cussed during the past year. The figures given by different 
newspapers vary from a maximum of about 35,00 
million Reichsmarks to a minimum of about 10,000 
million Reichsmarks. Mr Winston Churchill, speaking 
in the House of Commons, recently gave a figure 
of about 20,000 million marks. The disparity between 
these estimates is partly due to the German habit of throw- 
ing a veil over the actual expenditure on armaments. The 
Budget is not published, and the exact military oma 
diture out of State revenues is not known. 
statements on the total indebtedness of the Reich exclude 
the large amount of ‘‘ employment-creation bills,”’ on the 
ground that they are not yet an actual debt. Moreover, 
non-military public works respectively is not clearly on 
fied. If to these obstacles are added different views 
what should be reckoned as expenditure for military pr 
parations, and different methods of computing the total 
re-armament cost, it is not surprising that the estimates 
oscillate between very high and very low figures. Vety 
gteat discrepancies likewise arise from the exclusion of 
inclusion, as the case may be, of expenditure on 
semi-military organisations or on industrial invest 

for armament purposes. To get'a clear picture it is impor 
tant to differentiate these various forms of re- 

The following discussion is confined to uncontested figures 
published in Germany and to their consistency with other 
facts of the general economic situation. Having submitted 
the statistical material one may leave the reader to take 
into account the question of the general credibility of the 
official figures. 

Whether 10,000 or 20,000 million marks is the correct 
figure for German re-armament expenditure, it is at aay 
rate a huge amount to be drawn off from a national 
come which is much smaller than the national income ® 


England. How has Germany contrived to finance expe 
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diture of such magnitude at the bottom of a very severe 
depression? She has tapped and nearly exhausted three 
financial sources: (I) she increased actual and “‘ future ’’ 
short-term debts; (2) she issued long-term loans and sold 
public assets; (3) she devoted higher proportions of her 
increased revenues to military objects. These three methods 
of securing the necessary funds may be briefly described. 

(1) The German Institut fiir Konjunkturforschung has 
stated that the total amount of short-term bonds issued 
from 1933 to 1935, after allowing for amortisation, reached 
about 8,000 million marks. Most of the total of the 
8,000 millions are discounted by the Reichsbank, which 
had in its portfolio about 500 million ‘‘ employment- 
creation bills ’’ in December, 1933; about 1,600 millions 
in December, 1934; and about 2,000 millions in 1935. The 
Reichsbank deposited in addition about 1,200 millions in 
the Golddiskontbank (affiliated to the central bank) and 
about 400 millions in the clearing and conversion fund. The 
remainder is held by industry, credit banks, savings in- 
stitutions, etc. The tempo of issue accelerated from 1,000 
or 2,000 millions in 1933, to 2,000 or 3,000 millions in 
1934, and over 5,000 millions in 1935. General evidence 
would suggest that the tempo has not been greatly 
diminished in 1936. 

(2) Additional funds came from long-term issues, of 
which 2,000 millions were placed in 1935 to consolidate a 
part of the short-term debt. (Another loan of 700 millions 
was issued’ in July, 1936.) Loans of 500 to 1,000 
millions from the two preceding years have to be added. 
These 3,200 or 3,700 millions were partly offset by 
repayment of foreign debts and by the depreciation of 
foreign currencies in creditor countries, amounting to about 
1,500 millions. Thus the total consolidated Reich debt, 
which declined slightly between 1933 and June, 1935, had 
risen by December, 1935, by about 1,500 millions. In the 
same period the officially recognised short-term debt in- 
creased from 1,200 millions to 3,000 millions, and the total 
Reich debt from 12.1 to 14.7 millions. But the ‘‘ employ- 
ment creation bills ’’ and ‘‘ tax credit certificates,’’ which 
are a future obligation of the Reich, are not included. 

(3) Budget figures for 1935-36 not having been pub- 
lished, it is difficult to say how much the Budget con- 
tributed to the increased expenditure. In the autumn of 
1935, however, the Minister of Finance stated that reduced 
expenditure for unemployment relief, etc., and increased 
revenues had expanded his available resources by about 
5,000 million marks since 1933. The revenues from taxes 
and duties show an increase from 5,000 millions in 1933 to 
7,200 millions in 1935. How much of this surplus revenue 
was spent on the Army, Navy and Air Force cannot be 
precisely ascertained. 

_ Thus, revenue receipts in excess of previous years, increase 
in the long-term debt, and bill financing, provided an addi- 
tional sum of at least 15,000 to 17,000 million marks, which 
has been at the disposal of the Reich for extra military 
and social works since Herr Hitler came into power. But 
not the whole amount was used for direct re-armament. 
rtant sums were spent on normal repairs of roads, 

for residential building, and purely social 

measures. It seems that we shall not be far out if we 
put the Government’s expenditure on all these items at 
about 4,000 to 5,000 millions. This sum must be excluded 
from any estimate of armament expenditure. On the other 
hand, allocations for subsidising important raw material 
industries like copper, petrol, iron ore, staple fibre and 
tubber should be reckoned as for armaments, in the same 
— a for the strategic roads. cone 
officially recognised fi iven by Ger- 

man sources we come, then, eee that the Reich 
spent in the period 1933-1935 at least between 10,000 and 
12,000 million marks on building up a larger Army, Navy 
and Air Force, on fortifications and on industrial and other 
ancillary to re-armament in the widest sense of 
. The real effective value of this enormous expen- 
cannot easily be ascertained, because some of the 
1s done by compulsory labour and such workers are 
wages below normal rates. Certainly, the British 
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money value of such migration of industries to protected 
zones cannot be calculated. Secondly, the Government com- 
pelled industry to erect new plant, especially for the supply 
of petrol and textile substitutes. An estimate of the amount 
of investment in industrial re-armament must contain a 
still larger element of guesswork than the estimate of the 
Government’s direct expenditure on re-armament. A careful 
consideration may lead to the following conclusion: the 
total capital investment (omitting stocks) for the three years 
1933 to 1935 amounted to 25,000 million marks (5,300 mil- 
lions in 1933, 8,700 millions in 1934 and 11,600 millions in 
1935). Capital investment of 11,600 millions in 1935 is not 
very excessive, and after allowances for the lower price level 
only slightly exceeds the figures of 1928. But this invest- 
ment now forms a much larger proportion of the national 
income than before, and the direction of investment was 
fundamentally altered. The public authorities’ acknow- 
ledged share in the gross investment rose from 25 per 
cent. in 1932 to about 50 per cent. in 1935, or absolutely 
from about 1,000 to 5,800 millions. Of the period’s net 
investment perhaps 5,000 millions may be reckoned as 
spent on the expansion of armament industries, whereas 
17,000 millions were perhaps invested in normal industrial 
replacements, agriculture, wholesale and retail trade. The 
addition to stocks of raw material and unfinished goods did 
not correspond to the increase of fixed capital, since the 
exigencies of Germany’s import and export industries pre- 
vented her from replenishing stocks sufficiently. Never- 
theless, the value of stocks for industry is probably about 
1,000 million marks more than in 1933. 

To sum up, it is not an over-estimate to say that the 
German Government spent between 10,000 and 12,000 
million Reichsmarks directly or indirectly on arma- 
ments in the years 1933 to 1935; and that industrial re- 
armament caused an investment of perhaps 5,000 to 6,000 
million Reichsmarks. Mr Winston Churchill, supposing 
that the total capital investment after deduction of invest- 
ments in residential buildings was devoted to warlike 
preparations, advanced a figure of 20,000 million marks. 
But on the basis of German statistics it can easily be shown 
that a considerable amount of investment did not directly 
concern re-armament, and that a further amount repre- 
sented only normal replacement. 

The number of persons employed in Germany rose by 
2,600,000 between April, 1933, and April, 1934; a further 
600,000 between Apmil, 1934, and April, 1935; and another 
500,000 between April, 1935, and April, 1936. On the 
assumption that all these additional workers were paid 
out of re-armament expenditure at an annual rate of 1,500 
marks per head, their total wage bill for the three years 
would run up to about 14,000 million marks. To this 
wage bill we must add profits, depreciation and the value 
of raw materials. This assumption is, of course, 
extreme one; but on the other hand, we must remember 
that many workers formerly employed in producing non- 
military goods are now producing armaments goods. The 
armaments boom, however, must have had very consider- 
able secondary effects in stimulating the output of non- 
armament industries. If we take the facts as a whole, a 
total sum of 10,000 to 12,000 million Reichsmarks as a 
minimum figure for armament expenditure is not an un- 
reasonable estimate. 
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Mandated Territories, and, finally, in Belgium. They 
should shortly be standardised, also, in a number of other 
maritime countries, which have been ning the 
adoption of the Hague Rules pending the passing of legis- 
lation by the United States. 

If this hope is realised, the culmination will be seen of 
a world-wide movement which originated fifteen years 
ago. The beginnings of this movement were described in 
the Economist of November 19, 1921. Its aim was to put 
an end to a controversy which had existed for half a 
century between shipowners and shippers of cargo about the 
conditions on which goods should be carried by sea. This 
controversy concerned not only the actual parties to the 
contract, but also merchants (to whom bills of lading were 
endorsed), underwriters and bankers. The bankers, 
especially, who handled large quantities of shipping 
documents in connection with c.i.f. contracts, were 
strongly in favour of a scheme which promised far-reaching 
simplification of their work. Though there had been 
great diversity in the forms of bills of lading, all had had 
one leading characteristic. By various kinds of ‘‘ negli- 
gence clauses ’’ they relieved shipowners from liability in 
respect of the goods carried. When pilferage of goods in 
transit became rife after the war the controversy over terms 
of, bills of lading became more acute, and shipowners, 
recognising that the irritation of their customers was bad 
for business, were disposed to come to a new under- 
standing. 

An opportunity was taken to broach the matter at a 
conference of the International Law Association at The 
Hague in 1921. The United States already, in its Harter 
Act, had made the shipowner responsible for safe carriage, 
but freed him from certain risks. Some of the British 
Dominions had also adopted similar legislation, and various 
measures were under discussion in other countries. In 
view of the prospect of a confusing diversity of legal rules, 
the bold step was taken of putting forward a scheme for a 
self-contained set of conditions of carriage to be volun- 
tarily incorporated in bills of lading issued in all countries. 
All interests and nationalities were represented; and under 
the tactful chairmanship of Lord Merrivale (then Sir Henry 
Duke) the details were adjusted and the Hague Rules were 
offered to the world. 

To a considerable extent the experiment succeeded. The 
Rules making the sea carrier responsible for the period of 


NOTES OF 


The Government and Foreign Affairs.—The Liberal 
Party on Monday, the nineteenth Supply day, put down 
the Foreign Office vote for debate. Mr Eden began by 
explaining that the absence of an ‘‘ early and constructive 
reply’’ to ‘‘certain questions . . . neither acrimonious nor 
inquisitive ’’ to the German Government had impelled His 
Majesty’s Government to call a further meeting of the 
‘three Powers who had agreed to the London 


new Straits Convention; and then announced that the 
Government had decided, in view of recent Italian assur- 
ances to Greece, Turkey and Jugoslavia that no Italian 
aggressive designs were harboured against them, to suspend 
the British assurances to the three smaller Mediterranean 
Powers. (Mr Eden, in effecting this ‘‘ climb-down,’’ 
omitted to state that it was the British Government which 
first asked for assurances of assistance from these three 
smaller Powers.) The Foreign Secretary carefully refrained 
from comment on the Danzig problem, leaving it to Poland; 











Is — 
the vo , while freeing him from certain risks of mas... 
tion, or incorporated in many bills of ing, ‘Sea 
currents and sectional objections developed. mere fact 
that shipowners had proffered concessions made em, 
traders suspicious, while, conversely, some — 
feared that they had gone too far and offered tog Mauch, 
The representatives of particular trades were doubtfy 
whether their requirements had been met, and from some 
quarters came a demand for legislation. Hope of: 
international agreement gradually faded. The Rules were 
revised and embodied in an_ international Convention, 
which each country was left to bring into effect by national 
legislation. ki 

Accordingly, the relevant countries legislated to tha 
effect. Holland also adopted the Rules, but in a modified 
form. Other countries continued to discuss the Project, 
but waited for the United States to act. Protracted ego- 
tiations ensued to meet the opposition of sections! 
American interests, conducted under the lea ip of Mr 
Charles Haight of New York. Successive Bills introduced 
into Congress met with less and less opposition; and, 
finally, this year, success was achieved. France has alg 
recently legislated on similar lines to those followed by the 
Netherlands. 

At the meeting of the Baltic and International Maritime 
Conference last month it was stated that countries which 
accounted for about 60 per cent. of the world’s 
tonnage had accepted the Hague Rules; and 80 per cent, 
were likely shortly to be governed by one maritime law, 
Canada will follow the United States; and the Rules wil 
probably also be enacted in the Scandinavian countries and 
in Italy. Germany and Japan may well follow suit. 

Thus the movement for the adoption of the Hague Rules 
may shortly attain the desired goal of standardisation. For 
the period of the voyage the responsibility of the carrier- 
by-sea is prescribed, the insertion of any clause reducing 
his liability being prohibited. The carrier’s responsibility 
is not to exceed {100 per package or unit, or the equiva- 
lent in some other currency, unless a higher value has been 
declared before shipment. In this way, the interests not 
only of the cargo owner but also of third parties, to whom 
the bill of lading may in the course of business be nego 
tiated, are protected by assessment on a basis which cannot 
be reduced by any qualifying clause. In a world of com 
flicting legislative restrictions, this is no mean achievement. 


THE WEEK 


reference to the proposed Five-Power Conference, which 
might be ‘‘ prejudiced.’’ Mr Eden concluded with at 
explicit undertaking that the armaments of this county 
would never be used by the Government “‘ for any purpos 
inconsistent with the Covenant and inconsistent 

Pact of Paris.’’ On behalf of the Liberals, Sir 
Sinclair supported the Government’s plans for a 
European settlement, but deplored the Government’ 
vague attitude to the future of the League. He urged thal 
‘‘ the only complete solution ’’ of the problems facing # 
and Germany “‘lies in the free movement of a 
goods and men over the surface of the globe. He 


mented by a Western Air Pact except on two com 
tions: it must lead to some immediate and substantial 
measure of disarmament; and it must be immediately 
followed by a further conference in which Russia could 
accorded by Germany, Britain and all the other Powers 
the same equality and fairness of treatment as 
rightly claiming for herself. The Labour 
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A Batch of Government Decisions.—On Wednesday, 
Mr Eden informed the Commons that Government 
inquiries had established that Heligoland was now. being 
fortified by Germany, in unilateral contravention of the 
Treaty of Versailles, The Government's reason for saying 
and doing nothing about it was that negotiations were on 
foot which ‘‘ may lead to a fresh effort at E settle- 
ment, in which Germany may play her full part.’’ There- 
fore, said Mr Eden, “‘ individual matters of this kind, 
though they cannot pass unobserved, should not be raised 
at a moment and in a manner which might react unfavour- 
ably on the negotiations.’’ Mr Garro-Jones put his finger 
on the more probable reason for the Government's shyness: 
Had not the Government condoned German naval re- 
armament in last year’s Anglo-German Naval Agreement? 
At the same time, Sir Samuel Hoare informed the House 
of the Government’s decision to give the orders for the 
two new battleships of the 1936 programme, without fixing 
prices beforehand, to Vickers-Armstrong on the Tyne, and 
to Cammell Laird at Birkenhead. Their keels cannot be 
laid till after the Washington Treaty expires at the end of 
this year. The need for haste in drawing up specifica- 
tions, which would be ready by October, had necessitated 
this deviation from the normal practice of drawing up 
specifications and fixing prices before awarding contracts. 
The Admiralty would examine the two firms’ estimates of 
costs when specifications were ready; and in the event of 
disagreement on prices, the First Lord of the Admiralty 
was to decide. On the same day, but ‘‘ in another place,”’ 
in debate on a motion by Lord Ponsonby asking the 
Government to press at the League’s autumn session for 
the removal from the Covenant of any obligations to use 
force, the Lord Privy Seal, Lord Halifax, announced that 
the Government could not formulate any clear policy 
about League reform till they had had time for the fullest 
consultation with the Dominions. But he did say that, of 
“ the principles which we wish to serve,’’ the first was that 
there must be ‘‘ a collective plan,’’ and the second was 
that in any such system the purpose must be the prevention 
of war and the deterrence of aggression. (In this connec- 
tion he advocated strengthening the ‘‘ preventive ’’ Article 
XI by making its efficacy no longer dependent on a 
unanimous vote.) The third principle was to perfect 
means of discussing and settling the causes of war. 
“ Especially is this true of those economic maladjustments 
in the world order to-day.’’ No one yet knows how the 
Government proposes to serve these principles. 


* * * 


A New Locarno ?—The one day meeting of the three 
West-European Locarno Powers on July 23rd, resulted in 
a definite plan of action which has been made public. The 
British, French and Belgian Governments envisage two 
successive steps: first, a conference in the early autumn 
between all five parties to the Rhine Pact of Locarno for 
the p of negotiating a new agreement to replace the 
Rhine Pact, ‘‘ and to resolve, through the collaboration of 
all concerned, the situation created by the German initia- 
tive of March 7th.’’ If this first step proves successful, it 
1S prnposed in the second place to convene a conference 
with a larger membership for facilitating ‘‘ the settlement 
of those problems the solution of which is essential to the 
.’ The nature of this ultimate objective 
: ‘* The main purpose to which the 
efforts of all European nations must be directed is to 


apparent or real, of Europe into opposing biocs.’’ ‘This 
statement of the conditions for a genuine appeasement 
‘ lasting peace in Europe is wholly admirable. But 
ere ee ee ene 
aon of the truth that, at any rate for Europe, the probl 
indivisible, and the proposal to take two bites 
tthe cherry. This potential contradiction need never, of 
| ptactical politics; but that depends on the 
of two conditions. First, the Western Powers 
be resolute in their purpose to secure a settlement for 
‘as a whole; secondly, the Central Powers must be 
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sincere in entering into negotiations with this intention. 
Evidence of this danger of incompatibility is. already 
furnished by the shy reception of the three Powers’ invita- 
tions by the Nazi Government; and there is a noticeable 
tendency for Rome and. Berlin to pose joint conditions 
before agreeing even to attend the. (first) Five-Power 
Conference. A crisis will arise if, in the preliminary Five- 
Power conference between the Western and the Central 
Powers, it becomes evident that the former can persuade the 
latter to treat with them at the price of a tacit agree- 
ment, on the Western Powers’ part, to leave Central and 
Eastern Europe at the Central Powers’ mercy. We cannot 
win peace, either with honour or with security, if we stoop 
to bargain for it at someone else’s expense. The Govern- 
ment’s attitude on this point will be the acid test of their 
sincerity in the great European enterprise on which they 
are embarking. 


* * * 


Good Progress at Cairo.—At Cairo. on July 24th, 
the British and Egyptian delegations initialled an agreed 
text of the military clauses of the Anglo-Egyptian treaty 
now in process of negotiation. The conference has proceeded 
to tackle the problem of the Sudan, and—if and when the 
discussions on this head have the same happy ending—the 
way will be clear for the conclusion of a comprehensive 
Anglo-Egyptian agreement. The other issues left open 
in the unilateral British declaration of 1922 have already 
been settled by agreement in the course of the several 
attempts between 1922 and the London negotiations of 
1930—culminating in the opening of the present nego- 
tiations. The initialling of the military clauses is 
an achievement on which all ies concerned deserve 
the heartiest congratulations. Since it has been wisely 
decided to refrain from piecemeal publication until the 
whole treaty is complete, it would be idle to speculate on 
the details of the military chapter—particularly as Mr Eden 
warned the House of Commons on Monday that unofficial 
accounts of the terms should be received with caution. We 
may, however, assume that the British military, naval’and 
air authorities have contributed to make the presence of 
British armed forces on the territory, and in the 
territorial air and waters, of Egypt, as little visible 
and as little burdensome as possible; and that the 
Egyptian delegation have waived any objection which 
they may previously have had against any arrange- 
ments for effective British participation, together with 
Egyptian armed forces, in Egypt’s defence. It is evident 
that the main factor in the oe hugh enieinn have been 
the emergence of a new spirit o: i i 
confidence and goodwill. This is the best possible augury 
fora similar success, within the next few weeks, in the 
negotiations about the Sudan. For the past twelve years 
the Anglo- ian Sudan has been administered 
i i the British 
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assassination of Sir Lee Stack, the Governor-General of 
the Sudan and Sirdar of the Egyptian Army. The British 
Government have never, however, ceased to acknowledge 
Egypt’s rights in the Sudan as a de jure er in the con- 
dominium. Accordingly, there will be no legal obstacles 
to prevent the present happy restoration of confidence 
between Great Britain and Egypt from leading to a 
settlement about the Sudan. 


* * * 


The Spanish Revolt.—Clearly lacking any spon- 
taneous popular support, the rebellion in Spain can now 
be seen in its true proportions. In Barcelona and Madrid 
shops and offices are open; the Government announces the 
severest penalties for looting and violence to property. A 
certain amount of wanton destruction of churches took 
place, however, in Catalonia, in the first few hectic days. 
Local authorities have been empowered to take over all 
educational establishments of the religious orders. Despite 
tendentious reports to the contrary, there is—at present, 
at any rate—no sign of mob rule. Savage fighting con- 
tinues, but, save for Spanish Morocco and pockets of terri- 
tory in Andalusia and the North, the rebels have failed to 
establish themselves in any vital centres. The early 
capture of Seville and Cadiz by the rebels in the South, 
and the progress of the rebel General Mola’s forces from 
Navarre and Aragon to join with the main rebel body from 
the north-west, seemed at first to bear out the rebel claim 
of convergence on the capital to ‘“‘ starve Madrid into 
surrender.’’ The second week of civil war has seen several 
sharp and bloody engagements in the mountain passes of 
Guadarrama, not thirty miles from the capital; but the 
Government has skilfully averted any danger of being 
caught in the pincers. (It is not for nothing that President 
Azafia is an authority on military strategy.) By military 
successes in the south-east last week-end, the Spanish 
Government’s forces secured complete road and rai] com- 
munications with the all-important eastern littoral. From 
Valencia, Alicante and the coastal region down to Malaga, 
the committee under Sefior Martinez Barrio, President of 
the Chamber, and under the Minister of Agriculture, can 
guarantee supplies; and the authorities in Madrid are now 
able to finance and organise, unhindered, a citizen army 
which looks as if it would turn the scale. 


* * * 


—A Ding-Dong Struggle.—San Sebastian seems to be 
now in the hands of the Government; and Saragossa, the 
main stronghold of the rebels in the north, is being besieged 
from south and east. Desperate encounters are still 
reported from the south, between Gibraltar and Malaga, 
and the rebel General Franco seems to be staking all on 
the conveyance to his confederates in South Spain of suffi- 
cient reinforcements of coloured troops from Morocco. 
The Government’s fleet makes this conveyance—now being 
carried out in driblets by air—a perilous and slow proceed- 
ing; and the rebel General has made persistent protests 
against the use by Government warships of the bay at 
Tangier. If we are to judge by an interview he gave to a 

mn newspaper, he ultimately 
Spain for the Fascist rule of a military junta. But it is 
devoutly to be hoped that the French and British Govern- 
ments will not depart from the strictest observation of inter- 
national law—which not only prescribes non-intervention, 
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Canada Reminds Europe.—On Sunday, His Majesty 
made his first visit to France since his accession, in order 
to unveil the Canadian National Memorial on Vj Ridge 
to the Canadians who fell in France, but who no 
known graves. Vimy Ridge, lying within the 
formed by Lille, Arras and Béthune, was the objec 
which the Canadian Army Corps, under General Byng, 
captured after a sanguinary action in April, 1917. ‘The 
King expressed thanks to the President of the F 
Republic for its gift for all time of the piece of “ ancient 
Artois ’’ on which the memorial stands, —‘* upon soil that 
is as surely Canada’s as any acre within her nine Py. 
vinces.’’ Mr. Mackenzie King, Prime Minister of 

in his speech relayed from Canada, asked that the nations of 
Europe should strive to bring into being a world at peace: 
‘‘ A world at peace is the only memorial worthy of the 
valour and the sacrifice of all who gave their lives in the 
Great War.’’ And President Lebrun reminded those who 
were listening all over the world that the fallen Canadians 
‘‘ agreed to sacrifice their lives not for the satisfaction of 
material interest, but for the beauty of an ideal.” The 
King pointed the moral: ‘‘ It is one of the consolations 
which time brings that deeds of valour done on those battle. 
fields long survive the quarrels which drove the opposi 
hosts to conflict.’’ The Canadian British who fell in 1977 te. 
paid to France the French blood which the English, under 
General Wolfe, spilled on the heights of Abraham in 1759 
when they took Canada from French hands. We may trust 
that the bonds between French and British in Canada, now 
consecrated anew by the memorial to the Canadians’ sacri- 
fice in the last war, will prove of happy augury for other 
‘* opposing hosts.’’ 


* * * 


Another ‘*‘ Queen Mary.’’—It was announced in the 
House on Tuesday that the Chancellor of the Exchequer 
had received specific proposals from the Cunard White 
Star Company, and had agreed to Treasury advances, 
under the North Atlantic Shipping Act, for the building of 
a sister ship to the ‘‘ Queen Mary.’’ The company had 
supplied the Chancellor with ‘‘ evidence ’’ showing clearly 
that technical and commercial considerations oblige them 
to place the contract with John Brown and Company, Ltd, 
the builders of the ‘‘ Queen Mary ’’; and he had agreed to 
that course. It was always foreseen that the ‘‘ Queen 
Mary ”’ by herself would not be an economic proposition. 
Two such big ships were needed to secure the economies of 
larger accommodation on a fast weekly shuttle-service both 
ways; and the reclassification of the North Atlantic Confer- 
ence ratings last year, which the Cunard White Star Com- 
pany effected, was to enable two such ships to sail every 
week with all classes of passengers. But this week’s news, 
though welcome, raises one or two queries. Will the 
Government continue in future to do what Lord 
has just described as assisting shipbuilders rather than 
shipowners? Do the ‘‘ technical and commercial com 
siderations ’’ which have obliged the Cunard White Star 
Company to place the new contract with the builders of 
the “‘ Queen Mary ” imply that the sister ship will be am 
identical twin? If so, it would be a pity; for the “* Queen 
Mary ”’ is really an old design—the plans were ap 
drawn up five years ago; and the ‘‘ Normandie ”’ is a muc 
more modern-looking, more streamlined, more esthetic 
piece of work. Perhaps, too, the ‘‘ Queen Mary’s sister, 
if she is a younger sister, will be turned out a little more 
decoratively and less as a bourgeoise. She may even 
faster. 


* * * 


The Overcrowding Survey.—The peculiar value of 
the Report of the Overcrowding Survey, which has been 
lished this week, is that its figures cover not m : 
families who transgress against the official definition of ove 
crowding, but also of all other families. It is consequently 

i information on housing. The numbet ¢ 
families found to be living in overcrowded conditions 
341,554. The definition is that of the Act, which lays 
down that, subject to separation of the sexes, one room #8 
not serve as a dwelling for more than two persons | 
rooms for three persons, three rooms for five persons; *"" 
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so forth. Children under ten are counted as half a person 
or, if under one year, as. no person at all. Similarly, a stan- 
dard room is one between 70 and go square feet, anything. 
larger or smaller than that being counted as more or less 
than one room. How completely the volume of overcrowd- 
ing depends on the precise definition is shown by the fact 
that there are a further 380,000 families which, if half a 
person larger, or inhabiting a dwelling half a unit smaller, 
would be overcrowded. Moreover, these overcrowded 
families are larger than most. They consist, on the average, 
of 5.60 ‘‘ units,’’ as against 3.11 “‘ units ’’ for uncrowded 
families. Indeed, the Survey brings out very clearly the fact 
that overcrowding is caused by poverty among large 
families. The Report makes the tentative estimate that 
200,000 new houses will be needed to remedy the over- 
crowding revealed. Most observers less rigidly restricted 
by the statutory definition would accept that figure as a 
first instalment only. 


* * * 


The Palestine Commission.—The personnel of the 
Royal Commission which is to visit Palestine and investi- 
gate the underlying causes of the present deplorable 
situation was announced in the House of Commons by the 
Colonial Secretary on. Wednesday. Lord Peel is to be 
chairman, Sir Horace Rumbold vice-chairman, and the 
members are to be Sir Laurie Hammond, Sir Morris Carter, 
Sir Harold Morris, and Professor R. Coupland. There is 
plenty of administrative experience on this Commission, 
and there need be little fear that it will be intimidated by 
the extremists of either party. Whether the Commission 
will have the sympathetic imagination necessary to under- 
stand the psychologies of two very different peoples, both 
of them ill-comprehended by the educated Englishman, is a 
little more doubtful. The Government are persisting in their 
decision that the Commission shall not go out until order 
is restored. Mr Ormsby-Gore also refused to appoint a 
woman to the Commission, pleading the religious suscep- 
tibilities of the more conservative Arabs, and in the circum- 
stances both decisions are doubtless wise. All sections of 
opinion will wish the Commission well. It is futile, 
however, to hope that the Palestine question can be solved 
by any impartial finding of facts or mere advocacy of com- 
promise. Sooner or later the British Government will 
have to take critical decisions of policy. If the Commission 
assists to that end it will have done good. If it is merely 
a device to postpone decision, it will be a waste of time 
and energy. 


* * * 


Rising Prices in France.—The French Government 
of the Popular Front are pledged to maintain the gold 
parity of the franc at the same time as they are energetic- 
ally engaged in ‘‘ reflating on gold ’’’ by borrowing from 
the Banque de France and the public. The combined 
effects of the new social legislation and the financing of 
Budget deficits by borrowing are rapidly becoming visible. 
Since the policy of ‘‘ reflation on gold ’’ was adopted twelve 
months ago, increases of more than 50 per cent. have been 
registered in the wholesale prices of foodstuffs quoted at the 
central food market in Paris, including steep rises in the 
Prices of butter, meat and eggs. Retail prices are following 
suit. The bakers were allowed to advance bread prices by 
10 centimes to 1.70 francs per kilo. after the passing of the 
Act which fixed a 40-hour week; but they now state a new 
Mise is necessary. Grocers are also demanding increases of 
10-15 per cent. in prices. The Government tabled a Bill 
on Tuesday, already approved by the Chamber Committee 
for Civil Legislation, the preamble of which declares that 
Prices need not rise in direct proportion to the rises in real 
wages effected by the Government's social legislation, and 
that—in view of the fixed charges for rent, obsolescence, 
executives’ salaries, fuel and power, transport and public 
services and the falling rate of interest—wholesale and 

a need not rise substantially above present levels. 

The Bill provides a National Committee, presided over by 
the Minister for National Economy, and Committees in the 
( presided over by the Prefects, which are to 
Control wholesale prices of goods of ‘‘ prime necessity,” a 
of which is to be prepared by the Minister. After a 
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warning for any initial transgression, manufacturers, 
wholesalers and retailers may be fined up to {130 or 
dolled ond chadinanvabandan ‘rol; 

0 e slippery slope control; 
but that declivity is dangerous, not ee of the 
effects of the social legislation on costs, as because of the 
initial incompatibility of the Government’s currency and 
financial policies. intenance of the gold franc alongside 
credit inflation, Budget deficits, declining revenues, falling 
foreign trade, and costly social legislation is a task before 
which Sisyphus might have blenched. Not so M. Blum and 
his colleagues. Is theirs the courage of despair, or shrewd 
preparation of a state of affairs in which devaluation 
becomes inevitable? If the latter, M. Blum, after his 
success with the cry ‘‘ Va Banque! ’’ is staking the future 
of the Popular Front Government on higher play. 


* * * 


Volume of Overseas Trade.—The Board of Trade’s 
quarterly calculation of changes in the volume of our 
overseas trade, published last week, reveals that the down- 
ward trend of British exports, which began in the first 
quarter of 1936, continued during April-June. Although 
the volume of British exports in the past quarter was only 
I.I per cent. smaller than during the corresponding period 
a year ago (owing partly to the application of sanctions 
against Italy) the decline is nevertheless disappointing. 
The fall in exports, most marked in the case of raw 
materials and partly finished articles, has been accompanied 
by a slight rise in average values: — 

VOLUME AND VALUE oF ImMPpoRTS AND Exports 














1,137 | 135-0 842 88-0 801 120-8 663 | 116-2 
957 | 100-0 571 100-0 571 100-0 

61-0 984 | 102-8 391 89-4 437 76-5 

652 15-3 867 90-3 365 83-3 438 76-8 
627 71-3 878 91-7 367 81-9 447 78-7 
681 73-3 929 96-9 396 82-2 482 84-4 
75-0 936 97:8 426 81-8 521 91-2 

. 74:1 | 221-4 92-8 81-6 | 129-2 90-6 
166-1 73-1 | 227-0 95-0 81-1 124-4 87-3 
168-4 74°5 | 226-0 94-5 82-1 128-3 89-9 
201-6 77-5 | 250-7 | 108-3 82-2 | 134-8 97-3 
184-5 76-6 | 240-7 | 100-6 82-1 129-2 90-5 
185-9 242-3 | 101°3 82-7 | 123-1 86-3 


In contrast to exports, the volume of retained imports 
in April-June, compared with a year ago, showed an 
increase of 7 per cent. The increase was particularly 
marked in retained imports of raw materials and partly- 
finished products, which rose by 15$ per cent. The 
volume of foodstuffs imported was also larger, but purchases 
of manufactured articles increased by only 2 per cent. 
compared with the second quarter of 1935. But retained 
imports of certain finished articles, including machinery, 
electrical equipment, chemicals and timber manufactures, 
showed an appreciable increase over the second quarter of 
last year. The volume of machinery (including machine- 
tools) purchased abroad to supplement home production, 
for example, rose by 37 per cent. The trend of the prices 
i has been strongly upwards, the average value 
) by 5 per cent. since 
April-June, 1935. The buoyancy of our import trade is 
satisfactory, but unfortunately there are no signs of a 
marked expansion of exports in the near future. 


* * * 
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until August 8, 1940. The last and most difficult part of 
the negotiation <n the-crestiin (ite tathemnditinel thier 
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been no international organisation of any kind: in France, 
indeed, there was not even a national comptoir. The 
‘syndicate, however, has now been formed, and will begin 
to operate from August 1st. In its general lines the agree- 
ment follows the main series of agreements. The year 
1924 is taken as base, and the orders for thin sheets are 
shared between the countries in the same proportion as they 
shared the trade in that year. In black sheets the British 
and Belgian proportions are each 28 per cent., the German 
is 23 per €ent., and the remainder is divided between 
France, Luxemburg and Poland. In galvanised sheets 
Britain and Belgium share 90 per cent. of the trade and 
Germany gets 6 per cent. The choice of 1934 as a base 
year is more favourable to Britain, in this class of 
products, than it has been in the agreements as a whole. 
The formation of the syndicate, of course, is likely to 
lead to a firmer export price structure. Meanwhile, the 
release of the British industry from the danger of foreign 
competition has been signalised by an advance of thin sheet 
prices to home consumers of Tos. a ton, the equivalent of 
about 4 per cent. 


* * * 


Britain’s Fish Supplies.—The importance of the con- 
tribution of the fishing industry to Britain’s food supplies 
is evidenced by the fact that the first-hand value of the 
wet fish landed by British-owned fishing vessels was nearly 
£7% millions in the first half of this year. The following 
table is taken from the official returns of the Ministry of 
Agriculture and Fisheries and the Board of Trade: — 


(First six months) 


| Weight in cwts. 


1935 | 1936 
eBngland and Wales 2 | 700 

and Wales ......... 6,216,442 7,001,230 
I coscocondechonaceseanted 2,308,283 2,449,102 

SIO scisccusenipensecerpnes = non 
8,524,725 9,450,332 
Foreign landings.................. 372,159 298,705 
OE ee ae 942,518 802,056 

Imported shellfish ............... aks 





Average prices have fallen appreciably this year. The 
average value of fish landed in England and Wales by 
British-owned vessels was just under 18s. per cwt. in the 
first half of 1935, but has dropped to 15s. 8d. per cwt. this 
year. In Scotland, similarly, increased landings were 
accompanied by falling values, this year’s average being 
14s. 8d. per cwt., as against 15s. 5d. per cwt. last year. 
In the current quarter the figures are likely to be affected 
by the prohibition of fish from the White Sea and Bear 
Island under an ordinance designed to prevent a glut in 
the market. Actually this measure has already consider- 
ably curtailed the supplies of the fish most in demand by 
fish fryers; and in response to urgent representations the 
Government has agreed to allow landings from these fishing 
grounds after a close season of two months, as compared 
with three months last summer. The retail fish trade, 
however, would like to see the prohibition dispensed with 
altogether, and are pressing for such a measure next year. 
We exported during the first half of this year wet fish of 
British landing valued at £623,849, against {440,000 in the 
same six months of 1935, and “‘ cured or salted ’’ fish 
valued at £718,334 against {594,121. Herrings were sold 
to Germany—our princi customer—to a value of 
£476,000, compared with {224,000 last year. 


greater part of, purchases in preparation for that holida 
were made in May. The cold a6 rainy: weather, sntes- 
over, had a: _ effect: on sales of sports and 
‘* holiday ’” | . ‘Comparison with a year ago was also 






affected in some cases by differences in the opening: 
the semi-annual clearance sales :— Gate of 


InpEx oF VALUE oF Rerart Sates, Great Barra 
(Average Daily Sales in 1933 = 100) 


Other 
Period Food Merchandise 
1932 ....rccccccccrsccceeeseees 102 99 101 
BOBS .cccccccoccerccccscscsccce 100 100 100 
1DBA crcrcccccccoveccscscsecers 103 103 103 
ia alee asatiatl 111 108 109 
1935—May......-cssereceeees 110 112 110 
juiy nanbaneeananuaiie 110 108 109 
UY ...ccccccccccerees 105 113 109 
August ........ccee0e 107 81 
September.........+« 110 99 104 
October ......-seeee 112 114 113 
November .......++ 116 115 115 
December........++++ 133 160 148 
1936—January..........+.+ 115 118 116 
February..........+++ 116 88 102 
eeecccscocccoce 117 97 108 
TIEN ssemnnmniqnastion 121 113 117 - 
BEE cncscacesosencnece 116 121 118 
June .....cccccccsceee 119 109 114 


Total turnover (in value terms) in June, as recorded in the 
Board of Trade Journal, was 4.7 per cent. above that in 

une, 1935, which, in turn, was 5.8 per cent. above the 
evel of June, 1934. The increase, compared with a 
ago, was most marked in Scotland (+ 6.1 per cent.), and 
least pronounced in the North of England (+ 3.3 
cent.). As was to be expected, sales of commodities 
than foodstuffs suffered most from the special influences 
indicated above. Sales of sports and travel requisites, 
fancy articles and boots and shoes were actually lower 
than a ee ago. Total sales of articles other than food- 
stuffs showed a reduction on last year’s in Suburban 
London and in the North of England. In contrast to the 
small increase in the turnover of these goods, amounting to 
only 0.8 per cent., sales of foodstuffs and perishable articles 
registered a rise of 8.5 per cent. over the year. But since 
the Ministry of Labour’s index of the cost of living has 
risen by 2.1 per cent. during the past year, only part of the 
increase in food sales can be attributed to an expansion in 
the volume of turnover. 


* * * 


Industrial Production in 1934.—Volume IX of the 
preliminary reports of the limited census of production 
taken under the Import Duties Act of 1932, published with 
the Board of Trade Journal, covers the timber, paper, clay 
and building materials trades. The following summary 
shows, for 1933 and 1934, the gross value of production in 
these industries; the net output (i.e. the gross value, less 
the cost of materials and payments for work given out); and 
the net output per employee : — 

Tmser, Paper, CLay aND BurLpInG MATERIALS 






Gross Owes 

Mot goods. Net Output 
Trade and | Net Output per 

value of work 


done) 
(In thous. £) | (In thous. {) 





Timber (Saw-milling)...{ 1934 


Paper (4) ....---.-s00-s00rs a 
Wallpaper .........-++++: = 
Brick and Fireclay ...{ 1999 
China and Earthenware { sess 
GURR6. nee cesssceesessevees ja 
Coment....-.-ccceeeceeeseees one 
Building Materials ...... a 

Total ............ — 
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OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


UNITED STATES 


AN ‘‘ ADVERSE ”’ TRADE BALANCE 


For the first half of 1936 the United States has had an 
“ ynfavourable ’’ balance of trade on merchandise account, 
a record without parallel in recent decades. If'silver be 
added to the merchandise totals, the import surplus is 
quite sizable. The foreign trade figures for June and 
the first half of the year are as follows: — 





(Millions of dollars) 
Exports Imports 
1935 1936 1935 1936 

Merchandise— 

JUNE......-2creereesveres 170-2 185-2 156-8 192-2 

Six months .......... 1,024:1 1,154-4 994-5 1,165-0 
Gold— 

JOME.....0.cccecreveeers 0-2 0-07 230-5 277-9 

Six months .......... 1-2 26-4 805-4 536-7 
Stlver— 

aus niedintihnlaindae 1-7 0-2 10-4 24-0 

ix months .......... 12-2 1-6 91-3 117-6 


The degree to which gold movements continue to be 
divorced from trade movements is attested by these 


North American and European countries accounted for 
the chief increases in exports of merchandise from this 
country during the first four months of this year, com- 
pared with the same period of last year. The increases 
in shipments to South America, Africa and Oceania were 


small; those to Asia actually declined. Rises in imports 


were more general, but Germany was an exception; her 
exports to the U.S.A. were slightly smaller. Among the 
more important nations, ‘increases in imports from the 
United Kingdom and Australia were particularly marked, 
rising, in the case of the former, by nearly one-third, and 
somewhat more than doubling in the case of the latter. 


THE INCREASED RESERVE RATIO 


The increase of one-half in the reserve requirements of 
member banks, announced on July 15th to become effec- 
tive on August 15th, has produced almost no effect so far, 
even though it was somewhat larger than expected. The 
almost nominal discount and Treasury bill rates have frac- 
tionally risen, and the Government bond market has reacted 
very slightly, but has since improved. Three facts appear 
to have minimised the effects: first, excess reserves, after 
the increase, will still total nearly $2,000 millions; second, 
the Reserve governors strongly reiterated their ‘‘ easy 
money ’’ policy; thirdly, considerable doubt exists whether 
the Reserve system can really control monetary 
developments. 

_ The action was well timed, in that the Treasury need 
incur no important borrowing until mid-September, and the 
corporate new issue market is quieter than in earlier months. 
What reason actuated the Board in taking their action 
may never be known, but a number of reasons existed, 
all of which doubtless exerted some influence. First, bank 
loans are at last tending to rise, and the addition of private 
credit expansion to that occurring in large amounts as a 
result of deficit-financing is sufficient to warrant. caution. 
dly, the Treasury is reported to be unwilling any 

so to use its balances as to keep excess reserves 
» Thirdly, a fairly extensive demand for such move 
being voiced. 

But though the Reserve Board has taken action more 
Courageously than its critics expected, and though it has 
been able to act without disturbing the money markets, 
the outlook remains obscure. Following the enactment of a 
number of laws restricting credit in various ways during 
recent years, the Board is now engaged in an effort, which 
will doubtless extend over several years, to ‘‘ Christianise 
the American monetary system. Its difficulties are many, 
apart from the fact that the monetary system tends to be 

are exuberant. The Board has 
w to 


é 


exuberant as the people , 
Jurisdiction over only some 6,400 of about 16,000 banks 
ia the country. The Treasury is committed by la 


an expansionist silver policy; and, judging by the June 
trade figures, silver is available in sizable amen = 
at the now reduced market price. The Stabilisation Fund 
has $1,800 millions in untouched gold which, if and when 
finally utilised, will either increase bank reserves or, if 
used to buy the Reserve system’s holdings of Government 
securities, hobble its power to conduct open-market opera- 
tions. The Treasury has also several hundred million 
dollars’ worth of unused seignorage on silver purchased, 
Any further substantial rises in reserve requirements ap- 
pear likely to operate with painfully unequal incidence upon 
a number of member banks; because, after the rise already 
ordered becomes effective, the amount of excess remaining 
will be very small for, probably, several hundred banks. 
The budget remains nolabnadl, and only. the optimistic 
expect any approach to equality between income and 
expenditure within two years. Despite the Board’s quite 
extensive powers to vary margin requirements, alter reserve 
requirements, engage in open market operations, and curb 
bankers in more detailed ways, there are grounds for reser- 
vations about its efficacy. 

Owing to the devastating drought, this year’s total agri- 
cultural income is open to question. Hitherto the general 
expectation has been an increase of something like 10 per 
cent. over that of last year; and the general business out- 
look has been partly predicated upon this expectation. 
Each day without rain diminishes the chance of a gain in 
income from marketings; funds from the Federal Govern- 
ment are going into the drought region on a rising scale, 
however; and, unless relief comes from the skies, the 
comparison of agricultural income this year with last year 
will depend entirely upon the volume of the ‘“‘ gentle 
rain ’’ of merciful cheques. 

Current business figures continue to tell the same un- 
varying story of moderate prosperity. Power production 
has risen to new high levels, and questions about the 
adequacy of generating capacity are being heard. New 
York City department store sales for the first half of 
June were 13 per cent. ahead of those a year ago—the 
largest gain for any fortnightly period this year. One of 
the two largest mail-order houses reported sales in the month 
ended July 16 as 32.5 per cent. ahead of those in the 
same period a year before. Conversion of bonus bonds 
into cash is diminishing, but the cash distribution must 
be a factor in the maintenance of business at its present 
favourable levels in the face of drought, rising food prices, 
and a period of normal seasonal dullness. 

New York, July 22. 





FRANCE 


REVENUE AND FOREIGN TRADE STILL DECLINING 


Tue yield of the taxes in June was Frs. 2,226 millions, 
composed as follows: direct taxes, Frs. 215,451,000; 
indirect taxes, Frs. 1,999,242,000; and estate duties, Frs. 
11,527,200. These figures show a deficit of Frs. 54-9000 
compared with the estimates, and a fall of Frs. 38,425,000 
compared with the revenue in June, 1935. The yield of 
turnover tax,. however, ws an increase of 
Frs, 23,545,000 at Frs. 459,699,000. The deficit for the 
first six months of the year is Frs. 244,853,600 compared 
with the estimates; which means a fall of Frs. 285,544,700 
compared with the yield in the first half of last year. It 
should be noted, moreover, that extraordinary expenditure 
does not appear in the ordinary budget, as it is left over 
to the charge of the Treasury. 

The foreign trade returns for June show a new decline 
compared with those for the preceding month and June, 





1935 :— ote 
(Thousand francs) 
net: BIND co sssccnscangutvinsiaiterperers 1,679,053. 1 
YY, 1936 Codcoccvvesscodscdvevecsccenebese | 1,966,637 : i 1,170,118 
June, 1936 p00 bdse Gey b aon es Qataiiad « cq 1,831,467. : i 1,131,147 ‘% 
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The decline affects imports (which are down by 
Frs. 135 millions on the month) as well as exports (which 
are down by 39 millions on the month). The import figures 
are the lowest since May, 1935; but exports are at 
their lowest since the stabilisation of the franc in 1928. 
The Statistique Générale has just published its monthly 
figures showing industrial production in France (1913 = 
100) : — 
May, March, April, May, 
1935 1936 1936 1936 


General index ................ 92 101 +e oo 
Engineering ................+. 95 100 1 

anand OE cictsdewcdccctcs 81 86 88 91 
RINE ncckscesiidbonccasnicics 63 70 68 — 
i Ni ah ie ci 101 102 103 103 
Building (adjusted) ......... 65 71 72 72 
Leather ae ah ephemera 90 97 102 106 
Meee P20! SS ieee 132 146 155 161 
Ser re tt gigs 758 990 990 985 
I se 422 465 465 464 


In the motor industry, 17,077 automobiles and 2,039 
lorries have been put on the road, compared with 16,979 
and 1,906 in April. The figure of bankruptcies in June 
was 720, against 793 in May, and 721 in April. Bankrupt- 
cies and judicial liquidations were 987, compared with 
1,1r6 in May and 1,041 in April. 

Paris, July 29. 





GERMANY 


GERMANY’S COMMERCIAL BANKS 


THE advance a fortnight ago of commercial bank shares 
to par, and last week to around 106, attracted much atten- 
tion. It has aroused conjecture about possible all-round 
increases of capital and of higher dividends for the 1936 
business year. The dividend expectation seems to have 
been the immediate cause of very heavy buying; this the 
banks themselves, it is understood, deprecated, and have 
countered by throwing shares into the market. The banks 
in question are the Deutsche-Disconto, Dresdner, and 
Commerz-und-Privat. The fourth great commercial bank, 
the Berliner Handelsgesellschaft, is in a class by itself, 
being without the local branch and deposit ramifications of 
the other three, and having come unscathed out of the 
crisis of July, 1931. The three banks mentioned were 
financially helped by the Reich, which had allowed the 
Darmstaedter-und-National to collapse. Later they scaled 
down their capitals as part of a severe process of reorgan- 
isation, assisted by the general business revival, by the 
improvement in all debtor concerns’ finances, and by a 
very substantial rise in quotations on the Bourse. The 





~ three banks resumed dividend payments for the business 


year 1935. It was declared that they might have resumed 
it earlier, though there are critics to-day who doubt whether 
they ought to have resumed it at all, and allege that the 
aim was to restore quotations to 100, so as to pave the way 
for increases of capital. Increases of capital became all the 
more necessary after the Bank Law of 1934, which provided 
for a fixed ratio, to be later determined, between the banks’ 
own resources and their credits. At the close of 7935 the 
shares of the three banks were selling at around 84; and 
though they shared in the general rise on the Bourse, they 
gained in the first half-year only about as much as they 
have in the last fortnight, when other securities rose very 
little. Whether a dividend increase or a capital increase 
(which would reduce dividend-paying capacity, unless 
profitable investment were found for the new resources) is 
contemplated, is at present in doubt. The first half of 1936 
satisfactorily for banking business. General 
business expanded, though irregularly; commissions on 
Bourse transactions increased very much; and the Stock 
Exchange quoted values of the banks’ own holdings rose 
tapidly. if the reorganisation process involved losses on 
many debtor accounts, these were smaller than anticipated. 
: debtor concerns, which four years ago were in 
insolvency, are now paying dividends; and 
ings, which after the disappearance of the Darm- 
staedter-und-National Bank long remained a burden, 
have been profitably disposed of. _ 
The real financial position of the banks is, however, not 
quite clear. Before the war their strength lay in the 
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bank shares ought never to sink below par. In the earlier 
stage of the 1931 crisis, when industrial shares had alread 
fallen heavily, Berlin banks bought up their own shares, 
and thereby retarded their fall. After reorganisation hag 
been completed and recovery was well under way, the 
shares were quoted at only 40 to 50. It is argued that the 
present prices are high at around 105, even at a time 
industrials carrying the same 4 per cent. yield sell at 

120; for the banks’ assets, unlike those of industrial eop. 
cerns’, are not ‘‘ real values,’’ protected against the effects 
of currency depreciation. In fact, all Bourse securities jn 
Germany, like commodities, sell at inflation prices. Market 
conditions at present scarcely favour increases of capital; 
and it is doubtful whether the Ministry of 

would consent to them. It seems, further, that the in. 
creases would have to be preceded by a definite settlement 
between the banks and the Reich, which is the biggest 
holder of the banks’ capital. Originally, the Reich did not 
intend permanently to hold the participations it acquired in 
1931; and the Nazi Party is opposed to State shareh 

in private corporations. Also, the Reich wants money; and 
it has shown a tendency to shed its interests in other private 
concerns, having recently sold back its steel trust shares. 
In the banks the Reich and the Gold Discount Bank sfil] 
have an interest of some Rm. 150-200 millions. “ Re 
privatisation,’ as it is called, has, however, been under 
way in the cases of all three banks. Some 40 per cent. of 
the G.D. Bank’s holding of Deutsche-Disconto shares had 
passed back into private hands by the end of 1935. The 
new advance of bank shares to above par ought to smooth 
the way for complete “‘ re-privatisation,’’ and probably 
only after that will the increases of capital be undertaken, 


AGRICULTURE AND INDUSTRY DOING WELL 


The wholesale price index number for July 22nd was 
104.1, against 104.2 for July 15. The agricultural pro- 
ducts component has fallen, but there were sharp fises in 
non-ferrous metals, fertilisers, and rubber; and the manv- 
factured goods component continues to rise. The crops 
reports are more and more satisfactory. For bread cereals 
in 1936-37 the price regulation of 1935-36 has been main- 
tained, with local alterations. The main features of this 
regulation are a rise in prices from east to west, anda 
monthly increase everywhere, which encourages farmers 
to market gradually. Compulsion to deliver fixed quotas 
of grain remains. For fodder cereals there are new regu 
lations, designed to bring marketing almost entirely within 
the competence of the Nutrition Corporation. The area 
under flax, which was only 4,500 hectares in 1932, and had 
risen in 1935 to 22,300, is this year 40,600 hectares; bat 
it remains below the pre-war ‘‘ high ’’ of 215,000 hectares. 

Industry continues active. In June, 70.3 per cent. of 
working places were occupied, against 69.3 bo cent. m 
May. The greatest improvement was in building. Coal 
output in the first half-year was 75,513,000 tons, oF with- 
out the Saar 73,647,000 tons, against 67,288,000 tons, 
without the Saar, in 1935. Production of crude 
oil in the half-year was 215,000 tons, against 219,000 tons 
in 1935. Pig-iron output in June was 1,241,600 tons; @ 
the first half-year 7,383,400 tons, against 5,903,300 = 
in 1935 (January and February, 1935, without Saar 
put). 


For ingot steel the respective figures are: 1,630,800 tons, 
9,299,700 tons and 7,617,300 tons. Steel output 1s, 
fore, now at a rate of nearly 20 million tons a year, Wi 
exceeds the best pre-war figure for the then larger SS 
It has multiplied 3}-fold since the first half of 1932, 
production fell to 2,900,000 tons. The definitive agr id 
concluded between the steel cartel and Great Britam, 
the foundation of a thin sheets export syndicate, led 
week to an advance in steel shares on the oe ae 
cartel steps, it is expected, will be agreement wi , 

and Czechoslovakia, which were in the old cartel, 
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possession of large hidden reserves, which di . 
the crisis years. It was formerly a rule that quotatj > 








aa 2 CUCU 6 ‘ 






fieeksires |* 


PERU eSERSES 


fae 


FE 


SEEPESE 


PEgeS3E 


af 


aEEREGES 


= & 
Be. 


Bg ee. 


=e 


aa 


g 


SeAETRRERERREEES 


aso 


August 1, 1936 


increased by 10 per cent., and foreign orders by 40 per cent. 

Cotton concerns report substantial increases in their 

earnings in 1935, though they were hit by the enforced 

substitution of inferior cotton, for which they paid con- 

siderably more than for the displaced American material. 
FOREIGN TRADE IN JUNE 


Foreign trade in June showed an export surplus of 
Rm. 11 millions, against one of Rm. 35 millions in May. 
The decrease in activity was seasonal. In June, 1935, 
exports only just balanced imports. This year the June 
value of imports, compared with May, rose 7 per cent., and 
the quantity of imports slightly less. Imports of raw and 
half-manufactured material increased considerably; and 
imports of manufactured goods, which fell to their lowest 
in January and have since been recovering, were the 
highest of the year. Imports of British cloth increased. 
Exports were little changed compared with May, which is 
satisfactory in view of the seasonal declines of former 

ears. The chief export increases in Europe were to Italy, 
Russia and Switzerland. To Great Britain, exports 
decreased. Exports of machinery and motor cars rose 
considerably; of chemicals, ironwares and textiles decreased. 

The first half-year shows an active balance of Rm. 132 
millions, against a passive balance of Rm. 163 millions in 
the first half of 1935. The average export price in the half- 
year declined by about 4 per cent.; but the quantity of 
exports rose by nearly one-fifth. The figures are as 


follows : — 
(Millions of Reichsmarks) 

May June 

Imports :— 
Foodstuffs and livestock...............cssseeees 118-8 120-7 
Raw and half-manufactured material ...... 186-4 205-0 
DRAMUEACETOR cco visvencenedscsacdvcerisesoccnsccs 32-C 34-4 
OO dbedicccdicickdvedscdssdaversdsstuc’ 337-2 360-1 

Exports :— 
Foodstuffs and livestock................seeseees 7-1 6:1 
Raw and half-manufactured material ...... 67-3 69-5 
II ci vausi ce caneancdscseddectestvaneces 297-7 295-3 
DORMEG fo vndbtbbih eedkdaddacdideiicaaienaks 372-1 370-9 


FINANCE AND CREDIT 

As officially reported, the Reich Rm. 700 millions loan 
was ‘‘ over-subscribed by several millions.’’ It seems that 
some banks in the flotation syndicate had difficulty in 
marketing their quotas, and even failed to do so; but that 
after official appeals (and warnings to industry) had been 
made, large sums of the loan were bought by concerns in 
the West and in Saxony. The expectation that money 
would again become plentiful after subscriptions to the 
loan had been paid was not realised. There has been 
stringency in the money market, reflected by the Reichs- 
bank returns. The bank’s gold reserve has increased to 
Rm. 74 millions. 

Reich tax revenue in June was Rm. 995 millions, against 
Rm. 765 millions in the same month of 1935. In the first 
quarter of the financial year it was Rm. 2,528 millions, 
which is Rm. 415 millions (with readjustment for changes 
in taxation law, Rm. 401 millions) more than in the first 
quarter of the financial year 1935-36. The commercial 
banks’ balance sheets for June show increased deposits and 
reduced advances. 


Beruin, July 209. 





FINLAND 


GENERAL ELECTION RESULTS 
Te General Election in Finland was held on July rst and 
and, on the basis of proportional representation. Voting 
was fairly lively, the Janlet of votes cast being 1,174,000, 
against 1,108,000 at the General Election in 1933. 
votes were distributed among the different parties as 





Seeee eee ee eeeeeeeeereeee 
SHRM OREO EOE E HEHE ETE HEE EEE EE EES 
POPC EET OEE EE THEE SHEE EEE EES 
POPP SCOTS HEHE TEESE E RESET EDEE EEE EEe 
PCRS eee eee eeseres 

POPPER OE HESS EHH EER SET ER ETETe 
SHPO RETESET EE HEHEHE EE EEHe 
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The 200 seats were divided as follows among the 
Social Democrats 83 (78 in 1933); —— 
Swedish 21 (21); Unionists 20 (18); 
Party 14 (14); Progressives 7 (11); Small Farmers 1 (3); 
and People’s Party 1 (2). The new Diet, which 
differs from the former, is to assemble. at the beginning of 
September. 

FINNISH FINANCES IMPROVING 

On June 30th an agreement was concluded between the 
Government and a syndicate of Finnish banks for 
a new State loan of 400 million Fin-marks i 
value, at 4} per cent. for 30 years. The loan is to be placed 
at 984 per cent. The proceeds are to be used for redeem- 
ing the 6} per cent. State dollar loan of 1926, which has 
been called for September rst of this year. The nominal 
value of the outstanding bonds of this loan is 12.8 mil- 
lion dollars; but over a third of these are held in Finland. 
Thus, the conversion of Finnish State loans to lower rates 
of interest, and of Finland’s foreign to internal debt, pro- 
gresses ‘‘ according to plan,”’ 

The State finances appear, too, to be developing favour- 
ably. In January-April, current revenue amounted, 
according to preliminary figures, to 982.5 million marks, 
against 858.2 millions in the same period of 1935. The 
increase was mainly due to Customs. 

The Central Statistical Office recently published its cal- 
culations of Finland’s balance of payments for 1935. The 
chief items, as well as those for previous years, are as 
follows : — 


Credit 
Credit Debit Surplus 
Mill. mks. Mill. mks. Mill. mks. 
TOE vncs svete blddeen di 5,630 4,450 1,180 
os. cian tee 6,190 4,840 1,350 
I hind ki ccawepaeeh 7,190 5,620 1,570 
BU ns opccanacssnvceveann 7,240 6,180 1,060 


These large credit balances have been employed princi- 
pally to redeem Finland’s foreign indebtedness; and last 
year, to a small extent, the gold reserve of the Bank of 
Finland was thereby increased. 

The large credit balances of payments in recent years 
were chiefly due to big export surpluses in the balance of 
trade. Apparently the course of foreign trade this year is 
likely to proceed in the same direction as in previous years. 
Both exports and imports seem to grow at the same rate, 
so the balance of trade remains positive. During the first 
six months of recent years, exports, imports and export 
surpluses have moved as follows: — 

Surplus of E 


; (53); 
ational . 


xports 
Exports Imports (+) or Imports (—) 
First 6 months of — Mill mks. Mill. mks. Mill. "mks. 
BOI cctcsrescncones 1,945 1,650 + 295 
BOBS ..cccccccsccdes 2,368 2,187 + 181 
BOE veroscaccesente 2,375 2,403 — 2 
1936 ........0seeee 2,820 2,873 + 53 


Now, as a rule, the balance of trade records a consider- 
able surplus of exports during the latter part of the year. 
Thus, the surplus of exports for the current full year— 
1,370 million marks in 1933, 1,450 millions in 1934, and 
896 millions in 1935—will probably be of a substantial size. 

THE LAND WITH NO UNEMPLOYED 

At the end of June the number of unemployed was only 
2,123. The corresponding figure for June, 1935, was 
almost three times as large, at 6,205; and for 1933-1934 
more than ten times as large. The majority of the unem- 
ployed were engaged in relief work organised by the State 
or the communes, so that the number of people temporarily 
without any employment has dropped to 251! A shortage 
of labour has been experienced in some places; and, to-day, 
it cannot be said that there is any unemployment in Fin- 
land. In this respect, conditions are now as satisfactory 
as during the boom of 1928. 

HELSINKI, July 20. 


GREECE 


A 


THE FOREIGN DEBT AND GREEK FINANCES 
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steadily declining, with a growing unfavourable balance of 
trade owing to larger imports and to the rising world prices 
of necessary imports, with the increasing need of the country 
for foreign exchange to pay for armaments, railway and 
other material (the supply of which cannot, in the present 
state of Greece and of Europe, be any longer postponed), 
one might well ask whether the Greek authorities could even 
have carried out the obligations they were ready to undertake 
of paying foreign bondholders 35 per cent. of the debt service 
in foreign exchange. True, by new import restrictions im- 
posed on July 1st a saving in payments abroad will be 
effected. But such saving, and any that may subsequently 
be decided, will at best slacken the deterioration in the ex- 
change position. That position seems bound to grow steadily 
weaker for some time. It is doubted here if the bond- 
holders’ committees were wise to reject the offer made by 
the Greek Finance Minister; the more so since, in the event 
of emergence of a Party Government later in the year, it is 
doubtful whether even that offer will be repeated. 

Public revenue and expenditure for the first two months 
of the financial year 1936-37 compare as follows with those 
for the corresponding period of the past year: — 


(In millions of drachmas) 


Revenue 
Estimated Calculated 
(whole for first Actual 
Apriland May year) two months Collected Expenditure 
1935 ...... 10,812-8 1,701-2 1,368-7 1,090 -6 
1936 ...... 11,642-3 1,940-9 891-9 1,516-0 


On the other hand, gross receipts from revenues assigned 
for the service of the public debt were as follows for the 
months of January to May, 1935 and 1936:— 

(In millions of drachmas) 








May January to May 
Eh: ; ‘cacdippinshiduabeniptoea 423-4 1,669-7 
DIG Fd dtnbnnces enbedgecsdves 377-5 1,759-3 

Difference ......... — 45-9 +89-6 


A Government Bill has been tabled to make several 
amendments in existing taxes, and increasing taxation on 
the profits of limited companies. After the example of 
other countries, a large parliamentary committee has been 
formed to investigate the advisability of regulating the out- 
standing agrarian, mortgage and commercial debts, in order 
to relieve private debtors. Moreover, the Government is 
studying how to improve the conditions of the workers by 
fixing minimum wages, maximum working hours and paid 
holidays, as well as by organising social relief and putting 
into effect the hitherto non-applied law for social insurance. 


GLOOMY TRADE PROSPECTS 


According to official information, this year’s production 
of wheat will be 20 per cent. lower than last year’s. Pro- 
duction of currants and fruit was also severely curtailed by 
unusually bad weather. An increase in imports of cereals 
will thus be necessitated. Owing to bad harvests, an un- 
favourable balance of payments, depression in home trade, 
a rising cost of living, growing public expenditure, and lack 
of financial assistance from abroad, economic prospects are 
the reverse of bright 

’ Provisional foreign trade returns for the first five months 
of this year compare as follows with the figures for the corre- 
sponding period of 1935: — 


(In millions of drachmas) 
1935 1936 Increase in 1936 
Imports ... 4,124 4; 516 
Exports ... 2,321 2,372 51 
Increase in import surplus ...... 465 


nes “Seekers shend gemma enw. Sigma sey 
appreciably exports from this country. Higher 
world wheat prices have resulted in a larger amount spent 
so far this year for the purchase of wheat, notwithstanding 
the decrease in the quantity imported (1935: 176,643 tons, 
valued at Drs. 536 millions; 1936: 142,963 tons, valued at 


Drs. 563 millions). 
It has already been in this nce that 
the larger imports are chiefly due to the ing of the 
excess 
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imports have to be authorised. Despite the recent ‘ 
Dr. Schacht, the anomalous position of Greek tnd 
Germany is far from being regularised. Professor Var 
varessos, Deputy-Governor of the Bank of Greece, is at 
present in Berlin discussing the question, and ; i 
ensure that at least all the goods which Greece, as a regult 
of the clearing system, is compelled to buy in large quanti. 
ties from Germany, should be paid for out of Greek 
proceeds and priced at the world price level and not at the 
higher fictitious prices obtaining in Germany. But even if 
Germany drops her claim to be paid in Devisen for goog 
made with raw materials imported from abroad, and even 
if the price question be settled, the problem of the abnormal 
and exclusive growth of trade with Germany—to the 
detriment of trade relations with all other countri 

of the disagreeable political, economic, financial and social 
implications of such a development, will remain unsolved, 

ATHENS, July 25. 


BULGARIA 


THE NEW GOVERNMENT 

WitH the formation of the new Government under the 
Presidency of Mr Kiosseivanoff, Bulgaria expected a Parlia- 
mentary Government; but the elections, fixed for October, 
have been postponed. The new Government is composed 
of prominent members of the judiciary and non-party men, 
with the participation of two representatives of Professor 
Tzankoff’s movement. The King’s wish is to see a normal 
situation within the country restored as soon as possible, but 
without the former embittered partisan strife. To this end 
the Parties, formerly numbering more than twelve and now 
dissolved, will be considerably reduced in accordance with 
the new electoral law in preparation. A reduction of the 
number of deputies from 300 to 120 or 150 is proposed; and 
the principle of voting for individual candidates, one for 
each constituency, will very probably be adopted, in opposi- 
tion to the system hitherto in force, under which Party lists 
competed. The Constitution might also be amended in 
order that the differentiation of the Executive and the 
Legislative powers may be strengthened. 


A BETTER TURN IN BUSINESS 


The economic recovery during the first half of the year 
was satisfactory. Wholesale prices have risen, and also 
industrial production, the latter by over 20 per cent. com- 
pared with last year. Trade is a good deal more active. 
The State revenues show a rather remarkable improve 
ment, having reached 2,726 million leva for the first five 
months, against 2,092 millions for the same period last 
year. A reduction in the anticipated deficit may therefore 
ensue. 


Foreign trade results are as follows: — 


illion leva) 
. 1936 
January—May January-May 
BAR ROHAD: §: ada ctniictitinssonis 1,088 1,269 
BRIIED 5. 5s-.0cccteseneanee 1,174 1,300 
Export surplus ......... 86 31 


Imports have increased by 18 per cent., and 
only by 11 per cent. The main difficulties that contro 
Bulgaria’s foreign trade arise from the great ergy 
her exports to Germany (now about 60 per cent. of 
total), and the important Reichsmark balances which have 
accumulated there—at present about 300 million 1’ 
Such a situation seriously affects the amount of free fo 
exchange available to the National Bank, and it : 
tends to increase imports from Germany. The recent 
of Dr. Schacht to Sofia may have as a result a reduction 
in Bulgaria’s credit balance. will a 
According to preliminary crop estimates there 
slight increase in the Sadection of wheat, barley and the 
remaining cereals. e production of grapes and 
fresh fruit will be rather unsatisfactory ; but p 
sunflower seed, cotton and tobacco are better. ‘ 
The general outlook is for continued improv’ 
the economic situation, which will undoubtedly facilitate 
transfers of the services of Bulgaria’s foreign loans. 
Sorm, July ‘20. } 
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BOOKS AND-~PUBLICATIONS 


AN OFFICIAL VIEW OF GERMANY 


QwinG to the death in 1934 of the former Commercial 
Counsellor in Berlin, Mr J. W. F. Thelwall, no Report 
on Germany by the Department of Overseas Trade 
appeared in 1935. To this sad event is due the appearance 
ot a Report * which formally embraces two years and, in 
fact, covers almost the entire economic and _ social- 
economic history of the first three years of the National- 
Socialist administration. Thus official and Party measures 
which developed piecemeal, and. therefore could not have 
been handled satisfactorily as the current history of suc- 
cessive years, are compendiously described in the new 
Report. The reader has concise descriptions of many 
undertakings in their present or definitive form, without 
being confused by details of their past vicissitudes. This 
advantage is particularly obvious in the excellent accounts 
of corporative organisations (or Estates), made clearer by 
excellent charts; but it cannot be said that all these organi- 
sations have reached their final form. The Report contains 
XXIII appendices, including a glossary of new terms 
devised for Nazi institutions. 

D.O.T. Reports are normally based on concrete data, 
not necessarily official, but at least derived from citable 
authorities. In the conditions at present prevailing in 
numerous European countries, the Reports are inevitably 
imperfect. In Nazi Germany some important statistics 
are not published, and other statistics (e.g. of public 
debt) are misleading to the point of falsity; but on these 
subjects, owing to the suppression of criticism and even 
of friendly analysis, there are no citable unofficial data 
or estimates. Rumour and conjecture pass from mouth 
to mouth; and in discreet secrecy one can even obtain 
written private estimates. But a Commercial Counsellor 
cannot cite illicit authorities. In consequence, Mr Raw- 
lins’ Report can throw no light on the suppressed budgets 
of 1935 and 1936, the suppressed expenditure returns 
formerly published once a month, the suppressed balance 
of foreign payments, and other important matters. The 
whole public debt has to be shown as having increased 
by only 812 million marks in the first two Nazi years; 
and Mr Rawlins can merely mention—what is officially 
admitted—that the debt returns omit the work-creation 
and ‘‘ special ’’ (re-armament) liabilities. In the same 
way the yield of Dr. Schacht’s export-subsidy levy of 
1935 cannot be given, for though the amount is known 
to within 100 million marks, the Reich has issued no 
figures, and the available private estimates are anonymous 
and therefore unusable. In this matter official mystifica- 
tion went so far that the law of June, 1935, by which the 
levy was regularised (after it had already been imposed), 
does not mention the word ‘‘ export ’’ at all. 

Other parts of the Report reflect these unsatisfactory 
conditions. The Third Reich enjoys official and Party 
facts and opinions; but the contrary facts and. opinions, 
being surreptitious and underground, have no overt and 
citable existence. The Report, for instance, begins: ‘‘ In 
the National-Socialist State all economic activity must 
Serve the interests of the community,’’ and later quotes 
the familiar principle ‘‘ common weal before private in- 
terests,’’ but how far these party slogans are genuine, and 

far, owing to unclear definition, they are meaning- 
less, is not examined. Yet this question is raised by 
Rawlins’ statements, on his opening page, that ‘‘ in the 
interests of the community . . . wages must be kept low 
in spite of the rising prices of foodstuffs, and the consumer 
must go without certain commodities formerly considered 
aS Necessaries.’’ It is plain that the official motive for 
this policy is the Defence Economy (Wehrwirtschaft) to 
itil enndiinciial natant ata tain vinnie iteasitiiensemmcninivaien TD 


* “Economic Conditions in Germany to March, 1996.” Report 
Sit tajny Embassy Peon ; Department of Overseas Trade : 
1936, pages. 5s. wo Ag ; avn 


which Mr Rawlins refers; but it is hard to see how the 
defence interest of the community can be served by lower- 
ing the standard of nourishment, and this under a Govern- 
ment which places physical fitness first. On such issues 
Germany has no publicly expressed opinion; and an official 
report necessarily confines itself to the only opinion there 
is. 

The most instructive part of the Report is that which 
describes the National-Socialist corporative organisations. 
The Agricultural Estate (Ndahrstand), with land and land- 
labour policy and development of agricultural resources; 
the Estate of industry, trade and handicrafts, with develop- 
ments in the individual industrial branches; the organisa- 
tion of transport enterprise; the Social Policy organisations; 
and the Chamber of Culture, are all correctly and ade- 
quately described. Readers will be struck by the schematic 
character of these organisations, and the apparent desire 
for similarity of structure in their higher and lower organs. 
The Reich Chamber of Economy is also analysed. There 
are good accounts of foreign trade, and of the involved 
currency question: here it may be mentioned that Mr 
Rawlins has unearthed 13 different marks, some officially 
called ‘‘ credit-balances ’’ or ‘‘ accounts,’’ but all in reality 
currencies of varying depreciation and varying use. Mr 
Rawlins estimates the rise of agricultural prices in 1933- 
35 as more than 40 per cent. The rise in the cost of 
living (1933-36) he puts at 15 to 20 per cent., and he 
illustrates the inadequacy of the official cost-of-living index 
by mentioning that it allows a workman only one shirt a 
year. He presents German foreign trade as a State mono- 
poly in almost all respects, except State ownership of the 
goods, but though the State does not formally own the 
goods, it disposes over imports, and to some extent over 
exports, as if it did. ‘*‘ Government, not Business,’’ Mr 
Rawlins says, decides what the imports are to be, and 
whence they are to come. He estimates that the export 
subsidy works out at an average at 25 per cent. for all 
goods exported; and he critically examines the equally 
costly, if unavowed, import-subsidisation, which results 
from discriminating between supplying countries. He 
mentions that prices well above world market prices are 
being paid for important commodities. He refers also 
to the excessively swollen trade-officialdom and to the 
burden imposed on private firms engaged in trade. His 
summary is: ‘‘ A hand-to-mouth economy . . . a cumber- 
some control by mighty bureaucratic machinery, and in 
many cases recourse to unwieldy barter transactions, with 
heavy executive expenses and waste of time.’’ That is, 
indeed, what is said by such German authorities, e.g. Dr. 
Schacht, as profess to regard foreign-trade regulation as a 
passing, inevitable evil. But against this view stands the 
old Nazi passion for autarky as a thing inherently desir- 
able; and it seems that this Party view is the dominant 
one. Mr Rawlins does not echo German official complaints 
that the enforced Clearing Agreements are entirely to Ger- 
many’s disadvantage. He comments that they have 
enabled Germany, as a country three-fourths of whose 
imports are raw materials, to obtain these materials in 
the knowledge that they could only be paid for with the 
manufactured goods which are Germany’s main export 
resource. The whole Report repays cqtebill reading, even 


if, for the reasons given, it inevitably deals more with the 
tive than with the negative results of three years of 
azi Government. 
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AMONG the more striking features of the present trade 
recovery has been the sluggishness of bank advances in 
responding to the growing credit requirements of trade. In 
the early stages of recovery, such a phenomenon was to 
be expected, for the first consequence of better trade is the 
repayment of frozen bank loans. Once this process is 
complete, however, the expansion in bank advances should 
begin to march in some sort of step with the progress of 
trade. It has certainly not done so during the past few 
years, either in Great Britain or in the United States. 

The following table brings out this fact very clearly so 
far as Great Britain is concerned. It shows relative move- 
ments in the deposits and advances of the “ big five ’”’ 
banks and in general business, respectively, since 
June 30, 1932:— 

(June 30, 1932 = 100} 


General 

Bank Bank Business 

June 30th Deposits Advances Activity* 
PE nentbciksseecbobas 111 94 104 
BP sak boodnnsestitis 105 90 113 
I i aia ee oie 112 92 119 
SEE: Sahu demeninak ate 121 101 126 


* Economist business activity index. 


One consequence of the lag in advances is that the 
banks to-day are only employing 40 per cent. of their 
deposits in this way, against 55 per cent. in 1927-29, 
immediately before the slump. There are various explana- 
tions of this slackening in the demand for advances. First 
and foremost, potential borrowers are undoubtedly much 
more “‘ liquid ’’ to-day than in the past. The “‘ unfreezing ”’ 
of commercial and industrial loans has, on the banks’ own 
admission, meant that loans written off during the depres- 
sion as bad or doubtful have been repaid and brought back 
into profit and loss. The recovery in the iron and steel 
trades alone must needs have thawed out a substantial 
mass of frozen loans. Next, the rationalisation of industry 
has reduced the demand for bank loans. Formerly, two 
separate companies may have maintained, the one a credit 
balance and the other company an over-draft at its bank. 
On amalgamation, the two balances are self-cancelling. 
Thirdly, during the depression, manufacturers, wholesalers 
and retailers tended to operate on smaller stocks of com- 
modities, and are still doing so to-day. 

The abundance of money, the expansion in savings, 


and the fall in the long-term rate of interest have also been 


contributory causes. It no longer pays people to lodge 
gilt-edged stock at the banks as collateral for loans, for 
with the current high prices and low yields it is better to 
sell the stock outright. Many companies have either been 
able to issue fresh capital or to place fresh debentures, 
and the proceeds have frequently been applied to the 
repayment of bank loans. There is a tendency, further 
(as our surveys of industrial profits show), for companies 
to distribute a smaller proportion of their earned profits 
in dividends, and to “‘ plough back ’’ more in the form of 
reserves than before the depression, so as further to 





THE ECONOMIST  __ 
MONEY AND BANKING 


BRITISH BANK ADVANCES 


____ August 1, 199g 





In other ways, the banks have been affected by the 
appearance of new “‘ competitors.’’ In some cases, it is 
true, fresh business has been brought to the banks, For 
example, hire-purchase finance has made great strides 
during recent years, and many instalment finance com. 
panies have come into existence. These smaller compan) 
in fact, often obtain their own finance from their bankers, 
It is not uncommon for a bank to lend up to 50 per cent, 
(or even more in approved cases) against the net total 
outstanding loans due to finance companies by their 
customers. Other developments, however, have had an 
opposite effect. The insurance companies and accept 
houses have recently become serious competitors. The 
insurance companies, admittedly, specialise in mo: 
and other long-term loans of a type unsuitable to baka 
but they are ready and willing, nevertheless, to place float- 
ing funds at medium- or short-term. Though little has been 
heard of the inland bill during the past two years, it is, 
in fact, beginning to come into use, especially in the North 
of England. For example, some Liverpool cotton-brokers 
are now financing themselves by bills of exchange drawn 
on a London accepting house in place of an advance from 
a joint-stock bank. A bill has inconveniences, including 
the fact that it falls due at a specific date, but under 
present conditions it is definitely cheaper than a bank loan, 

‘* Personal ’’ loans, as distinct from ‘‘ trade ’’ loans, 
have been affected very considerably by the course of the 
stock markets. They reached their peak in 1929, declined 
heavily during the following three or four years, and to-day 
are expanding again. Their growth, however, is not over- 
fast, for, even under present active market conditions, the 
majority of investors are chary of buying more securities 
than they are able to pay for. 

Of one thing there is little doubt. The size of the average 
loan is less than in 1929—perhaps one-third less. It is 
probably less even than in 1932. Since that time, however, 
the total number of borrowers has, probably, changed very 
little. The average customer is borrowing less, t 
demand is itself as widespread. 

How far is the rate of interest charged by the banks a 
serious deterrent? To the small borrower the difference 
between 3 and 5 per cent. per annum on a loan of {20 for 
three months is only two shillings—apart from the 
borrower’s right to use bank interest as an offset for income- 
tax purposes. To the large borrower of tens of thousands, 
however, each additional 1 per cent. is a matter of great 
importance, and this type of borrower will probably 
endeavour to obtain cheaper accommodation wherever he 
can find it. 

This raises a wide question. British banking has 
developed in such a way that the big branch banking 
system performs for the public the essential and complex 
service of transmitting money, in the form of cheques, 
over the country. This service is performed free of charge, 
except for an unremunerative charge on small accounts, 
and the banks recoup themselves out of the yield on their 
earning assets, notably on their advances. ; 

Now the present era of cheap money is exposing the 
banks to new competition in the field of their advances, 
and it may be that part of this competition is permanent. 
The banks, therefore, may have to reconsider theif 
practice. Public opinion probably would not tolerate even 
the imposition of a small charge per cheque cleared, batt 
may have to reconcile itself to the curtailment of some 
the many other numerous services rendered by the bans 
For example, the banks are already exercised by the 
growth in the practice of collecting periodical payments by 
means of bankers’ orders. In any case, bank share that 
may have to reconcile themselves to the possibilty 
neither profits nor dividends will return to the high 
of the late ’twenties. Thus, while the stability of the 
remains unimpaired, banking may be a little less remuner" 
tive in the future. 
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FINANCIAL NOTES 


Anglo-Russian Trade Agreement—The  con- 
clusion of an Agreement between the British Export Credits 
Guarantee Department and the Soviet Trade resenta- 
tion in London was announced on July 30th. The Soviet 
Government through its importing organisations agrees to 
place orders for British goods to a total of {10 millions 
during the period ending September 30, 1937. The goods 
ordered will be of a kind which will give rise to a sub- 
stantial amount of employment in Great Britain, but will 
exclude munitions of war. The object of the Agreement, 
in effect, is to remove any qualms of British manufac- 
turers over the question of prompt payment. Russian 
import organisations will place these orders direct with 
the British manufacturers, under terms requiring pay- 
ment in cash within thirty days of delivery of a satisfactory 
set of shipping documents. The Soviet Government will 
issue sterling notes at par, carrying interest at 5} per cent. 
and payable at par five years after date. Principal and 
interest of these notes will be guaranteed in full by the 
Export Credits Department, who will proceed to place 
the notes in the London market at the best price obtainable. 
The cash proceeds will be paid into a special account of 
the Soviet Trade Representative at a British joint-stock 
bank and the British manufacturers will be paid by cheques 
drawn thereon. It is expected that under this agreement 
orders to the value of {10 millions will be placed practi- 
cally within the next twelve months. In 1935, British goods 
were exported only to a total of £3.5 millions. The manu- 
facturer has a complete British guarantee of prompt pay- 
ment. He also does not have to pay an insurance premium 
in respect of the guarantee, which the Export Credits 
Guarantee Department normally requires. The rate of in- 
terest is not unfavourable to the Soviet Government, which 
has been able to obtain credits in Germany and Czecho- 
slovakia only on a 6 per cent. basis. The Export Credits 
Guarantee Department will retain the premium which is 
certain to be derived from the sale of the notes, and this 
should be sufficient to cover the cost of the work and to 
leave a margin in the way of “‘ insurance,’’ instead of the 
premium normally charged to the British exporter. Finally, 
the money market will be offered a series of 54 per cent. five- 
year notes carrying a British Government guarantee, and at 
the present low level of interest rates is likely to be a keen 
bidder. The possibility of an issue price of about 115 per 
cent. has already been mooted. Is this, indeed, the much- 
discussed ‘‘ Soviet loan,’’ made without any disclosed stipu- 
lation on the vexed question of pre-war Russian debts? 


* x x 





The French Bond Issue.—It has for some time been 
obvious that the new French issue of ‘‘ baby bonds,”’ 
designed to rectify the cash position of the Treasury, 
was making indifferent progress, and M. Vincent Auriol’s 
Statement in the Chamber on July 2gth confirms the 
fact that so far it has met with a very moderate suc- 
cess. Up to July 17th total subscriptions had amounted 
to only Frs. 1,400 millions, while the Finance Minister 
estimated that by the evening of July 29th they would 
amount to Frs. 2,000 millions. Up to a point the French 
Government has some reason to congratulate itself, for a 
few months ago it would have been impossible to float a 
loan at all. Unfortunately, the response which has so far 
been evoked by the authorities’ efforts is small in com- 
parison with the Treasury’s needs. M. Vincent Auriol was 
optimistic enough to hope that the result of the loan would 
enable the Government to keep its borrowings from the 
Banque de France within the limits set by the new legisla- 
tion last month, but such estimates as it is possible to 
make in the tangled state of the French national finances 
have inspired the belief that to achieve this object sub- 
scriptions to the new baby bonds will have to total at least 
Frs. 10,000 millions. Also it was apparently stated during 
last Wednesday's debate in the Chamber that the new 


man to be opened in October, will show a deficit of 
Frs. 7,000 millions, and this estimate may clearly 
have to be revised in the light of any changes in Govern- 
Ment expenditure which occur by the autumn. Apparen 

the Government realises that it may exceed its. self- 
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imposed limits to direct borrowing at the Banque de France, 
for our Paris correspondent states that the new Act revising 
the statistics of the bank contains a clause obliging the bank 
to rediscount without limit all Treasury bills of less than 
three months’ maturity offered to it, provided that the 
Treasury may not rediscount its own bills direct. This 
opens the door to the indirect rediscounting of Treasury bills 
which attained such formidable dimensions during the past 
year and which ultimately called for last June’s formal ex- 
tension of the Treasury’s borrowing powers. Having con- 
solidated Ossa, the Government appears to be ready to 
erect Pelion. 
* * * 


French Railway Bills.—The action of the Chemin de 
Fer de l'Est, in placing {1,000,000 of sterling three months’ 
bills in London in the early part of July, has been the 
subject of some comment this week. In itself, the event 
is not of major importance. The amount involved is 
moderate. The house in London which placed the bills 
contains among its members the president of the borrowing 
railway company. To complete the circle, it is believed 
that the bulk of the bills have been taken firm by the 
London offices of certain French banks. On this showing 
the operation is tantamount to the re-lending of French 
refugee money to a French railway company. The rate 
of discount on the bills is 4% per cent, plus } per cent. 
commission, so that the French banks secure an unusually 
good return on a short-term sterling investment, while 
part of the French funds which have fled to London are 
used to filling a railway deficit which ultimately is a 
liability of the French Government. Wider issues would 
be involved, however, if there were any desire to borrow 
more money in the same way. If, for example, the total 
were to rise, say, to the neighbourhood of {£5,000,000, the 
British authorities (who have not been consulted or thought 
it necessary to express a view) might well have something 
to say—the more so as the maturity of the bills coincides 
approximately with the date on which the French Govern- 
ment’s sterling credit of {40 millions matures. 

¥* * * 


Anglo-Italian Clearing.—The negotiation of the new 
Anglo-Italian Clearing Agreement is proving very diffi- 
cult. The crux is whether outstanding British commer- 
cial debts or payments due for new British exports are to 
have the prior claim upon the sterling paid into the British 
clearing account by future importers of Italian goods. 
There is little doubt that the British Government’s view is 
that outstanding debts must be paid first, and indeed Mr 
Runciman said recently in the House that the hope of 
recovering old debts was to us the main justification for 
involving ourselves in > aE agreements. Mr Runciman, 
however, admitted only last Thursday that the Italians were 
refusing to give priority to outstanding debts, and at present 
Italy was imposing some restriction upon imports from 
Great Britain. She is also hinting that in the future she 
will not import more than she can pay for, and that she is 
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not really dependent upon the sanctionist countries at all. 
If this is anything else than pure bluff, there is no earthly 
reason why she should not consent to apply the proceeds of 
her future exports to the liquidation of her outstanding 
debts, and so she stands convicted of inconsistency out of 
her own mouth. In the interests of British commerce it is 
essential that old debts should come first. If shipments of 
goods made in the past are only to be paid for by degrees, 
or if payment is to be delayed until the Greek (not the 
Roman) Kalends, there is little inducement to British 
exporters to incur further risk in the field of Italian trade. 
Even if the City would like to have the chance of opening 
fresh commercial credit to finance Italian trade, the present 
accumulation of blocked lire due to British creditors is a 
Serious warning to them. If Italy wishes to re-establish her 
credit, her best course is to pay her debts and in the mean- 
time to regulate her external trade in a way that enables 
her to do so without unreasonable delay. 


* * * 


The Money Market.—This week bill-brokers have 
been at the mercy of the vagaries of the calendar. Three 
months ago it suited the Government and the market to 
concentrate the week’s applications and issues of Treasury 
bills upon bills maturing on August 1st. Hence this week 
there have been practically no maturities until Saturday, 
while the payments for the new bills issued on July 24th 
were well spread over the whole of the week. As the Bank 
return shows, money .was therefore less plentiful than 
usual during the whole of the week, and there was a keen 
demand for loans. The banks have not been ready 
buyers of bills, as they wished to prepare for the heavy 
holiday withdrawals of currency, but they were ready 
every day to lend money overnight. There was also some 
special buying of early September bills, while on Thursday 
one of the clearing banks is believed to have bought more 
freely. As a result no real stringency has developed, and 
next week normal conditions will again prevail. 

July 9, July 16, July 23, July 30, 
1936 1936 1936 1936 
% % % % 
BRE BE cccoccipcosaqcapcosvecese 2 2 2 2 


Clearing banks’ deposit rate ... 
Short loan rate :— 7 : : $ : 


See PORE SOS HES ES OSES SES Eee 


Treasury bills ..........-..++. oi } 3 $ 
Three months’ bank bills... #-§ 4-4 ts i-* 
* Loans against Treasury bills and other approved bills and 


British Government securities within six months of maturity; 
1 per cent. Treasury Bonds and other gilt-edged stocks within six 
months of maturity; and other collateral, respectively. 

Last week’s Treasury bills went at an average discount 
rate of 10s. 6.11d. per cent. The market did not obtain 
its full requirements, and so this week there was a keen 
demand for the {2,000,000 of London County Council 
four months’ bills. These went at an average rate of 
10s. 5.65d. per cent., or slightly less than the Treasury bill 
rate, which is very unusual. This week’s Treasury bill 
rate, however, is likely to be still lower. 


* * * 


The Bank Return.—The holiday expansion in the note 
circulation has now begun, and amounts this week to {5.0 
millions. This is nearly balanced by the Bank’s gold 

urchases of the week, which amount to {4.1 millions. 
There is a contraction of £900,000 in the Reserve. 
Bank OF ENGLAND 


Sans ag Ms Sars ap 
£mill. {mill. { mill. { mill. £ mill. 


Issue Department :— 
Gold Sen Oe See coeccenee see ceeeee 192-8 225-6 231 -0 235-8 239-9 
Note circulation ............ 408-3 443-1 443-3 443-6 448-6 
Reserve seerecccesesossccosoes 45-1 43-5 48-7 53-1 §2-4 
Public eeeccccceccs 24-4 10-5 20-4 19-9 42-3 
Bankers’ excesses 75°7 96-7 90-6 98-2 75-2 
Other eeeecccccoces 38-5 38-4 40-7 38-5 39-4 
Government -. 87-4 96-8 96-8 95-8 96-4 
Discounts and advances 10°8 6-0 5-9 6-5 7:1 
Other securities eovccccccccs 13°4 17-4 ‘ 18-4 19-4 19-1 
PLOPOTtiON ....-eservrereves 32°5% 29-8% 32-0% 33-9% 33-3% 
The main change in the banking department is a concen- 
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tration of funds in public deposits, which \have risen 
{22.4 millions. This is due to the fact that there om v 
Treasury bill maturities this week until Saturday, 

1st, and so the Government has not so far been Angust , 
bills. Payments for new Treasury bills, which ee 
going on all the week, have reduced bankers’ : by 
£23.0 millions. . Ps deposits 


The Foreign Exchanges. — The London 
has been very quiet. The spot franc rate has 
fractionally from Frs. 75%4 to Frs. 76, and there were 
rumours that the British Control had intervened, but these 
have not been confirmed. The three months’ rate is gp. 
changed at Frs. 2§ discount. The Banque de France 
return for July 24th shows an increase of Frs. 145 milli 
in the bank’s gold holdings, at Frs. 54,832 millions. The 
Government has continued to replace rediscounted 
Treasury bills at the Bank by provisional advances, for 
the former are reduced by Frs. 1,336 millions to Frs, 9, 
millions, while the latter have risen by Frs. 836 millions to 
Frs. 5,274 millions. There has been a net reduction of 
Frs. 500 millions in the Treasury’s indebtedness to the 
Banque de France, which may be due to the receipt of the 
first subscriptions to the new bonds. Gold continues to be 
imported from France into Great Britain. This week’s 
movement is no less than {12.0 millions, and raises the total 
importation for the past four weeks to {28.7 millions, 
This must represent gold formerly held in Paris under 
British ear-mark, and the total now begins to approach 
the size of the Bank of England’s gold purchases since 
the end of April, amounting to £37.2 millions. Spot dollars 
have been steady at $5.02, while there has been no change 
in either the Dutch or Swiss spot and forward rates. 


* * * 


National Bank of Australasia.—The Directors this 
year are able to report a further expansion in the bank's 
business. Deposits are in the aggregate higher, and the 
accounts show some transfer of funds from current to 
deposit account. Among assets, cash is little changed, 
but there has been a greater demand for credit by the 
bank’s customers, so that discounts and advances are 
higher. To meet this demand the bank has had to reduce 
its more liquid assets, such as Commonwealth Treasury 
bills and investments. This expansion in the bank's 
business is reflected in higher profits, and while the m- 
terim dividend was unchanged at 5 per cent., the directors 
are recommending a final dividend of 5} per cent. 

March 31, 


1934 ne 1936 
Liabilities :-— ‘000 £ 
NE ils besten cghmennihenh £000 §,000 £00 
IOI, 2... snccsinnnnnercushanunpsaned 3,000 3,000 3,00 
Exchange reserve ..............scsssseeeeees 300 - 
Note circulation  ...............sceeeeeeeees 48 
@) Govermment —...........ccceceeeeeeeeees 194 334 
i) Other, not bearing interest ......... 11,891 12,270 ee 
(c) Other, bearing interest ............... 24,167 24,586 23, 
Assets :-— 
Cash and call money .................0045 4,262 5,437 5,567 
Commonwealth Treasury bills ......... 2,835 3,225 +e 
een 2,943 3,096 1 
Bills receivable and in transit ............ 3.710 2,565 — 
Discounts and advances ...............+5: 30,671 31,183 en 
eae a isis a isis 80%. dabbinroreeeses 1,087 1,087 a 
ES i eeineniuiiibusiitapevegsitpenesiness 752 98 
aaa a 59 294 
ME MUIR nacho cctccceipsncecesccdesetobate bases 274 276 
Beebe 25.5. Sea. cossisds. osc. taco. cacaia 5% 5% hh 


The ratio of discounts and advances to deposits has 
risen from 84.3 to 86.1 per cent., while that of cash 
Treasury bills and deposits has fallen from 23.4 t0 en 
per cent. As we pointed out last April, d 1935 

Australian pendulum swung in the direction of recovery, 
higher purchasing power and heavier imports. This = 
creased the demand for credit from the leading banks, 
and for the moment they have lent nearly up to of 
prudent limits of their resources. Still, the ~ 
this and other banks show that they are still carryin§ © 
adequate. margin of cash and quick assets behind 
deposits, and there is no sign of over-lending or serious 
credit stringency developing. | 
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THE STOCK EXCHANGE 





HOME RAILWAY PROBLEMS 


Tue duplicated and triplicated expresses which leave their 
termini for sea and mountain this week-end will 
many “‘ tired bulls ’’ of railway stocks. Home railway 
dividends, like the Abyssinian (and the British) climate, 
have seasons of the Greater and the Lesser Rains. The 
final dividends for 1935 were deemed moderately en- 
couraging, but the interim declarations for 1936 have 
so far made a curiously mixed showing. Although 
London, Midland and Scottish stocks, for example, have 
been marked up on this week’s dividend, quotations for 
‘‘ marginal ’’ railway stocks are, with few exceptions, well 
below the highest points achieved more than two years ago. 
London, Midland and Scottish ordinary, for example, 
which touched 304 in 1934, are only 26§ to-day. Great 
Western ordinary, which were dealt in at 66} in the first 
hase of the “‘ recovery ’’ period, are now no better than 
513. Southern deferred stand at 22}, against 32% in 1934. 
The London and North-Eastern, which is carrying the 
heaviest load of difficulties of the Big Four, sees its 4 per 
cent. second preference stock—which has become the real 
“equity stock ’’ for this line—at no more than 28, 
against a maximum quotation of 46} in 1934. The prices 
of its 5 per cent. preferred stock at 11% and its deferred 
stock at 5% are little more than option money. 

The reasons for the failure of home railway stocks to 
share in the rise in industrial security values are evident on 
the most superficial comparison between railway gross 
traffic receipts and the Economist Business Activity Index 
—which, for reasons we explained last week, may be 
regarded as the most sensitive of existing economic baro- 
meters. Between 1929 and 1933 our Business Activity 
Index declined by 10 per cent., while the combined gross 
railway receipts of the four lines fell by 20 per cent. In 
1934, business activity rose by 8 per cent. and railway 
receipts by only 4 per cent. In 1935, business activity 
was 4 per cent. and railway receipts only 1 per cent. higher 
than in the preceding year. In the first six months of 1936, 
business activity has been running, on the average, 6 per 
cent. above the corresponding period of 1935. The gross 
receipts of the four railways, for the first thirty weeks of 
this year, however, show a rise of only 3 per cent. 

The first reason for the market’s hesitant attitude, there- 
fore, is that the railways appear to have had more than 
their share of depression and less than their share of 
Tecovery. Between 1929 and 1933, they were fighting 
simultaneously on two fronts, for general business recession 
coincided with the worst phase of road competition. The 
latter not only reduced aggregate railway receipts, but 
altered their general balance and left the companies more 
dependent on the heavier traffics, like coal and steel, which 
were notoriously subject to cyclical influences. The year 
1933, which marked the turning-point of the cycle, was 
noteworthy also for the passing of legislation limiting the 
fleets of road hauliers, but not those of manufacturers and 
Tetailers transporting their own goods. Broadly, the 
railways’ policy has been to attract passenger traffic by 
effective reductions of fares—in 1935 they carried 7.4 per 
cent. more passengers than in 1933, but receipts from 
oO and workmen’s fares increased by 5.9 per cent. 
There has been no comparable reduction, however, in 
average goods charges. The earlier stages of business 
Tecovery helped the railways only moderately. As Sir 
Josiah Stamp pointed out iast February, a reduction in 
shipbuilding and coal, offset by higher production, say, of 
wireless sets, silk stockings and films, leaves the railways 
the losers on balance. 

__ Now, at long last, the tide of recovery has reached those 
industries which are characteristic users of railway trans- 
Port. Passenger receipts for the first 30 weeks of this year 
show a rise of only 0.7 per cent., but coal receipts and 

heral merchandise are each higher by 4.6 per cent. 
;} Continuation of this ten would benefit the 

heavy ’’ Northern lines—the L.M.S. and the L.N.E.R.— 


most, the Great Western (a ‘‘ coal and passenger ’’ line) 
next, and the Southern (a ‘‘ passenger ’’ company) least. 
In fact, of a total gain over 1935 for the first thirty weeks 
of £2,424,000, some {1,289,000 has gone to the L.M.S., 
whose receipts show a rise of 3.8 per cent. The L.N.E.R. 
has taken £734,000, representing a gain of 2.9 per cent. 
The Great Western’s share of £286,000, on the other hand, 
is equivalent to a rise of only 2 per cent., and the 
Southern’s {115,000 to 1 per cent. 

If dividends rose in exact proportion to gross receipts, 
the immediate outlook for stockholders would be fairly 
satisfactory. But, unfortunately, in the first half of this 
year there has been a tendency for expenses to rise pari 
passu with revenue. The Southern’s railway receipts for 
the first six months (including an extra day for leap year) 
showed an increase of £190,000, but railway working expen- 
diture rose by £183,000. The London and North-Eastern’s 
total receipts were up by £819,000, and expenditure rose 
by £806,100. The London, Midland and Scottish, whose 
figures are received as we go to press, show a half-year’s 
rise of {1,200,000 in receipts and of £700,000 in expendi- 
ture. The company, with increased net earnings of 
£440,000, is paying a full half-year’s dividend on its 1923 
preference stock. 

The differences between the expenditure figures of these 
companiescannot be attributed merely to higher direct costs 
of operation. The London and North-Eastern, for example, 
has been placing orders for freight rolling stock in excess of 
the programme of recent years, to cope with the actual and 
prospective increase in demand from the coal, iron and steel 
trades. The method of accounting followed on this line 
throws the burden of replacements and renewals more 
heavily on periods of recovery than in the case of the other 
three companies. 

Broadly, there are four elements in railway expenditure, 
of whose dimensions investors would like to have a clear 
idea before they can begin to estimate the future dividend 
outlook. The first of these, ‘‘ running expenditure,’’ can 
be broadly assessed. Normally, something like 40 to 50 per. 
cent. of increased receipts may thus be absorbed. Secondly, 
rating expenditure has lately been a stumbling-block to the 
statisticians. Now, the law having said its long and expen- 
sive say, the companies have arrived at direct agreements 
with the local authorities, covering the past quinquennium 
(1931-36) and the next (1936-41). The effect of this 


eminently wise and reasonable compromise solution is set 
out below: — 





(£000) 
L.M.S. ci | G.W. | Southern 
Existing Assessment* ................ 3,600 600 1 
not areed ” Assessment— 4 aa? ~- 
ORE i cctceeennsceenuepeeneninanns 1,750 1,100 1,650 1,077¢ 
BP iicibisauacabcnceccacnresanect 1,500 1,100 1,400 t 
Estimated fee wa 1931-35 
vo Authorities 1,51 1 465 400 
er ad | Sosokeh | Sasol) seo | tke 
Estimated 1” for current 
Equiv one doch scndbabloatte aa : = > oy : 326 
valent, on marginal stocks. . . * * 
(2nd Pref.) (Pid. Ord.) 
*Saving” allowed for in 1935 
Gividlends ...........cccceecsccereeseses 885 Nil Nil 250 





aaa shies it eR SS RINT SE TS aa as 


oe 


RMSE IE PALO RIEL LIE LSE TE SA 


EM: 


nAASenew dteknetnp omens A RI ne MR ER Pe ae 





228 


looks “‘ bad,’’ for the Fund is now bankrupt. Investors, 

on the whole, would be wise to disregard any ‘‘ windfall ’’ 

dividends from these recoupments in framing earnings 
estimates. 

It is in the domain of wages and additional ‘‘ physical ’’ 
charges that investors are most at a loss in estimating future 
prospects. The L.N.E.R. is certainly in a less favourable 
position, so far as ‘‘ normal ’’ renewals expenditure goes, 
than the other three lines. All four, however, have im- 
portant capital projects on hand. These, when completed, 
should increase the companies’ earnings potentialities; but 
they are unlikely to have a decisive effect on receipts during 
the period of construction, i.e. for the next five years at 
least. They have been financed by a Treasury-guaranteed 
loan of £27 millions, issued last January, whose low rate 
of interest is obviously advantageous for the railways. 
Nevertheless, it marks a far-reaching departure from pre- 
cedent. A decision is due as we go to press on crucial wage 
questions, from the representative Tribunal which has 
risen out of the ashes of the old National Wages Board. 
It is not unfair to regard railway workers and rail- 
way stockholders, in a sense, as rival claimants for the rare 
and refreshing fruits of increased revenue. Since the war, 

. 3 admittedly (and probably rightly), the workers have in- 
creased their share of the pool. Their present demands 
amount, in fact, to a claim that the restoration of the whole 
of the wages reductions they have suffered since 1931 
should be regarded as a first charge on higher earnings, 
and the railways are already committed to the restoration 
of the third quarter of the 1931 ‘‘ cuts.’’ 

The truth is that railway stockholders are at present in 

E the uneasy position of Mahomet’s coffin, suspended 

; between heaven and earth. The comfortable theory of the 

1921 Act—with its ‘‘ standard revenue ’’ and its mulcting 

of the consumer to make good any deficiency—is dead. 

. Stockholders, who cannot strike, have hitherto believed 

that the ultimate safeguard of their position was the fact 

: that the ability of any commercial undertaking to raise new 

; capital was contingent on the rate it paid on its existing 
capital. If, in fact, the last Treasury-guaranteed issue 
is a precedent of a new order in a “‘ controlled ’’ British 
economy, this last ‘‘ sanction ’’ of the junior stockholder 
no longer exists. If future schemes of electrification, 
etc., are to be financed with the backing of the State, 
will there be a tendency for the railways’ position to 
approximate increasingly to that of numerous public 
utility undertakings which have been formed since 
the war, to administer essential communal services 
on quasi-commercial lines? The interest of investors 
in such bodies has frequently been confined to 
debenture and loan stocks, with a purely nominal ordinary 
capital. 

If the long-term trend lies in that direction, it may be 
necessary to distinguish two very different categories 
of railway securities. | The senior fixed interest stocks, 
whose service is well covered by earnings now, are likely 
to be relatively secure in any event. They rank among 
7 F high-grade fixed interest securities, whose future price 
; ; and yield will be governed mainly by the long-term trend 
7% of general interest rates. The remaining ‘‘ equity ’’ and 

. ‘“* marginal ’’ stocks, however, fall somewhat outside the 

normal category of ‘* recovery counters ’’ on a near view, 

and may have, to say the least, limited prospects of 
capital appreciation on a more distant view. On immediate 
prospects, L.M.S. ordinary, which is earning approximately 

. I per cent., is a more promising stock than Southern 

©» deferred, which is earning nothing, for—to take the most 
optimistic hypothesis—the Southern is much nearer its 

. “standard revenue ’’ limit than the L.M.S. The Great 

| 4) Western may, at last, be within sight of earning the 3 per 

_. cent. ordinary dividend which it has paid so regularly. 

But are the directors likely to pay more, even if earnings 
rise above 3 per cent., before they have made good their 
The outlook for junior stock- 
i renewals require- 














THE ECONOMIST 








August 1, 1936 


INVESTMENT AND COMPANY 
NOTES 


Course of Share Values.— During July, the 
markets completed their convalescence and resumed their 
advance. As the annexed shart shows, quotations both in 
London and New York, at the beginning of the month, had 
approximately regained the ground lost in the reaction of 
last spring, so that every gain during July took them into 
new territory. In both countries, advancing ind 
activity remains the mainspring of the upward movement. 
As we show in a leading article on page 210, neither 
drought nor a spate of election oratory has checked the 
advance of American economic indices all along the line. 
In Great Britain industrial news has, similarly, been almost 
uniformly good. The burial of sanctions, and the 
harmonious blacksmithry of the Powers at Montreux and 

BRITISH AND AMERICAN INDUSTRIAL SHARE 

VALUES OVER THE PAST TWO YEARS 
(1928 = 100) 
British: “‘ Financial News” Index of 30 Ord 

American : 


. 


Shares 
“Standard Statistics ” Index of 50 Common Stocks 


*’ 


London, has enabled the markets to relegate troublesome 
questions of international politics beyond, at least, the next 
account-but-one, without losing the exhilaration of new 
battleship and other re-armament orders. Above all, the 
Bank of England has been steadily taking in gold, and 
it has been made clear that there is to be no contraction— 
but rather an expansion—of abundant supplies of money. 
Though the pace of the markets slowed down a little at the 
end of the month, a substantial break in market activity 
during the holiday period is not expected, and something 
like an autumnal boom is forecast in a number of quarters 
—though the question where and when it will reach its 
peak, and whether the peak will be a major or minor one, 
finds opinion divided. Meanwhile, the Actuaries’ Index 
(December 31, x928 = 100) shows that while the average 
value of 158 representative industrial shares has advan 
during the month from 83.1 to 85.0, and the yield thereon 
has declined from 3.76 to 3.70 per cent., the index of the 
pice of 2$ per cent. Consols has fallen from 152.7 to 
150.8: — 




















Yield (%) 
Gop fad No. of 
ties) Year | Month | This 
ae (june 30, | (July 2% 
Or%5) ” | 1996) a) 
Fixed Interest 
% Consols ...... 151-7 | 152-7 | 150-8 2-94 2-92 .s 
Mick. Tacteet, Debs (17)| 125-9 | 125-7 | 125-5 3-86 3-92 | 3-8 
Do. Preference (44)... | 120-6 | 121-6 | 122-4 4-26 4°22 . 
Cotton (6) .......-..0+++ 44-1 36-5 41-5 2-22 2-22 He 
Iron (12)... | 62-3 71-7 79-4 3-22 4-12 | 3% 
Motors (5) ...........-..- 54-4 56-6 58-5 4-84 4-18 | 4:08 
Electric (10). | 118-5 | 141-4 | 144-8 4:35 3-85 | 154 
Someoec| $F | ei] BS | ke | se | 3 
Miscellaneous (56)... | 70-1 | 75-5 | 77-3 | 3-98 | 406 | 99 
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Among ordinary shares, the beneficiaries of last month’s 
activity have been not only the seasoned market leaders 
and popular favourites in the constructional industries, but 
also some of the depressed areas of the market, like cotton, 
shipping and shipbuilding shares, 


* * * 


Agricultural Implement Companies.—The British 
agricultural machinery trade, though including several 
famous firms, represents a relatively small section of the 
engineering trade as a whole. Its total output for 1934, 
including replacement parts, was {£2,617,000, of which 
£786,000 (or 30 per cent.) was represented by lawn mowers, 
other than agricultural grass cutters. Agricultural 
machinery proper thus covered an output of, say, one- 
sixth of the output of the textile machinery industry, even 
on the textile machinists’ present restricted basis. Against 
this relatively small total rise, however, the investor may 
put the fact that a large part of the business is now concen- 
trated in the hands of the Ruston and Hornsby group. 
Both directly and through its holding of the entire ordinary 
share capital of Ransomes, Sims and Jefferies, Ruston and 
Hornsby also controls the businesses of Barford and Perkins 
and of Aveling and Porter. Though not its only interest, 
therefore, agricultural machinery accounts for a substan- 
tial part of Ruston’s business. Demand for agricultural 
implements has expanded considerably with the incipient 
revival in agriculture and—not least—with the considerable 











(Profits in £000) 
| 1930 | 1931 1932 1933 1934 | 1935 | 1936 
British Co.'s | 
Ransomes, Sims & J 
(March 31) :— 
Earned for Pref. . 20-1) | Dr. 28-3 |Dr.18-0 |Dr.27+1 13-9 24-5 | 55-7 
Earned for Ord. . 9-1 | Dr.39-3*| Dr.29-0*| Dr.38-1* 2-9* 13-5* | 44-7* 
Barmed % .....0056 1-8 Nil Nil Nil 0-7* 2-8* | 9-9* 
Ord, div. %  ...... Nil Nil Nil Nil Nil Nil 2} 
Ruston and Hornsby 
(March 31) :— 
Earned for Pref 29-6 |Dr.62-3 |Dv.119-3|Dr.76-% | 45-3 80-3 109-8 
Earned for Ord 6-1 |Dr.85-8*| Dr142-8*| Dr.99-6*| 21-8* 56-8* | 86-3 
Earned %_ ........- 0-4 Nil Nil Nil 1-1* 6-0* 7-6° 
er ae Nil Nil Nil Nil Nil Nil 5 


(Profits} in 000’s jof curren|cy) 


Earmed for com. $ | 20,057 |Dr4,389 |Dr13,310|Dr7,604 |Dr1,769 | 13,913 
4 Nil i i Nil 
2 


Earned $ per share | 4-55 Nil Nil 3°28 
Div. $ per share ... *50 2-30 1-50 0-60 0-60 0-75 
Massey-Harris 


(Nov. 30) :— 
Earned for Pref. .... | Dr.922-5| Dr 4043° 4| Dr3827+5| Dr3305-7| Dr2210°0| Dr 1420-7 
Pref. djivs. paid | to 1930, |None sinjce. 





Separator (000 kr.) 
(Dec. 31) :— 
Available distribtn. | 3,634 1,669 | Dr.535 1,277 3,100 4,926 
NV. COSC ....cscrccece 4,902 1,634 Nil Nil 2,451 4,085 
eriqstasicde 6 2 Nil Nil 3 5 
* After normal ference dividend requirements. The earnings of Ruston and 





State aid which agriculture now enjoys. Between 1933 and 
1934 total output of agricultural implements rose from 
£2,110,000 to £2,617,000, while the rise in imports (other 
than tractors) from {234,783 in 1934 to £306,172 for 1935 
and to £356,977 for the first six months of 1936 suggests 
er vigorous recovery since 1934. Ruston’s ordinary 
shares (on which dividends were resumed last year after a 
lapse since 1929) thus offer quite an interesting stake in the 
recovery of British agriculture. For those who are willing 
to invest in America a much larger industry is available, 
with a gross output (including tractors) of over £100 millions 
in 1930. Last year the gross output was $331,998,066 (say, 
£65,400,000), which represented a sharp recovery over 
one Though exports now only take about 10 per cent. 
t the total American output, they are, absolutely, con- 


siderable; and they give the trade a stake in the revival of 

the large-scale farming communities in other rts of the 

world. International Harvester or (more spec tively the 
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Lord Essendon on Shipping.—Perhaps the greatest 
tribute to Lord Essendon’s management is the fact that 
Furness Withy may pay an ordinary dividend next year. 
The measure of this achievement was given by the chair- 
man’s review, at the annual meeting on Tuesday, of the 
impact of rabid economic nationalism on shipping—the 
most international of all industries. Some years ago 
Furness Withy built six steamers specially for the New 
York-London service. To-day, owing to the competition 
of subsidised United States tonnage, the service has been 
abandoned, and of the six steamers five have been sold at 
a loss and one remains laid up. In the last few weeks the 
President has approved new regulations, under which sub- 
sidies up to 334 per cent. (or 50 per cent. in exceptional 
cases) of construction costs will be provided by the 
American Government, and owners will be remunerated for 
any excess between their own operating costs and those of 
their competitors in foreign countries. This is an example 
—though perhaps an extreme example—of the uneconomic 
conditions which British shipping has to face almost all over 
the world. The British Government itself is by no means 
guiltless, and many of its measures have had consequences 
unforeseen by their promoters. The Treasury guarantee for 
new tonnage construction under the Trade Facilities Act, 
in Lord Essendon’s opinion, served the interests of shi 
builders much more than those of ship-owners, and the 
‘‘scrap and build’’ scheme may, similarly, tend to 
increase rather than decrease competition in the industry. 
‘‘ A great deal of the tonnage which is being scrapped 
under this scheme is tonnage which was unlikely to be 
put into effective service under normal conditions, and it 
is being replaced by modern tonnage of the most efficient 
character, which consequently will be actively competitive 
with existing vessels.” The Government’s meat policy, 
again, closely touches the shipping interest. Lord 
Essendon had obviously weighed his words very carefully 
when he declared that if the projected arrangements 
envisaged a further substantial reduction in the Argentine 
meat quota, and agreement could not be reached for a 
longer period than three years, his company would find it 
‘‘impossible to contemplate the construction of new 
tonnage ’’ to replace tonnage which had ‘‘ reached the 
normal limit of its period of usefulness.’’ Other matters 
discussed by Lord ndon are dealt with in a leading 
article on the shipping outlook on page 221 of this 
issue of the Economist. It is clear, however, that while 
the chairman of Furness Withy regards international 
governmental action as essential if world shipping is to be 
rescued from its present plight, the company itself is 
making its strategic dispositions with a view to guarding, as 
far as possible, against all eventualities. It has extended 
its minority investment in Shaw, Savill and Albion to a 
hundred per cent. holding in order to secure definite par- 
ticipation in an Empire trade—between the United King- 
dom, New Zealand, Australia: and South whic 
may well have possibilities as a set-off to any decline in 
Anglo-Argentine trade. Furness Withy, in fact, is going 
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Edmundsons Comes Home.—tThe visit of Mr Floyd 
B. Odlum, on which we commented a fortnight ago (page 
125) has fulfilled our anticipations. It is announced that, 
after negotiations with Mr Odlum, Lazard Brothers (acting 
on behalf of themselves and associates) have bought the 
holdings of Utilities Power and Light Corporation (con- 
trolied by the Odlum interests) in Greater London and 
Counties Trust. The latter concern acquired 73 per cent. 
of the £3,740,000 ordinary capital of Edmundsons Elec- 
tricity Corporation in 1928. No further official details have 
been issued, but it is believed that some weeks must elapse 
before the transaction is completed. It will undoubtedly 
rank as one of the most important repatriations of British 
capital in recent years, involving, at the current market 
price of the shares, approximately {5,950,000. At present, 
however, no particulars of the purchase price nor the com- 
position of the consortium are available. Meanwhile, in- 
vestors may be somewhat perplexed by a statement by an 
august contemporary which suggests that transactions in- 
volving the repatriation of control of important British 
enterprises are ‘‘ of course, not objected to by the Trea- 
sury.”’ In fact, such transactions are explicitly included 
in the terms of reference of the Foreign Transactions 
(Advisory) Committee, which, it is understood, has regard 
to the individual merits of each transaction. The suggestion 
that automatic approval awaits such repatriations would 
certainly not appear to have been borne out, e.g. by the 
Upsons Case. Such a relaxation of official policy would 
doubtless be warmly welcomed, but the question is so 
obviously important as to deserve a clear statement from 
the appropriate authority—the Foreign Transactions 
(Advisory) Committee. 


* * * 


Multiple Tailoring Prosperity. — The preliminary 
statement of Prices Tailors’ profits, the operating company 
in the “‘ Fifty Shilling Tailors ’’ group, shows a further 
spectacular expansion of earnings. For the third year in 
succession profits have jumped by {100,000, and total 
approximately £446,000 for the year to June 30th. The 
ordinary capital, which is entirely held by Prices Trust, 
receives {162,000 in dividends, after deduction of tax, com- 
pared with £88,156 in the first trading period from October, 
1934, to September, 1935. The Trust proposes to pay a 
total dividend of 30 per cent. on its ordinary shares, com- 


_ pared with 15 per cent. a year ago. The successful expan- 


sion of factory tailoring by this and other firms may be 
ascribed to efficient management, both at the manufac- 
turing and retailing end, which has attracted custom from 
the bespoke tailoring trade. Its finance, however, has been 
characterised by special and somewhat unusual features. Both 
this group and the Montague Burton undertaking were built 
up in their earlier stages largely from the ploughing-back 
of profits. Their subsequent aaa however, shows an 
increase in group prior charges and a raising of the ultimate 
equity gearing. Thus, Prices Trust, which has a 50-50 
preference and ordinary capital, holds the equity of the 
operating concern, the latter also holding the relatively 
small equity capital in Prices Tailors’ Properties, which 
owns the shop properties of the group. Similarly, the 
Montague Burton undertaking formed Montague Burton 
Estates in October last, which acquired properties leased 
to the operating company at fixed rents. This week, issues 
of 7 ag and preference capital have been made by a 
second property-owning subsidiary—Montague Burton 
Shop Properties—which has acquired other properties 
under a similar arrangement. These subsidiary 
prior charges are often accorded a somewhat superior 
ranking to similar securities of the operating company, 
aek Weike service papi fea aacier eee coe The 
formation of such Praty eeng, apenties has, from 
this viewpoint, definite financial 
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The constitution of the corporation was Othe 
publication of the Sugar Industry (Reorganisation) Bil in 
the Economist of February 8th. The statement shows that 
the amalgamation has closely followed the 
enunciated in the Bill and the Government’s White 
which were little changed in Parliamentary dj 

The fixed assets of the fifteen constituent companies (valneg 
in their books at £5,195,363) have been iacquired for 
{5,000,000 in {1 ordinary shares, and the vendors will 
subscribe {750,000 2} per cent. Treasury-gi 
debenture stock, in order to provide the necessary working 
capital. Past ordinary share earnings afford no guide t 
the future profits of the Corporation. These will be deter. 
mined by operating efficiency and the rate of 
assistance, which will vary from year to year. Normally, 
ordinary dividends may not exceed 7 per cent., but 
made upon reserves to pay a 4 per cent. dividend in any 
year may be provided for, with the approval of the Sugar 
Commission and the Government, in the assistance 

in the following year. The opening price of ars, 
appears reasonable for a basic 4 per cent. share, but future 
earnings depend not merely on economies, which have 
been stressed in the market, but also upon the annual 
revision of assistance. From Dublin comes the : 
of the Irish Sugar Company, showing a trading profit 
of {270,131 for the year to April last. From this 
amount as much as {148,843 has been written off factories 
and plant, which now stand at £1,597,283, and an ordi 
dividend of 5 per cent. has been comfortably [ 
Increased deliveries of beet were taken during the 1935-36 
campaign. Factory efficiency, therefore, improved, and a 
corresponding increase in molassed pulp met a better 
demand for feeding purposes. The Irish Sugar Company 
is in a strong position since, under its monopoly, it ma 
restrict imports of sugar to those quantities and types whi 
it is unable to supply. Although autarchy in sugar pro- 
duction may be anathema to the non-farming taxpayer, 
the necessary Government bounties ensure the financial 
stability of the home refining companies, although they 
operate in a wholly uneconomic terrain. 


* * * 


Good Copper News.—The copper shareholder 
has enjoyed a bounty of good news this week. It 
announced, first, that companies participating in the volun- 
tary Restriction Scheme are permitted, from August Ist, to 
produce 75 per cent. of their standard tonnages, co 
with the rate of 70 per cent in force since the scheme was 
inaugurated in June last year. Although it has always 
been claimed that the scheme (which now runs until July. 
1938) is more flexible than other restriction arrangements, 
the short notice granted to the mines came as a surprise 
to the market. Recently, the possibility of increased pro- 
duction had been canvassed, on the rise in copper Pmces, 
for a quotation between {38 and {40 has generally 
i . The Committee’s decision, th 
i It has been repeatedly 
in these columns that the Rhodesian producers enjoy 
greater relative benefit from a moderate increase in pro 
duction than from a moderate increase in copper PMces. 
It seems doubtful, however, whether a further increase 
production is sufficiently near at hand to affect the 
in view of the statistical position, although the metal 
market, both in London and New York, may well remain 
firm for some months to come. The expansion in the quota 
will be of considerable benefit to Rhokana the 
whose prelimi statement of profits has impressed de 
market this week. After charging debenture interest, at 
preciation and development costs, an estimated profit 
£610,000 has been earned for the year to une last as 
parable, it would appear, with a sum of £325,000 for and 
previous year. The total dividend on the ordinary 
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earnings yield of, say, at least 4 per cent during the current 

if the copper situation remains favourable. The cur- 
rent price is therefore looking some distance ahead, but the 
long-run prospect seems sound. 


* * * 


Tin Tactics.—By an irony of fate, the chairman of 
Consolidated Tin Smelters, Mr Ernest B. Pearce, was read- 
ing his speech to shareholders, reviewing the outlook for tin 
in hopeful terms, almost at the identical moment when the 
delegates of the International Tin Committee were drafting, 
in Singapore, a communiqué disclosing an apparently com- 
plete breakdown in the negotiations with Siam for the 
renewal of restriction after the end of this year. It was 
believed that the Committee had cleared its worst hurdle 
when Bolivia agreed to cancel her arrears of production, 
and that Siam would be brought in, without undue diffi- 
culty, by the promise of a substantially increased quota. 
Apparently, Siam asked for 18,000 tons and the Committee 
was prepared to offer only 15,000 tons. Apart from the 
normal procedure of Eastern bargaining, there are 
“‘ political ’’ considerations on both sides. Certain rubber 
interests are reported to have made representations to the 
British Colonial Office against the giving of undue conces- 
sions to Siam on tin—presumably lest she should be en- 
couraged to demand them, later, for rubber. On the other 
side, Japan, through the firm of Mitsubishi, is said to have 
been wooing Siam with a proposal that, in effect, the two 
countries should pool their production, outside the scheme, 
and market it through Japanese intermediaries. The fall 
of over {7 in tin prices which ensued immediately on the 
news of the breakdown (and has left the present price at 
{182, against a maximum, earlier this year, of {217 per 
ton) was doubtless not wholly unwelcome to the Inter- 
national Committee, as a reminder to Siam of the economic 
consequences of recalcitrance. It is now announced that 
Siam has agreed to the continuance of restriction ‘‘ in 
principle,’ and the odds are on eventual agreement on 
a 15,000 or 16,000 tons quota, which would satisfy both 
honour and economics, and leave neither party a loser on 
the deal. Meanwhile, the prophecy of the chairman of 
Consolidated Tin Smelters, that the company would smelt a 
materially increased quantity of ore during the present year 
appears likely to be fulfilled. Quota releases under the 
control scheme during 1935 averaged 58} per cent. of the 
1929 standard tonnage and for the first six months of this 
year have averaged 87} per cent. The world’s tin consump- 
tion rose from 117,500 tons in 1934 to 142,500 tons in 1935, 
and has been running for the first six months of 1936 at an 
estimated rate equivalent to 151,000 tons per annum. The 
company, which owns the shares of smelting concerns at 
Penang, Bootle and Redruth, is directly interested in the 
continuance of the policy of increased releases. If lower 
prices—which still leave efficient Eastern producers with a 
me margin of profit—are a further stimulus to 
increased world consumption, their results may well be 
beneficial for all concerned. 


* * * 


Other Company Results.—This week’s table of profits, 
which appears on page 249, shows a seasonal contraction to 
25 companies. Showells Brewery reports a profit of £31,682 
for the full year to June 30th and maintains the annual 
tate of dividend on the ordinary shares at 30 per cent. 
Colchester Brewing, whose income is derived from rentals 
and not from trading, shows an apparent decline in net 
Profits to £14,778, but shareholders this year receive a special 
distribution from income tax reserve no longer required. 
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Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following company 
meetings: —Cémhlucht Sidicre Eireann, Teoranta (Irish 
Sugar Company), McDougalls Trust, Furness Withy and 
Company, Gold Fields Rhodesian Development, Consoli- 
dated Tin Smelters, Southern Kinta Consolidated, Bukit 
Mertajam Rubber, Trojan (Holdings), Tanganyika Con- 
cessions, Amalgamated Banket Areas and Griffiths Hughes 
Proprietaries. Comment on the position of the Irish Sugar 
Company will be found on page 230. Mr K. A. E. Moore, 
at the McDougalls Trust meeting, referred to the installation 
of automatic plant which was expected to reduce packing 
don’s speech at the Furness Withy meet- 
ing is discussed on page 229. The Chairman’s speech at 
the Consolidated Tin Smelters’ meeting is discussed on 
page 231. Captain Lyttelton, at the Southern Kinta Con- 
solidated meeting, referred to the stabilising of operations 
by the use of the company’s six dredges. At the Bukit 
Mertajam Rubber meeting the Chairman reported that the 
directors were well satisfied with the new Kedah estate, 
which would provide a valuable source of young rubber. 
At the statutory meeting of Trojan (Holdings) the Chair- 
man said that the company was considering the introduction 
of new types of commercial vehicles specially suitable for 
railway companies. At the first meeting of Amalgamated 
Banket Areas, Mr Latilla pointed out that the company’s 
vast area had led them to embark on a more ambitious pro- 
gramme for the future. Sir Bertram Hyde Jones, at the 
Griffiths Hughes Proprietaries meeting, declared that the 
company had one of the finest selling organisations in the 


TRIPLE 
SHELL 
LUBRICATING QD 





officially 


recommended 


by 


























ie 
ram 


ee 


PSNR IE ce PORE AOI SE EN OES: BSL TALI NC 


























LT mae 


i 
; 
t 

















@ 





. ‘ 
RE tip Te eR ab wiscii pes la TGs BW veh ty mag : 
Peres Wigs “ Ta ee ET rey ay 
er ee : Pee 


aa a 
ets, Wd 


‘sail 


232 


world. At the Gold Fields Rhodesian Development meet- 
ing, Mr Christopherson summarised the progress of the 
company’s investments in various areas. Sir Robert 
Williams, at the Tanganyika Concessions meeting, pointed 
out that the Union Miniére bonus issue would permit a 
reduction in the book value of the shares now held. 
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PROFIT-TAKING, like rumour, is quick to spread, and there 
were occasions earlier this week when realisation—much of it 
of a professional character—was as widespread in scope as the 
greatest activity of the previous week. The news of cancelled 
holidays in France by King and Premier tilted the scale just 
at the moment when a large part of the market was disposed 
towards quick profit-taking. The iron and steel group was first 
to suffer, but also first to recover, and a livelier market was 
evident at the turn of the week, with home rail stocks distinctly 
strong on a plethora of news. The interruption of the holiday 


‘bull market, however, came at an inopportune time for a sub- 


sequent revival in general activity, and the industrial market 
contented itself with moderate support in iron and steel shares, 
and with special attention for certain favourites, like Turner 
and Newall. 

The gilt-edged market has been very firm throughout the 
week, due partly to the Chancellor’s expectations that tax- 
payers have seen the worst of the re-armament burden, and to 
the evidence of continued cheap money. Corporation issues 
have been equally firm, recent new issues having been very 
successful, and during the week the Plymouth loan was 
very considerably oversubscribed. Business in the Ayr Threes 
started at a small premium. India and Dominion stocks have 
been steady, apart from some selling in anticipation of the 
Sydney issue. In the foreign bond market, German issues made 
a substantial recovery at the end of last week on the decision 
to invite Germany and Italy to the Locarno conversations, but 
this week they became somewhat easier on the less favourable 
European situation. The poor support for the French Treasury 
baby bonds and the continued weakness of the internal situation 
led to some selling of French bonds. Chinese loans have been 
dull. 

Home rails have been in very good form this week. Great 
Western improved in anticipation of better trading conditions 
in South Wales, and a general rise set in after the L.M.S. 
decision to pay full interim dividends on all Preference stocks 
for the half-year. A further encouraging factor was the rating 
decision and the prospect of an early settlement of the wages 
question. In the foreign rail market, Argentine issues were firm 
at the end of last week, but reaction set in this week in spite of 
improving traffics. Brazilians were firm, and among Americans, 
Norfolk and Western were outstanding. 

Price movements in the industrial share markets have been 
rather irregular this week, the approach of the holidays dis- 
couraging new commitments. Iron and steel shares became 
undecided after heavy profit-taking, the only outstanding 
points being slight improvements in John Brown, Cammel 
Laird, and Vickers, following the placing of contracts for the 
new Atlantic mammoth, and the two battleships. Tube 
Investments improved on the proposed issue of ordinary shares. 
In the motor section, Leyland moved up on the order from 
London Transport, and movements in the aircraft section were 
irregular. There was less certainty in the electrical equipment 
group than last week, but in mid-week Crompton Parkinson 
made a good recovery, and’ there was a firmer appearance in 
the supply section under the influence of the Edmundsons deal. 

Irregular movements have prevailed in textile shares, with 
some support for Tootal Broadhurst on dividend anticipations, 
and the rayon section has been very quiet. Woolworth reached 
a new high level at the end of last week, but became dull this 
week along with other stores shares. shares were 
mostly lower. In the miscellaneous industrials group business 
has been selective and on a small scale. Turner and Newall 
further advanced, and in mid-week cement issues were a little 





higher. Continental Gas were bid for in the belief that 
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The oil shares market reached its peak at the end of last week, 
and business has been much duller since Monday, when 
Leaseholds reached a new high. Profit-taking has been. is 
progress most of the week, and business has been Pen in 
except for fairly active dealings in Eagle issues, The 

and tea shares markets have been thoroughly depressed, with 
business at negligible proportions. The Kaffir market in 
been’generally subdued, with the approach of the holiday 
allinterest. The Western issues have been relatively fie en 
support shown for Venterspost and West Witwatersrand ang 
a slightly firmer tendency spread round the market in mid-week, 
West Africans remain one of the dullest sections of the market, 
apart from a little support for Ashanti Goldfields, 
copper descriptions were brighter on the higher Rhokans 
interim dividend, and the increase in production quotas. Roap 
Antelope, Zambesia and Rhodesia Anglo all improved. Break. 
down of the negotiations with Siam for continuation of the tin 
restriction scheme provoked a general marking down of 
tions throughout the market, but later this week hopes of a 
satisfactory agreement with Siam led to an equally general 
recovery. 


i 


‘FINANCIAL NEWS” DAILY BARGAIN INDEX 
Approximate number of Bargains recorded in Stock Exchange Lists 


Mini Japa, 


uly 24,| July 27,| Jul 
Saag] gas Seas 


July 23, 





Week to 
July 24, 
1936 































1,187 719 1,399 
1,147 815 1,087 
5,158 3,906 4,582 
622 339 468 
1,253 1,034 1 
376 200 3 
305 166 205 
10,048 7,179 8,949 
8,007 7,224 8,355 





* Including Iron and Steel and Breweries. 


REVISED “‘ FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL 
ORDINARY STOCKS. (July 1, 1935 = 100) 


Pia | Mi | ag | Pa 


115-2 | 107-4 | 115-2 | 115-0 | 114-7 114-0 113-7 1139 


Lowest 
of 1936 | of 1996 | J¥y,23,| July 24, 
| (Jan. 2) as | — 











“FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST 
stocks. (1928 = 100) 


Page| Sagar | aggs | Daag a 


138-4 | 136-2 | 137-2 137°+3 197°3 | 137°4 | 137°5 | 137'5 


Highest Lowest 
of 1996 | of 1996 a 
(Feb. 19) | (June 26) 














FOREIGN STOCK EXCHANGES 


NEW YORK 


WALL STREET has been enthusiastic on the improved second- 
quarter earnings reports made by a large a 
industrial corporations, and by the non-appearance of ok 
usual seasonal business recession. At the end of last va 
motor stocks, and Chrysler in particular, led the market, tie 
the reports of rising steel activity encouraged a further 

in steel shares. This week’s business opened very St the 
with rises of up to five points, despite some profit- taki 
chief en ent coming from the Consolidated aii 
and General Motors statements. Later in the week, com 


the U.S. Steel Preferred distribution. In the bond mae 
Treasury issues have been firm, but International ee 
bonds reacted on the discouraging news from Spain. steel mil 
still very good, and Ivon Age estimates 

the 














Ti 


rif 


BS 
sf 


EUG 


3 
E 


& 





iFicsc eo ws & 


- 


DUSTRIAL 





5 





S 
© 


| a | 


le 


8 


| 


” 


i 


hat 


£ 
B 


HR 








August 1, 1936 


week of 1935. The business outlook still seems set fair, and 
investors and speculators are becoming more confident. 


uly 22, July 29, July 30, 1 uly 29, July 30, 
Juge 1896 1 July 22, July 20, July 3 


(Close) (Close) (Latest) _ (Close) (Close) (Latest) 
1. Rails & Trans- 4. Manufacturing 


Briggs ......c0s0000+. S23. S4hCS4 
Chester cciedalinaes 118 1 121 


Electric Autolite.. 39 
Ge 





SE dames 52 otors ... 70 70 70 
Can. Paeific......-- 12 12 Hudson Motor Car 17 1 17 
and Ohio 67 cane Comp. cued 18 1 
Gt. Nthn. Rly. Pf. 39, 39 Nash Motors ...... 1 1 
llinois Central ... 23 24 Packard MotorCar 11 10 1 
N.Y. Central .....- 39 Bendix Aviation .. 28 
Nor. Pac. «+++s+02 27 27 Boeing Airplane... 25 
Pennsylvania R.R. 37 uglas Aircraft.. 68 79 
Southern Pac. ... 40; United Aircraft... 27 
Southern Rly. ... 17 19 Air Reduction 80 
Union Pac. ...... 135, 137 Allied Chemical ... 211 
Greyhound Corp. 62 61t . Carbon......... 129 
: Comm. Solvents eat 
Dupont. ............ 163 
nion Carbide ... 96 
2. Utilities and U.S. Ind. Alcohol 3% 
Communications Allis Chalmers ... 47 
Am. Waterworks.. 25 26 General Electric... 41 
C'wealth& S'thern 3 3 Westinghouse ... 1 
Edison ...... 41 42 42 rican Can 135 
Con. Gas & Electric 92 22 22 Addressograph 2 
Elec. Bond & Share 25 Caterpillar ......... 75 
Nat. Pwr. and Lt. 1 12 12 Cont. Can. ......... 35 
North American. 34 343 Ingersoll Rand .., 128 


Pac. Gas & Electric 40 40 40 

Pac. Lighting ... 57 58 57 

Pub, Service N.J. 47 47 Am. Radiator...... 21 
3 7 mm Products ... 72 

United Corp. ...... 8 8 8 J. I. Case and Co. 162 


United Gas Imp. 17} 17 17§ Glidden Co.......... 
Am, Tel. & Tel.... 170 171 172 Gen. Am. Transpt. a 


John Manville ... 109 





lat. Tel. and Tel. ast 13 13 Allied Mills......... 2 
Western Union ... 88 88 Celanese of America 26% 
Radio i cites 12 12 Ind. Rayon New., ... 
Radio -Y¥. Is Colgate Palmolive 1 
Te -epceeblioning 795 785 Eastman 173" 
Gillette .........0+ 
Kelvinator ......... 
Lambert Co. ...... 1 
3. Extractive and LOOWS 0.00. s0eseeee 51 
Metal Industries 20th Century Fox 26 
Am. Rolling Mills 27 27% 
Beth. Steel ......... 55§ 


5, Retail Trade and 
Food 


Republic Steel eat 21 213 Montgomery Ward 44 46 47 
US. Steel ......... 62 64 66 .C, Penney Co.... 90 90 
U.S. Steel Pref. ... 127 129 130 ars Roebuck ... 83 83 
Alaska Juneau ... 13 13) 1 United Drug ...... 1 14 1 
American Metal... 32 31 31 Walgreen ......... 32 
American Smelting 87} 87 sot Woolworth ......... 52 54 54 
Anaconda ......... 39 39 39 Borden .......... 30 31 31 
Bohn Aluminium... 47 47 Gen, Foods ......... 38 37 
Cerro de Pasco ... 54 525 52 Kroger Grocery 213 21 21 
In, Nickel ......... 50 50 51 Nat. Biscuit ...... 32 32 
ae sSedeones 43 44 44 Nat. Dairy ......... ¢ 26 27 
Patino Mines ...... 11 11 11 Standard Brands.. 16 16 16 
Texas Gulf Sulph. 34 36 36: Am. Tobacco B.... 101g 101 101 
JS. Smelt. ...... 80 76 72 Lig. Myers B. ...... 108 108 108 
Vanadium Corp.... 20 20 20 Lorillard ............ 24 24 24 
Atlantic Refining.. 294 283 28 Reynolds Tob. B. 5 55 55 
Phillips Petroleum 45 44} 44 National Distillers 26 27 28 
Shell Union ...... 1 19 1 Schenley Distillers 40 39 39} 
Shel! Union Pref. 1 122 122 
Socony Vacuum... 14 14 14 6. Finance 
Stand. Oil Calif... 38 38 Coramercial Credit 171 704 708 
Stand. Oil N.J.... 63 ot 63 Atlas Corp. ......... 13 14 14 
Texas Corp. ...... 395 39 39} Com, Invest. Trust 80 79% 784 


By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the adjoining index figures of 
American values calculated on closing prices (1926= 100) :— 


1935 1936 


snsicigihoiindiinamnny: Welguiittatianpiinnninan t:aae 

ginning | July 15,} Jul b 
Lowest | Highest} Lowest | Highest} of Year We we iyo 
Mar. 20) Dec. 31 ies its 1936 














351 Industrials ... | 74-5(¢)|112-3 [112-7 | 128°9 |112-3 [126-3 [128-2 | 128-9 
Rails ......s0000 27-4 |43-O(w)| 42-8 | 53-7] 41-5 | 52-7 | 53-2 | 53-7 
87 Utilities ......... 52:2 | 93-6 | 91-2 93-6 |108-1 {108-4 | 109-3 
Total, 421 Stocks o3-1 97-7 97.7 97-7 1-2 i 113-3 
verage yield*..... 02% 06% k % 22%| 3+20%| 38-29%] 3+26% 
* SO Industrial Common Stock. t) March 13th. (c) April 29th. 
(a) April 8th. (v) November 13th. (w) December 4th. 


DaILy AVERAGE oF 50 AMERICAN COMMON STOCKS (1926 = 100) 


elated ke ee ee ee ae ee 
Highest Lowe July 22| July 23| Say 24| July 2s | Jay 27| July 28 | July 29 


1514 | 120-2 | 14-5 | 149.0 | 148-5 | 149-9 | 151-4 | 151-1 | 149+7 





* July 27 


Torat Deatincs m= New Yor«K 


t January 6 





| uty 23 | July 24 | duty 25» July 27 | Juiy 28 | July 29 







Stock Exchange— 
BeareeiNo. Thous.) | 1,400 | 1,320 610 | 1,830 1, 
Carn (Thous. $)... | 9180 | 91840 | 4,470 | 10,200 13,010 
ues (Thous,) ... 232 418 






* Two-Hour Session. 


PARIS 
THE market's hopes—and fears—durin, 
g July have been 
it fallen the. baby ”’ bond issue. On the poor public response, 


to arrest the gradual and relentless deterioration in a 
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POWER, HEATING AND ALL INDUSTRIAL PURPOSES. 





NORTH-EASTERN ELECTRIC SUPPLY Co.Ltd. 
BWCASTLE-UPON-TYNE 


Carliol House, N 


SITES FOR WORKS Apply to above address for particulars 





large number of local securities during the last few weeks. The 
Spanish troubles did not encourage the Bourse, but it would be 
unfair to charge the fall in prices to the account of external 
factors, The domestic situation, with the evidence of rapidly 
rising prices and costs to the fore, is far from encouraging to 
local investors. Poor turnover has therefore been accompanied 
by a widespread decline in quotations. Rentes, in particular, 
have fallen slowly throughout the month. Earlier apathy 
could doubtless be attributed to the desire to mark time 
pending the July 14th holiday and the precise terms of the State 
Loan. The apparent failure of the loan to fulfil official expec- 
tations has accentuated the drooping tendency, and during 
the last few days it has become even more pronounced. M. 
Vincent Auriol’s precise for the baby-bond subscriptions 
leaves little doubt that the public response has been small. 
Meanwhile, political fears, which are responsible for much of 
the present uneasiness, remain, to be dispelled or confirmed as 


France’s New Deal takes shape. 
ea Sue ds Jue 


Banque de France 5,840 6,100 5,625 | Wagons Lits ...... 44 ort 

Crédit Lyonnais ... 1,302 1,1 1, Mexican Eagle ... 863 91 97 

Suez Canal ......... 19,700 19,700 19,750 | “Chartered "’...... 109 109 in 

Cc urs Réunis 219 198 168 | Ford ..........0000- 38 37 35 

Rio Tinto ......... 1,013 1,029 960 | De Beers............ 641 651 646 

Royal Dutch ...... 27,750 26,800 28,500 | “* Johunies” ...... 3054 «311 301 
BERLIN 


Botu bonds and shares were quieter in July. The Reich 
Treasury Bond issue of Rm. 700 millions in the second half of 
the month caused a tightness seldom witnessed in the money 
market. But whereas the average quotation of home bonds, 
both government and industrial, declined, shares continued to 
rise (though at a slackened pace), and reached the highest 
point of the year. Speculative operations in expectation of a 
general advance were replaced by investment purchases 
through the banks. The public successively favoured isolated 
specialities or particular industrial or business groups. Among 
the specialities, the two leading department stores were in 
demand, and among the industrial groups, machine-manufac- 
turing and motor-cars. Steel shares were prominent later in 
the month, the leaders gaining as much as fifteen points. 
Shipping shares were also heavily bought at times, but only 
one company made a substantial gain. Late in the month 
interest turned to the three chief commercial banks, which 
all passed par. Mexican and Austro-Hungarian pre-war issues 
were at times in demand. Certificated dollar bonds were a 
little lower, but Dawes and Young loans fell considerably. 


Peet as ep 


June st. Paty SS ‘ 29, 
35-90 37-25 38-75 


Reichsbank ......... 194-25 197-00 195-25 | A. E. G. ........0006 
Bank 92- 


D.D. Bank ......... 50 98-50 103-75 
Dresdner ............ 93-50 98-50 104-00 | Siemens & Halske 205-00 203-00 203-00 
1G. Farben- 

industrie 168-40 171-25 170-25 | A. K. U............. 54:90 52-90 58-10 
Norddeutscher 


-Amer. 
Lloyd (New) 16-50 16-00 16-75 | (“ HapagNew") 14:75 14-50 15-75 


AMSTERDAM 


THE main feature of the market during July was the strength 
of most branches of the commodity share market, which 
continued almost uninterrupted until the end of last week, 
when it was pulled up sharply by profit-taking. The check, 
however, appeared to be only temporary, and later profit- 
taking sales were comfortably absorbed. At first, activity 
in the commodity sections contrasted with quiet—though 
not depressed—conditions elsewhere. The cheerfulness of this 
group, however, ultimately proved infectious, and a slightl 
better tone and increased activity became more senate. 
This was particularly noticeable among industrials last week, 
when attention was — ore | : ely 
widespread realisations. rising pain caution, 
but on the other hand, the good influence of Wall Street spread. 
In the last few days, tin share prices were unsettled by the 
crisis in the Siamese negotiations. 


5, July 29, 
Jonege’ 1000 "1986 Joisee 1996 1806 
6h German 734 78%  74}b| Steel Common ... 378 «6302 
German weeeee oon 19 A. K. U. oeeewoere 22 24 
iaad Ship , “iat Dutch ... 280 
Rethetod Bip oh 478484 ‘oe. aa 
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calculating yields on fixed interest stocks quoted below allowance is made for interest accrued since the last date of payment, less income tax at the standard 
: 
in date the 




































































































































Fate. Where storks 
bef shares is calculated by reteset, wayaaath 
Seg above pr Tires on rina sts and shares calcite by ree latest 
eet ae cas te en aoe can ter anarued divideade in caleuiathag the sili om cum. div.” shares, 
wea the lock stands ata ducoont andthe ears! date woen the quotation Allowance is made 
account being taken of any enhancement or reduction ~ eae | se Price 
a | Year 1696 |} | Last two ity || July’ | Juty'| Rise | vias 
1936 Price, | Price,} Rice | Yield ff Jan. 1 to poe Name of Security 22, | 29, | (of 2, 
Yon ite | July} July | *s July 29, | July 29, 1936 | 1936 
ly 29 subse +4 45 -R 4 a “WO © | 
guly 29, 1936 | 1936 igh- — 4 ( oy se | 
t | est  % % | Banks 
er | is 3] ee| ss-| sn] sp fom heeameg | a | al sa 
a Sia 3] ase | 3s- 6{a) | 60) || Bank of England 79/6 | 80/-| +64] 319% 
Comsols 2$% ....+0.-0e00e 85 | 85 Solh | S7r all 310)| 7(e) | Barclay B. (21) ........ 1 |) 47/-| a7]. | 8 ey 
ah | at Ye eee | a lng [ae 9 of Se | Si) 32) 2G) ae ie cela | al |i i$ 
on or after Feb. oe 24 Sh(a)} 44(0)) $1 £38 + & 
49 || 1014 | 101 64 10 8i Bk. of Montreal ( 2 
102 a le se it SE SI 774 || siche)| Stc)()]| Bk: of N.S. Wales (£20) || “26 | “25 | +. ” 
os Beater | tea lie) A) ge 8 | sh |S °60) Beth Ge 2 | ig] | ai 
re Do, 5% 1944-64... || 1st | teh | $f 247 94 18 | 125 J gaiyo)!| Comek Ble of Acs. 10) eo She eB : 
ANSE } 122 Funding 24% 1956-61 |) ast | 93} | ... 217 6 Ff 16/3 | 13/9 | 2 (b)| 84(a)|| District A £5, £1 pd. ... | 55/-x| 55/-x| ... | BIB 9 
con as J ~ Funding 3% 1959-69... || 103} | 103 ose 219 0 |] 91/6 85/- 5(b) | Sia) || Do. B fl f see 85/- | 85/-| |. 31 oO 
‘ ; 106 | 98 | 10 nding 4% 1960-90... | 1174 | 117 4) 3 7 0 56/6! 52/- b)| t2}(a)|| Eng-Scot.&Aust.£5 {3pd 1 Wy)... | 8 Bg 
: , 1218 | 1113 |] 11 2 a . '4me | 11 + 219 6H 96/- | 82/6 || t2 tt 11}(b)|| Hambros £10, Ae 100fx/¢102 X42 1/574 
‘ ust td ed WarLn3}eafteri983ip) > “ai a 2 ont 38 30) 2} (a) | Lows £5, with 164. 1 Oars | 63/- | +64 4 0 
OA sinks ate ot 3 i b + eee 
; * 98%) 89 || 97 | Austria 3% 1933-53 ... | 102} | 102 =. : = 0 64/- | 61/- | oi; mak ] Martins £20, £2} pd.... ooh 926) .. | 876 
reas me 103 | India 2$% .....s..ce000- rant ji 3s 6 oes ont 8(d}(0) Bia) | pated bt. Say pe | 9p $i 3 ee 
76 | 87 vt, eee sie of 4 | 4 | {ay | “9(0) || Natwot India £25,£12) pa ‘a isiel bane 
- 7 1 90 || 100 — 3a 1958-68 .... |) 18h 1 : ’ Of 46% | 428 | a) nol Nat. Prov. £20, ta | an = an a -1/}389 
af took | 10s" || tor" U.K. & Arg. 4%A (1947)), 105" | 105 oot) tor stich Sell Tass coo vsia. || “asa | “198 | 28 310 3 
6 St. of S. Af. £20, >a aere Se 
. ; eS 1945-75 110 110 7 9 | 16% 15 ote) oe Siecnthones £4, 1 pd. 95/ x 95/: 
: snap | 209h | 1128 Canada 4% 1 | 1034 | 1034 3 12 3 9198/10}; 90/9 |) 9(0)( | Discount Cos. 92/6 | 92/6| ... | a 29 
= | 1 : ; Gold Coast 43% 1956... | 114 | 114 41/370 ~ || 10(6) | 9(a) || Alexanders £2, £1 pd. | 6 64) ... | 308 
es af i 120 Nigeria 5% oon 1103 1108 Sis 314 3 aay a" 5(b) | Sia) i National : ae heey | 45 15 - | 31996 
oe 115g | 107% || 114 l Someecland 55 1940-60|| 108" | 108 ir $f ast | 13 1 2410) rha)| Union £1 of qR0et on fed bow f: | ‘ 
+ 5 110 | 103 |) 1 | S. Africa 5% 1945-75... | 11S | 11S | 55/9 | 54/6 |) 124( ance | go | gaa] + t+) 21580 
's 118 | 113 ! 117 1 Governments | 01 | $18 3 | 40(a) 50(b)|| Alliance £1, full pd... | 153] 15 oe | 21 OF 
t Argentine 4%Resc. 1952) 101 | 1 | 710 6 323| 30 '3/6(a)\t4/6(b))| Atlas £5, Lit pd. ...... | We} oi 313 6 
101g | 98 1 Austria 7% 1957 ....... | Stl Stlae| bo Of teh] 14 it 20(b)|| Com. Un. £1, fully 7 | ota | See 308 
i miimia Do. 44% 1994-89... || 87° | 874 | + | 54 8] i | 20 za 36(6)] ca Sere sh) Sl a 7H ¢ 
101 i] .. | 610 34 25(6)|, Lon. & Lane. £5, ail i4 144 | + 
: 51 || 67} 107§ | 107} } 38%! 343 || 25(a SA N Brit.& Mi ~=£lt,fy. pd.|) 14 . | 3B 0 
a tia} | 106 || 1118 16 | 16 33 OT Mat] 12%) 3/21 "450)) Northern £10 eo | ee) Se 2 3 o 
; 20 l} ( a 22 | | Pearl (£1), fully ne 17 ove 
‘st ote | we ltenerheee 17$ | 17} 7 5f 26 | 2148) t25(0)) 125(@) Oe ix £1, fully pd.... || 17 + 210 OF 
; 23 | 134 | 20 China 5% —— _ oot | ciel : 11 of 18h 16. = no39ib) P bdential 1 A. | ak ine ra 119 m 
| nook | Say | est | Bo, | CD ie dota sgt anor | 2 | Bae oar Hag"igS) Rove: | H0R "Hah 1338 
; 11 juiciness.” ~ / 1011 Sf] 11 | /3(b) Royal f1,1 — o ecesee i} @ 
SoH 1S | 8, | Damish 3%..........--- 614 | 614] ... | FOR) oy See a eines AA, tally pall St | 243 6 
iz 1034 | 98 || 110 | 98. || Danish 3%........ 10s | 108 | +1 | 315 6] 45 || Sia) 82(d)} Sea Insur., £1, fully pd.) Se) SY 
ot 5 1 «of, Lwith5/—pd ‘ 119 
78 se | 61 so) $9) 2) |. fate] 18h /ti74(a) 190(0)| Yorkshire £1, | ee 
; 3 58 3 . | {i | Investment Trusts | 70 i 
| 3 te eee sot | 438] 7. | sia sal | 6 v| 34(a)|| Anglo-American. Deb. || “ey | | | BO 
asf 31 4 MEW FAG .ncccceeree 43 433 4 6 12 6} 280 255 | 64 ( 2 (c)} Anglo-Celtic Ord. oeeeee i! 5/6 6/- +6d Nil 
51 384 48 81 82 re | 7208 80 59 2(c) a4 } Atlas Electric, etc. 1... | 5/3 16/3 | +1/-| 018 0 
913 | 78 | ort oe, | St) +t 219 9] 7st S/- y 1(c) Mic) || Brit, Assets Trust 61-.. | ae loa l tare 
97 854 97 130 130 one ea H 17) 13/8 | Nil(c)} 4(a) | Debenture Corp. Stk.... i} “7 77 off $17 5 
5O = ‘ 2 1? bi 75 14 (a)| Bt \! Guardian Investment... , 147 268 . 314 6 
194 2 i | 70 | ete nde oe | 2 | 2 | | Bg 
» t + seeeee || 3 a 
i 55 42 5(a) | ih poop eg eee 10/- |) pg = a | $16 : 
} 313 a 3 yi Mercantile Investment H 7 1764 bs | 46 
' (6) (a Merchants Trust Ord.... | 176% 264% | 434 
oie 44(d) sia} Metropolitan Trust ... | = 8/-| | 0 18 ; 
32 | Nu(e)| 14 (e]| Sooteish Investment(5/-)| 226 | 229) | “3 | 318 8 
3 3 Mtl @i)'ll Scottish Mortgage, etc. || oot | 22a |... | 4 : 
10 10 at's} b) || Trustees Corp. eee | x} +1 312 
313 By r United States Debenture | 222}x 
3 8 H 26 
3 3 | Financial Trusts, &. | 16/- | 16/-| ... | 3 
| , : etc. £1 | | 
= 14) | Si’ | "Ri? | Attra Estates, ote | 27/22] | Ni 
‘9 || Nil | Nil || Brit. Nth, Borneo 1... 26/6 | 26/6 | ... $13 3 
“yeni | tate | lpee lon o | 2b] ata} Gad) Beit. 8. Asie 16) fy. Pal Bad eT me 53 
i s July 29, 10(c)| 10(c R. Pty. £1 || 1 4 
| au | of) eka] Dayana ceneist | 833) 3) — | 3 
(a) Dalgety (2 £5 ... || 21/6 | 21f- | —6d Nil 
fs. 4 12 (a) b)|| Forestal 1 fi... || 20/6 | 20/6) ... 210 6 
3 8 Hudson’s Bay * 25 )- 9 | —1/3 Nil 
oe B) | 24) | deve lawent.. ots gh | ft |. | 608 
3 10 * ) Bi) Primitiva_ Holdings {1 - 16 23/9 | +1/3 : 8 
3 10 3(c 74(c)|| Staveley Trust {1 ...... 37/- | 38/6 | +1/6 
“|| 28 217 815'| ate) | Sudan Plaptations {i 9's 
“ 217 Barclay Perkins {i Te 1346 .. . 
iat | ion h ai} [aaiel "> inser eke 98} 2 19 aie ¢ e Bass Ratcliff Ord. £1 ee go/-| -..| 385 
os 120° 120 34 li b on enine Wott 1 75/6 se: +18 112 ¢ 
. x ee 
@,| ay) +] 58 oe | ay curate |) | Lae 
S| SE]. | ND Higyt04} 10/6 || (0) | 61a) || City of London Def. 8/- 1 
S4t 1 1 Nil 7 a) 1240 Distillers Co. ori i: 1 1583/9 153/9 ; 00 
ue ce = Nil 17446)| 7ata)!| Ind Fee Ee eT | Si/- 219 ét 
28 $ 56 a8 on Et pee eee fF mms Ht oar | ual | +81 215 0 
| Ss’ | Set Nil tl Mischelis & Butlers £ y-| 73] wv 1 4 6 8 
asap Syd tan 5 6 3ia)| 7 Ohisson’s Cape £1 Zi” Ht gsy- | 84/- +i 312 0 
| 89 (_ 140) ated ane Re 107/6 5 +ye| 4 $2 
97 vo» || 1215 | 122 wh ds 2) Il WellerP) & R. Cain ft aie | se. | 43/8) 4 9 
| | 8 Nil Iron, Coal and 33/9 | 35/- | +1/3) ° xa 
| 16 | 16 Nil 4(a) 'b) || Allied Ironfounders {1 3/6| 3/6] +) 5°90 
33 124 12 = wr | Na ion. awiee ct i 1 One x +e : 
4 1+ Nil fe 7 ) ) Baldwins 4/- staseeseeees is 15/- 1/3 4 2 3 
} 13) 33 7 Nil(c)| Ni | Barrow Hematite £1: 45/= | 43/9 | — 217 
ee ! 88} 25 34(b)|| Bolsover Col'ry é j- | 35/- sing} 37 
20 Gosia Rica Ont Sue 39h] Sse | a] & cl seb Bxeaagce cntce orioy] se | +3 as 
36 Entre Rios Ord Stk. |} “7° | 7 Nil tiyla 18 Gammel Laird 5 ae 139 | 196 | —34| Nig 
is copoldins Ord. Stk — Nil Cory. Wiliam, Ora 1 || 81/3 | 82/8 | +113 J 
™ 57 40/- 4 
Nitrate Riys. covbe 47 5 1 ¢ Ste) Long Ord. 36/- — BS rr: 
a San Paul Or Stk 17/8 | 17K ‘| sy (d)!' Guest Keen ete. Ord. 36/103 ce nate of aa 
. | Taltal 3 P| 7B) | : ) 
dividends. 
3 @) Final dividend, (¢) last two yearty Yield 
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Year 1996 
Price, | Price, ; Price, 
1 to Half- July | July Rise Yield, Jan. 1 to Rise 
wh) Name of Security or 29, || July 29, July ae iy 2 
east 3, 196 | inne | Fall July. 2 | inclusive nse | iode | Fall Iites 
hares Lew- 6 1 Hig ow- 
lat | & oO | tom, ea, sot weteate a2 
a Nik) 7) cusaeane 32/0 29 0] 28) 2 | Ba) 2% 
me 7/24! Har. roe Cm. Pt. 9/9 Nil | 37/6 | 32/- 34/6 412 0 
ror 1) 24(@) || Horden 25/~ 5 0 off 18/- 17/- | 17/- 650 
Lal a. 3 6 luc c) || Lambert Bros. 1 |} 23/9 44 21] 2/1 23/9 436 
ee E 18/103 sx Nil(c) | Nil(e ; Millom and Askam 15/- Nii i] 24/~ | 22/6 23/9 | 24/- 411 0 
10/- 216) = | Ocean Coal & Wilsons 1) 7/6 Nil ff 34/- | s0/6 32/6 | 32/6 319 0. 
9/9 Pease and Partners 10/~ 8/3 Nil |] 12/3) 10/3 12/3 | 12/3 490 
slits 28/3 | 20/- nil pastes at ye 27/6 312 0 |] 26/6 | 22/- 23/- | 23/- 513 i 
21/74) 17/- tie di) | Pomel £1 ..... || 18/6 6 9 0O}} 98/9 | 65/- 97/6 | 97 400 
412 & 38/9 | 29/6 b) | 2 ge CF Io 38/14 4.0 Off 84! 776 78/9 316 0 5 
3496 61/3 ‘etal c) | Alle Dees” Ord. {1 || 61/3 310 0 }f 74/6 | 66/3 73/9 | 71/3 443 F 
30 6 38/6 | 24/9 || 3{c 5(c) || Steel & Iron | B Ord, £1 || 37/6 213 3]} 57/6 | 49/6 53/6 | 53/9 213 0 . 
269 §7/6 | 50/- || 4(a b) || Stanton 56/3 310 0 |} 35/- | 20/6 34/3 | 33/9 219 0 of 
42 S7/- | 47/- |\ t5(0) | t3{a) || Staveley Coal, &c. £1... |) 55/74 217 of 22/3 | 16/6 20/74 400 
43% y3.} S1/- |} Sie 5(c | Shomeree. 5 Cloee 1... || 36/3 216 0 |} 37/6 | 25/- 35/-xr} 35/- 469 — 
218 & $4/1}| 25/9 |) 5(c) | 24(a) || Swan, Hunter {1 ...... 32/6 219 3 {46/113 38/3 39/- | 39/— 316 0 4° 
74» 13/03)| _3(a) | 9$(6) || Thomas (Richard) (6/8) || 14/- $17 0 }}40/10$/37/10) ae of 317 6 ‘ 
418 6 $3/1}| 29/3 || Nil(c) (c)| 63% Cm. Tax free Pf.£1|| 33/- 410 0 3 7 6 i 
3096 22/6 | 13/3 || Nil | Nil |} Thornycroft, John, £1 19/43 Nil 130/- | 86/1 122/6 | 117 2H 0 . 
314 6 n9| 73 Nille) 24(c) || Un. Steel (S.A.) Ord. 5/- |! 8/6 196 it 81 8 | 8 499 F 
312 9 #| $473 || Nil | Nil |) U. States Steel $100 $63} Nil 29/6 | 23/3 24/ x| 25/- 8 0 0 
311 oO 96/- | 29/3 44(0) 2}(a) || United Steel Cos.Ord. £1)| 35/— 430 f- | 24/6 (74| 27/6 Nil 
389 33/- | 20/- e) s Vickers (10/-)  ......++. 32/- 212 0 65/- 73/9 | 75/- 319 : 
574 31/8 | 19/8 || Nil(c)) 2h{a) || Ward (Thos.) W. £1... || 30/- as 42/9 | 33/9 34/6 | 34/- 412 9 
3179 27/6 || 6(c) WeardaleSteel &c.Df.£1 || 28/9 3 16 10 |] 57/6 | 51/3 £ 57/6 | 57/6 5 44 t 
315 6 152/6 | 138/9 || 12}(a)| 22 <b) Whitehead Iron & Stl.{1|| 145/- 412 9 174} 20/9 23/6 | 21/9 514 9 a 
376 92/6 | 66/3 || 10(c) | 10(e) ED. secquth 90/- 2 5 Off 27/3 | 23/6 5/-... || 26/6 | 26/- 614 0 E 
3990 I arOW rextiles 44/3 | 22/6 of | 24/— | 24 220 f 
5 06 6/6 | 5/3 || 5(c) | 6§(c) || B. Ctn. Wool Ds. 5/-... || 6/6 5 0 O]f 71/- | 59/9 £1 || 60/— | 61/3 3 5.3 x 
316 0 7/6 | 4/9 || Nil | Nil || Bleachers £1 .....:.,.+0 | 6/68 Nil 150/- | 125/- 1... | 139/43] 139/43 370 ¥ 
389 10/4 6/10})) Nil | Nil |! Bradford Dyers ({1)... || 7/9 Nil 13/54} 9/4 “1 q3/- | 12/9 cas 4 
310 3 156 | 9/9 | Nil | Nil || Brit. CelaneseOrd.(10/-) |) 41/- Nil 45/- | 41/- -) 45/- | 45/- 319 0 fg 
315 6 9/6} 6/9 || Nil | Nil Calico Printers {1 ...... 8/9 Nil 141/3 | 123/9 132/6 | 132 218 0 od 
49/74) 138(c), rte l Coats, Jj. ant Pe (£1) . |) 51/3 315 0 || 86/- | 77/92 82/6 | 82 318 06 4 
420 61/- | 47/9 | S(O)t | 2(a)t}| Courtaulds £1.. 49/44x 3 1 6f}| 37/3 | 27/6 | 29/6 | 29/6 379 ui 
319 0 47/6 | 37/3 24\a) 74(0)|| English Sus, Ctn. £1... . |) 39/-- 5 0 Off 8/18] 4/103 5/6 | 5/6 Nil a 
319 ¢ 9/-| 5/74 ine Cotton Spinners fl 8/14 Nil 67/6 | 52/6 56/3 | 56 299 * 
oad 83/6 | 29/9 30) a) | Linea Thread Stk. (£1) || 30/- 4 0 Off 40} 36/9 39/- | 39/6 400 3 
a = 0 0 Patons & Baldwins {1 || 58/-xr 4 3 4 18 15/- 16/3 | 16/9 Nil & 
215 0 /6 || (c) 16)50Lre |) | Snia Viscosa Lire | @5/- Div 16} li 7 “ 3 0 OF % 
a ‘ 20/74 ns || 3§(0) 2(a) || | Whitworth & Mitchell £1) 13/9 8 00 = — ae pai mA os - 
309 j- | 43/6 6(c) | 8(¢) || Associated Elec. (1) | §2/- 3 3 || 84/9} 67/6 *: |} 73/9 | Foy- 6 8 0 : 
24 06 112/9 } 98/9 || S(a) | 15(b || British a ( 111/3 $11 6 74 6 «: || et 35 90 ei 
212 0 90/6 | 77/6 || 5(a){ 10(6) || Calenders ({1) .....-... 87/6 386 /9 | 55/3 £1 |, 61/ 410 0 ¥ 
313 0 88/6 | 60/~ || 6(a) | 64(d) || Crompton 85/- 016 © |] 102 16 5/-|| 87/6 | 85/74|~-1/103] 2 6 6 3 
23 4 M/- | 18/9 || Nil il || English Electric {1...... 23/- Nil a 2/1h 2/6 312 0 ; 
312 0 (9 | 74/- || 10(c) | 15(c) || General Electric (£1)... 84/6 311 6 44/6 ej) 48/- | 48/- 412 0 is 
oo 7. || 7b(4) |224(0) || Henleys (W. T.) (£1)... || 74 319 0|| 48/6 | 41/9 obnson 48/- | 47/6 443 : 
110 OF 50/6 | 44/9 | 7} d) || Johnson & Phillips £1... || 47/6 4 3 0O|| 80/-| 65/9 Ord. £1 67/- | 67/- 490 % 
213 6 90/6 | 25/3 || 4(c) | 6(c) | Sieemene £1 <pentbbidsiate 30/- 4 0 Off 121/83] 112 Reckitt & Sons Ord. £1 |) 115/- | 115/- 315 0 & 
ee | | _ Electric &e. 19/6 | 16/- Ord. (9 | 17/6 319 OF z 
$76 815k | $948 || Nil(c)|30cts.c|) Brazil Trac., no par... || $13 .. _ |} 3078 | 18/- 19/43] 18/6 |—10}d| 6 18 9 : 
213 0 80/- | 76/3 || 9(b)| 6la Bournemouth & Poole 77/6 316 6 || 66/3 | 59/3 62/- 4 15 10 5 
119 9 %4/- | 29/9 || 2a ‘ich British Power & Light £1|| 31/- 314 0 || 53/74] 45/73 50/— | 50/- 600 2 
274 39/6 asi 4(b) | 3$(a) || City of London {1....... 37/- 311 6|| 23/6 | 18/9 | 20/6 | 20/~ Nil % 
47/3 3(a){ 5(b) || Clyde Valley Elec. 45/- 311 6}] 92/- | 83/6 90/— | 89/44 420 3 
60/44 52/6 74(b) | 3la | County of London a 55/- 318 0 || 85/6 | 62/6 70/- | 70/- 217 0 4 
314 0 | 41/- || 34(a) Edmundsons {1 ......... 41/6 313 2|]} 92/-| 75/- 75/- | 75/- 400 @ 
KY. 40/9 | 38/~ || 24(a “He | | Lancashire Electric {1.. || 38/6 316 0 |[107/- | 85/7 105/74] 105/— 218 3 3 
Nil 54/3 | 50/9 | 7(b)| 3(a) || Metro. Electric {1....... | 51/6 319 O|| 77/6 | 63/9 75/- | 77/6 211 6 
O18 0 42/3 | 38/3 || 24(a)| 5(b) || Midland Counties £i.... || 41/- 317 5 |}91/103| 70/3 | 87/6 | 90/7} +3/14} 3 0 0 : 
qr 7/3 | 32/6 || 2 is} 3}(d) || North-Eastern Elec. i | 34/- 311 0 ]| 36/- | 29/3 | 35/— | 35/74 317 0 
oe 2/6 | 53/9 || 6(6) | 4(a) || North Metropolitan £1 || 56/3x 314 5 |} 67/- | 61/- | | oe 22s ; 
ue ws 40/- |) 24(a) | 54(0) || Scottish Power £1 43/- 314 3|| 27/9| 21/3 23/9 | 24/4 23 0 5 
sea 44/6 | ie Sia) | Setteh Power Lf | 45/- 311 0 a ae ya _ :2 z ‘ 
- —- & 
490 |» z 42/6 6 449 : 
aa i | iad 144s || ata) | Ble) | Tne “Continental $i tke, |! tata $18 3 Hl saze lnt6rt04 /M41/- 10/- 311 0 : 
: oa - 2410) a af | Sisco a {| 26/— 420 1) | a8 en es 6 te 
018 0 i 24(a) || S Metropolitan Sti. “| 124} 414 3 = yh | “oe | 10/3 7.3 OF S 
°e'3 cone oa ue, I 21 wa (f}.11/103]_8/7 9/3 | 9/10} Nil ‘ 
eas Ni | Wireless B Ord. Stk. Nil} 93/14] 68/1 92/6 | 90/- see : 
a (a (c) || Hi 5% be, Pent. | #0 es 517 6 = ar 34/44 7“ : 2s 4 
29/74 3 "Ho “Marcon i Marine a 35)- 3 Sie 11 10} 700 3 
+3 6 testes | 81/ 72/74 17 geist : : : a 
49/4 . y 
Ni ns 40/0 || etvoc shi pecans 52/6 |S9/t4 tis off ead] s7- 60/— | @0/- 15 0 , 
sey 146 | 9/3 || Nil | Nil |) Birm. Sml. Arms {i..... || 14/- Nil |] 82/6 [51/103 78/6 | 76/- 518 0 A 
‘a2 37/9 | 30/- |'s116§5 Dennis 1/- 37/6 40 0]) 6h] St Sh) o% 214 0 : 
453 37/- | 30/1 Nil SS4(a) onte > acassronnarrors a 40.0 of : + 1“ Nil : 
46 46 ¢)} 5(c) otors £1 oadiheaee aoray sis 39/- | 40/3 312 0 
$12 2/9 24 Gey eens Ae jiakid 3/9 Nil 41/3 | 40 670 
70/~ | 61/6 1000) acnaisewosdil 67/6 311 0 [47/104] 39/43 7 . ; 
‘a Wi | 74/9 |) 124(c)| 1 He Le ed Wolo fi 99/43 311 off 12%) 1 124 | 125 6 18 j 
7 34/74) 31/3 || "34 cob Gam. Pref ft 33/9 49 0]f2 165/44 181/83 | 181/3 46 0 % 
35 6 15/- | 9/7$|| Nil Nit ate i api Sn ita | 13/9 Nil 1 ‘§ 13h 11g) — | NB j 
600 58/9 | 50/- “4 Sta ycle Holdgs. £1|| 55/3 510 3 56/16} 38/9 |! 10(0) ' 10(a) |i Wiluna Gold (£1) ...... °3 & 
$64 oe 150/- no 17 eG ee sak baka 178). 118 0 g 
j= c ‘a ents scguaneuetios aie : 
$39 11/6 | 70/9 13 . otor Co. £1 ||111/3 313 6 ' 
460 7 2 
3/10}}| Nil(c) “ Cairn Line (10/-)... §/- Nil 3 
oe . 6 6(c) c) Clan Line Steamers ({1) 6} 3 0 0 Q 
360 ait fi wa Nil Cunard One aoe is Nil j 
0 cose os é 
7 25/44/17/104| Nu | Nil” Peg 0. Delt, | 24/- Nil : 
19 0 = 
He "Mys'| 24/9 | Nit(e)| 24(c) || Attied Sumatra £1...... || 16/~ 3 4 0 ‘ 
400 i a)| 2 Dutch £1 ......+4 27/6 218 2 i 
470 24 ) ste Tes LF. :-.-iccasss 28/9 3 9 6 
219 6 a 2}(a) | 7}(6) || Cons. Tea & Lands £10 ecace 
215 0 3 + 2 Grand Ci. (Ceylon) £1 17/6 3 
450 se | 23/8 7{c) || Thanzie Tea £1.......».-. 28/9 5 4 3 
312 0 46/6 38/9 24(a) | 7 it Tea £1........ 41/3 5 2 
450 : 7 jokai (Assam) {1 ....... /9 so 
4720 gi il Plantations £1... || 18/9 
446 1s) 8{c)| 7 Asiatic 2/-...... || 4/14 210 0 
400 4 29/1¢ c c a Trust ol pica 0 : : : 
ve oe 7 Aideimtides 33/3 411 0 
308 Tet| 28/9 H Angle Eeyptan Bf 30/- 613 3 
24 0 me | $9 ya Anglo- a 83/1} 310 0 
Nil iy a WAG 10(a Apex (Trinidad) 8/ 5 6 
4 2 5 ny | wa | Na | A Rinses ee < = 
2 { Brit.Controlled(V.T. 
3 tt e'| $4) } S¥(a) 1163(6 | Burmah Oil {1 ......... 95/74 5.4 0 
126 7W0al snot 28 | Lobitos ewes |] 40/— 316 0 
Nil nil ane 10dpse|| Mexican Eagle ) || 24/44 3.5 0 
440 we cl’ AG In il(e)|| Phoenix Oil £1.........-«« Nil 
“i i : ea 100).. set ‘. 
: 8 as ay pret! RR Bw 5., fon 318 0 
. Cc na i | VOC Onin cesses | 40/— 40 6 5 0 





rr oe ; non-recurring bonus of 50 per cent. free of 
oa 2 Final dividend, {c) Last two dividends. Based one cividend of percent (6) Also special ~ ring boas 
— Lnchudes 18% Soom et or 1984-38. Taken at 16 anna to one rupee Wm [) Annse per share. 
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THE ECONOMIST August 1-lgen | 
CAPITAL ISSUES 


THE new issue market has enjoyed one final burst of activity 
this week, before the holiday ‘‘ close season ’’ commences. 
The response to the Plymouth issue of £750,000 stock measures 
the recent improvement in the trustee investment market. 
An issue of £250,000 Wembley stock has also been placed 
this week. By accident of Census dates, the stock does not 
fulfil the Trustee Act requirements, although the present 
population is estimated to be well in excess of the minimum 
standard. A conversion issue of Sydney County Council 
4 per cent. debentures was made on Thursday at 99. It 
provides the Council with a marked saving in interest, and 
offers an attractive yield for the non-trustee investor. 
Reference to the security of the Montague Burton Shop 
Properties debenture and preference share issues is made on 
page 230. The existing rental arrangements are well covered 
by the recent profits of the parent company. The 5s. ordinary 
shares of Armstrong Stevens, offered at 10s. 6d., show an 
earnings yield of 8 per cent. at the issue price, on the latest 
year’s profits. In view of previous fluctuations in profits, 
however, the premium—as in recent engineering issues—seems 
high. Preston Breweries is a small undertaking, owning 
18 licensed premises. An increase in profits is expected on 
the introduction of centralised brewing, but the shares must 
be allotted a rather speculative status owing to the technical 
changes involved, and also to the small size of the issues. 
Lansdowne House (Berkeley Square) shows sparing cover— 
usual in property issues—for the debentures and preference 


shares, which have no special attraction. 


The mixed issue 


of Sisal Estates shows that the market interest in the revival 
of this commodity is not at an end. The preference shares 
offer a high yield in keeping with their speculative ranking. 
It may be asked, however, whether a 50 per cent. premium 
is expedient, from the investor’s point of view, for the ordinary 
shares, which offer 6 per cent. on latest earnings, and whose 
prospects are largely dependent upon the estimated doubling 
of net profits in future years. jax Stores have made a some- 
what ,rare issue in these days—a 5s. share at par. The 
business is taken over on a par basis, and evidently needs the 
infusion of new working capital. The trend of recent profits 
has been favourable, but the size of the capital is rather small 
to appeal to the general investor. Particulars of statements 


” 


‘for information only 
column. 


are summarised in a succeeding 


ISSUES OF THE WEEK 


jet ars 1936, including conversions, Old Basis, £290,135,109. 


anuary I to 
anuary I to 
anuary I to 


uly 25, 1936, excluding conversions, Old Basis, £115, - ,022. 
uly 25, 1936, including conversions, New Basis, 7,548. 
uly 25, 1936, excluding conv conversions, New Basis, 229,900 


National Savings Certificates, Net receipts receipts week ended July 18, 1936, nil. 
TOTALS OF CAPITAL ISSUES DURING WEEK 
Capital 





Conversions Money 


£ 
1,980,000 2,814,000 
750,000 103,514 
309,800 


Total Capital raised — Total offered for 


Including Excluding 
Conversions 


a al 288,579,794 114,057,056 
945,973 1 129,5 


1935 {New Basis) ... 324,788,547 203,674,385 1934... 


to date— £ £ 
1936 (New Basis)..... 308,159,502 214,491,514 Whole year (Old 
| 11 536 1935 
Old Basis)...... 247,335,299 122,352,226 1933... 
date Basis)— 


6,932,600 
2,412,040 
Subscription — 
Including Excluding 
Conversions versions 


467,921,500 244, 780,500 


Be cieckncteherssonces 223 23,008 1932... 2,699,684,265a 188,900,963 
to This hechclgndebueetiihess 281,630,013 1928... 683,000,056 369,058,073 
(a) This Gare includes £1,820,000,000 for conversion of § per cent. War Loan into 

33 per cent. 
Nature of Borrowing (Excluding Conversions) 
5 : ae — ee = 

1936 (New Basis) ............ 76,100,229 28,094 110,296,685 214,491,514 
1936 (Old Basis)...... 62,552, 14,267,182 41,578,556 11 
1935 (New Basis)*........... 90,229,428 J 77,593,728  § 203,674,385 
1935 (Old Basis)............ 70,974,908 25,118,417 26,258,301 122,352,226 

Whole-year—{Old Basis)— 

IEE ss consachachabtabetiiinemsency 212,917,900 45,062,600 111,177,600 369,158,100 
DINED snpsenenhndensionebenesarse eres 9,982,500 244,780 500 
RRS 102,769,300 21,461,000 Stanton 169,108,700 
RS re 167,185,509 31,696,741 236,147,637 

July 27 : securities for which “ permiion to eal was given i thity weeks ened 


PUBLIC OFFERS 


1p kan Aanaqedone 50,000 stock at 99. Redeemable 


etc. 


1936, {713,542. 


Sere —— 





Plymouth 
t 1956. 560,000) and f lectricity, 
: Population (188 ssi) 3 208-168. Rateable value, {1.707, 166. 


pate amt . Present rates, 10s. in the {. 

Biss Soeeetee: Sit tenes of (829,000 4 pee 
sceenemehens debenture stock at 101 and 150,000 5 per cent. 
by first charge Saunena 1048 ona & vom 
anuary 1, 1984. 
Conn 46 properties bought er ass 


pe Prot, after de (40,704; 18 
1934, £692,526 ; 





Jax Stores.—Issue of 300,000 5s. ordi shit a ‘ 
acquire retail stores businesses. Net assets, {60,909 To 
purchased for £60, “_ —— na 1 a. and £25,000 in 
ordinary shares. rofits 1; 1934, £10 
£11,760. £ 990; 190s, 


Lansdowne House (Berkeley Square).—Issue at par of 
first mortgage debenture stock and 125,000 54 per cent, 
{1 preference shares. Stock secured by first A motos on Landers 
House. Stock redeemable at eat. between 1937 and August 1, 
1986. Property valued at £500, acquired for £484,000 000, payable 
£384,000 cash and 100,000 {1 ordinary shares. Net revenue foe 
debenture interest, £30,758; for preference and ordinary shares 
and reserves, £16,871. 


Sydney County Council (N.S.W.).— {2,000,000 4 per cent, 
debentures at 99, redeemable 1956 at par. All loans rank pari passy, 
Proceeds to repay debentures. Controls generation and sale of 
electricity. Debt, end 1935, £14,044,000; revenue, £2,539,000: 
expenditure, {2,467,000. Right to levy rate to meet loan commit. 
ments. 

Sisal Estates.—Issue of 200,000 6 per cent. redeemable cumulative 
£1 preference shares at 2ls., and 1,000,000 5s. ordinary shares at 
7s. 6d. Acquires capital of Bird & Co. (Africa) and assets of 
Usambara Sisal Company; estates in Tanganyika. Combined 
profits, after depreciation and before interest, years to June 30th: 
1934, Dr. £1,058; 1935, Dr. £6,199; 1936, £34, 370. Purchase 
for 180,000 Bird & Co. shares, {270,000 cash; to U 
— cash; subscription for additional Bird & Co. shares 
£119,200. 


Preston Breweries.—Issue of 165,000 5} per cent. cum. 1s, 
preference shares at par, and 165,000 4s. ordinary shares at §, 
Acquires hotels, brewery, etc. Assets valued, £145,320, acquired 
for £115,000, payable £85,000 cash, and 150,000 ordinary shares, 
Combined profits of licensed premises, periods ending: 1933, 
£8,252; 1934, £10,640; 1935, £11,269. Estimated net income, 


£13,074. 
BY OFFER FOR SALE 


Armstrong Stevens and Son. — Offer for sale of 400,000 $s. 
shares at 10s. 6d. Stampers, drop forgers, etc. Net assets, £95,673, 
Profits, after depreciation, year to May 31, 1934, {6,077 ; ten months 
to March 31, 1935, £12,605; year to March 31, 1936, £16,989; two 
months to May 31, 1936, £3, 130. E. R. Lewis and Company take 
shares at 9s. 73d. and expenses. 


BY STOCK EXCHANGE INTRODUCTION 


T. B. Andre Rubber Company, Ltd.—Capital 360,000 2s. shares, 
taken at 2s. 14d. Formed to make specialised rubber products 
for aviation, etc., and engineering trades. Will be closely identified 
with Silentbloc, Ltd. Estimated cost of site and factory, £21,000. 
Estimated preliminary expenses, £1,750. No estimate of profits. 


H. J. Baldwin and Company, Ltd.—Issue of 400,000 2s. ordinary 
shares at 2s. 9d. and 20,000 6 per cent. cumulative {1 preference 
shares at par. Acquires cable cover manufacturing, etc., businesses. 
Total net assets, £109,500, including goodwill, patents, etc. Com- 
bined profit for year to March 31, 1936, sufficient to cover preference 
dividend over 8} times and to leave 11} per cent. on ordinary shares, 


Porkellis Property and General Investment Trust.—Issue of 
£180,000 4 per cent. debenture stock, secured by charges on 
properties. £135,000 of proceeds to repay mortgages. Redeemable 
between 1939 and 1976 on various terms. Morton Brothers take 
issue at par, less } per cent. commission and fee of 500 guineas. 
Total assets, July 13, 1936, £323,476. Net profits, April 11th to 
October 31, 1934, £2,582; year to October 31, 1935, £9,360. 


Scarborough Corporation.—Issue of £250,000 3 per cent. stock, 
sold to Cohen Laming Hoare at 98} less 1 per cent. commission. 
Redeemable at par March 1, 1957. Proceeds to repay m 
Estimated population 42, 384. Rateable value 422,498. 
standing debt £2,281,061, of which {1,015,659 for productive 
undertakings and £502, 853 for housing. 


Danish Bacon Company, Ltd.—Particulars of issue of 200,000 
5 per cent. redeemable cumulative {1 preference shares. Distributes 
bacon, butter, etc.; also owns Hull Waste Products. Proceeds to 
reduce indebtedness. Total assets, (832,165. Combined 

after depreciation: 1933, £13,106; 1934, £17,915; 1935, £21,772. 
Hambros Bank takes issue at par ‘and expenses. 


Sheffield Gas Company.—Issue of £300,000 3} per cent. debenture 
stock to be redeemable at par 1968. Sold through G. S. Herbert 
and Sons at 100 net. 


a “atime tion kee 5,000,000 £1 ordinary 
tes m English beet sugar compass 
eee price £5,000,000, payable by {1 ordinary shares. a 
capital to be provided by subscription by vendors to £750,000 
oe one debenture stock (guaranteed by Treasury) redeemable 
1937 to 1961. Earning capacity dependent on Exchequer 
assistance; part economies retained according to scale. 
dividend, normally 7 per cent. 


Mason and Burns, Ltd.—Capital 500,000 2s. 
Acquires malleable ironfounder’s business. Net assets, Saas 
purchased for £61,667 (goodwill £28,643), payable by by £e 
and 166,667 ordinary shares. Profits, before d 
a: 1934, £8,354; 1935, £12,388; 1936, O48. 
ee tal 5,000 1s. deferred shares, 


Gascon Trust, 
10s. ge en gan 75,000 6 per cent. cumulative 1 
ro ot AE hase and owns two 
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Trust, Ltd.—Capital 100,000 {1 ordinary shares, 
ante 5 per cent. cumulative {1 preference £200,000 
‘cen hs mortgage debenture stock ; proceeds of preference 
debenture issue to repay debenture loans. Stock redeemable 
1939 and 1977. Total assets, £112,533. Profits before 
isation, depreciation, interest and " fees : November 
17, 1933, to December 31, 1934, £1,211; 1935, £5,023. Rowe Swann 
take preference shares at 20s. net and debenture stock at 99 net; 
1,050. 
-$ , Ltd.—Issued capital 560,000 5s. ordinary shares and 
140,000 5s. ordinary shares 2s. 6d. paid. Acquires assets of eo 
ned to develop television system. Purchase price £57,000 
(excluding goodwill), payable by shares and discharge of £16,392 
liabilities. 

Wembley Urban District Council.—Issue of £250,000 3 per cent. 
stock, redeemable at par 1951. Proceeds to repay mortgages. Sold 
to Grieveson, Grant and Company at 98} net. Population, last 
census, 48,561; estimated 105,000 at present. Rateable value, 
{i 140,473. Net debt, £1,069,242, of which £479,059 housing, 
{85,665 reproductive undertakings. 

South-Western Gas and Water.—/90,000 3} per cent. debenture 
stock, part of £115,000 34 per cent. stock created. Ranks pari passu 
with £110,000 4 per cent. debenture stock already issued. Redeem- 
able at par July 1, 1959. 

farran Industries, Ltd.—Issued capital, 1,500,000 2s. 
ordinary shares. Acquired public works contractors’ businesses at 
Hull. Profits, after charging income tax but before providing for 
depreciation: R. G. Tarran business, years to March 31, 1933, 

075; 1934, £7,260; six months to September 30, 1934, £6,193. 

arran Industries, year to September 30, 1935, £17,579. Brandes- 
burton Gravel, years to September 30, 1933, £1,560; 1934, £1,986; 
1935, £20,872. Total assets, £249,819. 


ISSUES TO SHAREHOLDERS ONLY 
Williams and Williams.—Issue of 207,028 5s. ordinary shares, 
at 10s. One new for four ordinary or for one preference held. 
CONVERSIONS AND REPAYMENTS 
Duttons Blackburn Brewery.—Issue of £750,000 4 per cent. first 
mortgage debenture stock, redeemable 1983, secured by first charge. 
To redeem £250,000 4 per cent. first mortgage debenture stock 
at 105, £171,900 5 per cent. debentures at 103, and to buy at 30s. 
Kirkstall Brewery Company’s ordinary shares for £264,154. 
BY TENDER 


London County Bills.—The tenders for £2,000,000 London County 
bills at four months’ date were opened July 28th, at the Bank of 
England. The total amount applied for was £11,075,000. Amount 
allotted, £2,000,000. Tenders at {99 16s. 6d. received about 
55 per cent. Average rate per cent. per annum, £10 10s. 5.65d. 


LONDON NEW ISSUE PRICES 




















‘ Issue | Amt. Price, Price, 
Ceeiven Saaee price | paid | July 22, 1936 | July 29, 1936 
Aero and Motor Castings 4/— ............. 5/103-6/1} 5/7}-5/10} 
oe Asphalte 5/— ............ 20/6-21/- 20/—20/6 
B% ..rcccccccccescccccvessessoeee 99 par-} pm j dis—} 
Bowaters 7}% Ptg. Pref. £1 .........000++ 30/- | 10/- we 1 1-/ pm 
Courtney Pope Ord. 4/—............cs0-e00ee be 12/9-13/3 12/6-13/- 
Do. do. 6% Pref. (10/-) .......... ais end 10/6-11/- 10/9-11/3 
Craven Bros. Ord. 5/— ......sssceeeeeseeees 10/— | 10/- 10/3-10/9 11/—11/6 
Crowther (J.) 5% Pref. 20/—...........00+ 20/6 | 10/6 1/—6d dis 1/—6d dis 
Freedlands Ord. 5/—........0csesssesereeesees 12/9 | 12/9 pie 74d-1}d dis 
ne BH inisscatesoctoenes 21/- | 7/- ies 3d dis~3d pm 
House 54% Pref. {1 ......... | 20/- 5/- vin’ par-3d pm 
Do. 432% Deb. ..........0+. 100 | 25 oes par-} pm 
Lines Brothers 5/— ...........ssesccseeeseeees 22/6 22/—22/6 
London and Coastal Oil Ord. 5/- ........ -| 2/6 ic 44d-14d dis 
Do. 6% Debs........ £100 | £30 a 24-1} dis 
ae | Lesebiideitecasese vétdessaeenve 5 by pm pm 
Philco i b EP » anaaoepesenenascences 6/6 6/6 11/3-11/9 1 Sofa 10} 
Do. 6% Pref. £1 ........cceeeeeee 1/- | 21/- 20/3-20/9 20/3-20/9 
Sahang Rubber ..........ccccccsccsseseeeeees Zf-| os ati 1/6-2/- 
MIN ass ths tecadetesonssesvaccdovesesscees ar: . 23 a 
South Durham Steel 4% Debs. .......... 00 ~3 pm pm 
Trinidad Consolidated Gil LO/—.....ceseeee 10/- | 5/- ten 93-34 dis 
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Companisons wir Conzzsronpine Periops, 1934 and 1935 








to tele | 1936. - 
SFr ah explana of the manne ia ch he figures are made up, se the 
OVERSEAS RAILWAY RECEIPTS 
4 3 “oe — 
sie i it dis Sodneptini 
od 1936 | + 0— 1936 | + o- 
INDIAN 





LOLOL LLL LLL LLL LLL LLL LL LLL LLL LLL LLL TCC LCi, 
1936 $ $ $ $ 

Canadian Nationa. | 29 [July 21/23615 3,301,106] + 17,462 95,577,922| + 5,683,010 

Canadian Pacific... | 29 21117237] _2,461,0001+ 33,0001 69,739,000!+ 5,915,000 


SOUTH AMERICAN 









( £ 
and Bolivia) aos 30 |July 26] 834 9i:720 “0 0801 + 4, 510 
; 4,100/+ 20/600 
didi akon] sins ste 
’ , » aa 1 
B.A. and Pacific 4 1,387| '265,149|—  23'963 
B.A. Central....... | 3 254? $32,500 — 26,300 
= 6,454,000|— 1,111,000 
B.A. Gt. Southern | 4 288] — 14,106 i 377,905|— ' 66,636 
+ 58, 330,000|— 211,000 
sondaiinas t's io] 100s zaneasel— epee 
, ’ 14, Pe 698, 
Central 4 25 + 5,608} 445,834/- 42,639 
Central Urugua 3 18 + 1,791 27,278)+ 2,887 
C. Urg. (East Ext.) | 3 18 +» 4.794|— 136 
C. Urg. ea) 3 18 + 55 4,078) + 248 
C. Ung. (W. Ext.j... | 3 18 + ot nee est se 20° 
+ ’ ? oni ,000 
Cordoba Central.. 4 25 + 4,800 132,360 on 3,770 
+ 13, 500|\— 45, 
Batre Rice ......... 4 25 + 97 42'198|— “2'841 
peter enseeimmesaad fer im + sexes! anny aoule sition 
‘mp ’ ’ ’ + 6, ’ 
cine een te | a rl daial amine’ scene 
’ ’ ’ + 2 
Nitrate .............0. 6}t 14 76,055|— ° 4.939 
Paraguay Central... | 3 18 6,821,000}+ 592,000 
30,043 6,245 


70,916,000| + 12,265,000 
855,129|+ 166,219 
58,707|— 16,565 






Sf Converted at the * free * rate as a result of decision of the High Court. 
OTHER OVERSEAS 
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COMHLUCHT SIUICRE EIREANN, TEORANTA 


(IRISH SUGAR COMPANY) 
SUCCESSFUL YEAR—INCREASED PROFIT sa 
DR. J. H. HINCHCLIFF’S INTERESTING REVIEW 


The annual ordinary general meeting of Cémhlucht Siuicre 
Eireann, Teoranta, was held on July 23rd, 1936, in Dublin. 

Dr. J. H. Hinchcliff (the chairman) presided. 

The Chairman said:—I now propose the adoption of the 
directors’ report, the profit and loss account for the year ended 
April 3oth last, and the balance sheet as at that date. 

Copies of the report and accounts were furnished to share- 
holders three weeks ago, and having regard to the position dis- 
closed by the statement of accounts, it is not, I think, necessary 
for me to embark upon any lengthy comment. 


BALANCE SHEET ITEMS 


The provision for depreciation of premises and plant, namely, 
£148,842 as shown in the profit and loss account and also, of 
course, in the balance sheet may, at first sight, appear somewhat 
excessive. In this connection regard must, however, be paid to 
many considerations—amongst others, to the fact that during 
the manufacturing season the plant is in operation day and night 
for seven days each week. Lest you should think that the 
various machines, etc., are not proving satisfactory from the 
point of view of durability, I wish to assure you that the wear 
and tear of the plant and machinery installed in your factories 
is by no means abnormal. Of the {£26,156 provided for interest 
on the debenture stock, {10,656 was duly paid on November rst 
last and £15,500, which is shown in the balance sheet as a liability 
on April 30th, was paid on the due date, namely, May 1st last. 
As you will have observed, {11,250 has been debited to the profit 
and loss account in respect of the entire underwriting commission 
and expenses in connection with the issue of debenture stock in 
July last and £40,000 has been put to reserve. 


PROFIT AND DIVIDEND 


The trading profit for the year, after charging all manufac- 
turing and selling expenses, including directors’ remuneration, 
and after providing for taxation, amounted to {270,130 as 
against {£231,312 im the previous year. A credit balance of 
£45,137 was brought forward from the previous year and after 
making th@jprovisions for depreciation and reserve, to which I 
have referred, and allowing for the debenture interest for the 
year, and also for the interim dividend on the preference shares 
which was paid on February 1st last, there remains a credit 
balance of {77.394, as compared with a like balance of £72,492 
at April 30, 1935. Your directors recommend that out of this 
sum of £77,394 there should be paid the final dividend on the 6 per 
cent. cumulative preference shares and a dividend of 5 per cent. 
on the ordinary shares, both less tax, thus leaving £46,393 to be 
carried forward to the credit of the profit and loss account for the 
current year. 

With reference to the balance sheet, the increase of, approxi- 
mately, £198,000 in stock in trade is due mainly to the larger 
quantity of sugar which we had on hand and also to the larger 
quantities of seed which were sown and put into reserve. Turn- 
ing to the other side of the balance sheet, you will see that while 
the issued share capital remains the same there is an increase of 
£500,000 in loan capital because of the issue of that amount of 
4 per cent. guaranteed debenture stock which was made and fully 
subscribed last July. The liability of £462,371 17s. 6d. to sundry 
creditors, in which is included the amount due to the company’s 
benkers on April 30th last is, approximately, £347,000 less than 
the corresponding figure shown in the previous balance sheet. 
Since the close of the accounting year the seasonal improvement 
in the liquid resources of the company has, of course, taken place 
following the steady and regular realisation of sugar stocks. In 
fact, although the company still have considerable stocks of sugar 
on hand, they have fully discharged their liability to their 
bankers, who now hold funds to the credit of the company’s 
account. 


The net factory weight of beet delivered by 27.734 farmers to 
the four factories during the 1935-36 campaign was 563,174 tons, 
as compared with a throughput of 484.236 tons in the previous 


season. The average yield of the 1935 crop was 10.38 tons 
statute acre and its average sugar content 17.17 per cent. 
1935 beet was slightly richer in sugar than that of 1934, 

not, however, in this respect, as good as the Irish Crops have beeg 
on the average of the past few years. The 1935 crop, like that 
of 1934, did not fully ripen or mature. I should, however, explain 
that this was due to unfavourable weather in autumn, and was 
not to be ascribed to negligent cultivation or manuring, for the 
vast majority of our growers are most careful in attending tp 
their beet. The net production of sugar from last year’s 
was, in terms of white sugar, 78,911 tons, an output which, 
though somewhat below our expectations, is not by any means 
unsatisfactory . 

The larger throughput of beet in the last campaign resulted, 
of course, in a corresponding increase in the output of molassed 
pulp, and I am glad to say that a proportionately larger quantity 
of this commodity, namely, 83 per cent. of the entire output, was 
used in the Saorstat by beet growers and other stockowners. This 
figure clearly indicates that the value and suitability of this pm. 
duct as a feeding-stuff for most classes of livestock are now much 
more generally recognised than was the case even so recently as 
three years ago. 

54,267 statute acres of beet were grown under contract last 
year. Of this area approximately 15,000 acres were grown in the 
Carlow district, and the remainder was fairly evenly divided 
between the other three factory districts. 


INCREASED EFFICIENCY DESPITE LARGER THROUGHPUT 


The plant and machinery at all four factories was operated 
throughout the campaign without serious or abnormal interrup 
tion. There was a larger daily throughput of beet at the new 
factories and a higher standard of efficiency in manufacture was 
attained. I mentioned a year ago that plant and machinery for 
the manufacture of cube and castor sugars was being installed 
at the Carlow factory. This new plant has worked quite satis- 
factorily. The extensions to the sugar stores and the new offices 
at the Mallow, Thurles and Tuam factories, as well as the 
additions to the railway sidings at Mallow and Thurles, to which 
I referred last July, were duly completed prior to the commence- 
ment of the 1935-36 campaign. 

The arrangements made in October, 1934, for the sale of the 
company’s production of sugar still obtain with but slight modifi- 
cation. Granulated sugar of home manufacture is i 
sold at a flat price, inclusive of freight, at 41 distributing centres 
throughout the Saorstat, and a like system of sale has operated 
in respect of the cube and castor sugars manufactured at Carlow. 


THE CURRENT YEAR 


Turning now to matters which appertain to the current 
accounting year and to next campaign I should perhaps, 
the first place, mention the Sugar (Control of Imports) Act, 193 
which was enacted towards the end of April last, and which met 
with the approval of the wholesale sugar trade. Under this 
statute your company have had the monopoly of the importa 
tion of all types of sugar since the middle of last May. 
your company are obliged to remit to the Government any profits 
arising from the sale of sugar which they import they are now, 
in the exercise of that monopoly, able to restrict imports of sug 
to such quantities and types as they are not in a position & 
supply, and thereby to ensure a ready market for all the type 
of sugar which are now manufactured at the Saorstat factones. 
Arrangements have already been completed for the import of the 
total quantity of white sugar which will be required to supple 
ment the stocks of home manufactured sugars until the beginning 
of next campaign. of 

Though it was not practicable to arrange for the allotment 
an increased acreage to the Carlow district, in which approx: 
mately 15,000 statute acres of beet were grown under 
last season, your board decided to contract Ten 
larger acreage in the Mallow, Thurles and 


~ 


E 





1996 
i 


Lee 


TA 





August 1, 1936 THE ‘ ECONOMIST 239 
———_— en 


59,000 statute acres, and this is fairly evenly divided between (80) | NEW: STOCK-SEED’ EXPERIMENTS § 9 1 ({ ))" 
factories 
the four During the past few, seasons the Department of Agriculture 
PROMISING OUTLOOK FOR 1936 CROPS have conducted preliminary small-scale experiments on the 


ro tion of sugar beet’ seed and - board ‘decided last 
Yield and sugar content of the crop are largely dependent upon i that the company should oimenthe experimental work of 
dimatic conditions and cannot, therefore, be estimated at all that nature on a small commercial scale. Arrangements for the 
reliably until the season is much more advanced. I am, how- supply of stock-seed were accordingly made with two well-known 
ever, pleased to say that, on the whole, the 1936 crops in all firms who have specialised in the breeding of improved varieties 
four factory districts are at present very promising. Reports re- of sugar beet and whose seed has yielded, in this and many other 
ceived during the past few days indicate that they are more countries, superior crops in respect of both yield and sugar con- 
advanced in growth than were the 1935 crops at the correspond- tent. The initial supplies of stock-seed were sown last month 
ing date. : se at six specially selected centres. As, however, beet is a biennial 
The plant and machinery at your factories is undergoing the _the plants produced this year, i.e. the stocklings, which they are 
gsual thorough overhaul and repair in preparation for the coming termed, will be transplanted next spring for seed production 

campaign. Your board realise the truth of the old saying— and for the harvesting of seed next year. 
ox though it may be—that sugar is made during the non- I am pleased to avail of this opportunity of testifying to’ the 
manufacturing season. You may, therefore, rest assured that interest which \the staff of all grades at the factories and the head 
no pains are being spared to maintain the factory equipment in office have taken in their work and to the efficient manner in 

order and condition and thereby to secure, as far as possible, which they have discharged their duties. 

its efficient and smooth working during the coming campaign. The report and accounts were adopted. 


COMHLUCHT SIVICRE EIREANN, TEORANTA 
BALANCE SHEET AS AT 30th APRIL, 1936 


CAPITAL AND LIABILITIES. ASSETS. 
s. d. £ s. d., a 2 £ a: 
Capital Authorised— Factory Premises, Plant and 
2,000,000 Shares of {1 each ... 2,000,000 0 0 Machinery, Lands, Railway 
Capital Issued— ‘ ee Sidings, etc.— 
500,014 Ordinary Shares of £ Per last Balance Sheet ... 1,635,527 16 1 
each, fully paid... .- 500,014 0 0 Add—Further outlay on Fac- 
500,000 6 per cent. Cumula- tories and improvements... 110,597 14 7 
tive Preference Shares of eiabbh Si ite. 
{1 each, fully paid ... .. 500,000 0 0 1,746,125 10 8 
———————-_ 1,000,014 0 0O Less—Depreciation written 
{1,000,000 4 per cent. Guaranteed Debenture off ... ‘sat ods .-» 148,842 15 10 
Stock oie aaa al jae tee ... 1,000,000 0 0 —i——neeeene | 607 O02 14 10 
Liabilities, etc.— Furniture and Motor Cars (less 
Sundry Creditors, including Depreciation) Sea ‘a bi e. “4 7,447 16 5 
amount due to Bank, Reserve Stock-in-Trade— 
for Sinking Fund and General Sugar, Beet Seed, Manufac- 
Purposes, provision for Taxa- turing Materials, etc., as 
tion, Expenses accrued, etc. 462,371 17 6 valued and certified by the 
Debenture Interest due ... 15,500 0 0 Company’s Officials... aah on -- 909,228 14 9 
Unclaimed Dividends and Sundry Debtors, including Pay- 
Interest nee bed as8 $25 1°32 ments in Advance ots i: es fe 41,427 3 3 
—_—————————._ 478,196 18 8 Cash on hands aes Ke Be wés ee 218 16 3 
Profit and Loss Account— 
Balance per Account... sen aye “ 77,394 6 10 . 
£2,555,605 5 6 £2,555,605 5 6 
————— ES 


















PROFIT AND LOSS ACCOUNT, for the year ending 30th April, 1936 
rrr 
es, le oe ae 
To Depreciation written off Premises and Plant 148,842 15 10 By Balance from last Account... ‘ae be 45,137 14 8 
» Interest on 4 per cent. De- » Trading Profit for the year to date after 
benture Stock, on first charging all manufacturing and selling 
Issue of £500,000 Stock for ' expenses, including Directors’ Remuneration 
year to date, less Tax at and after providing for Taxation ... st 270,130 13 0 
4s. 6d. £15,500 0 0 


On second Issue of £500,000 
Stock for the period to 
date, less Tax at 4s. 6d. ... 10,656 5 0 


» Interim Dividend on 500,000 6 per cent. 
Cumulative Preference Shares for the half- 
year to October 31, 1935, less Tax at 
4s. 6d. ee is ae nie MG 11,625 0 0 

» Underwriting Commission and other expenses 
relating to the issue of £500,000 4 per cent. 

Debenture Stock in July, 1935 oan ous 11,250 0 0 

» Reserve for Sinking Fund and General Pur- 

nse va 40,000 0 0 


» Balance per Balance Sheet ... «0 + 77,394 6 10 
£315,268 7 8 


ETD 








Signed on behalf of the Board, 


J. H. HINCHCLIFF 
T. M. HAYEK Directors. 
‘ | JOSEPH GRIFFIN, Secretary. 





AUDITORS’ REPORT TO THE SHAREHOLDERS ' 


tay We ha btain information and ex ions we have required in the course of our examination of the i Profit 
and Loss Ane ave Obtained all the information and expitte Eireann, Teoranta, for the year ended April 30, 1996. . The Balance Sheet is, 
7 . properly drawn up so as to exhibit a true and correct view of the state of the Company's affairs according to the best of our 


mmation, and the explanations given to us, and as shown by the books of the Company. KEAN & CO., 
48-7 Dame Street, : oilhsidte i 
Dublin, june 20, 1936. esgiiciitis ? ee 
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FURNESS, WITHY AND COMPANY, LIMITED 
A STRONG BALANCE SHEET 
PROSPECT OF DIVIDEND RESUMPTION 


The forty-fifth annual general meeting of Furness, Withy and 
Company, Limited, was held, on the 28th ultimo, at the registered 
office of the company, Furness House, Leadenhall Street, London. 

The Lord Essendon, who presided, said: The balance sheet is, 
I venture to believe, a document which is sound and unen- 
cumbered by any deadwood. The profit and loss account also 
gives cause for reasonable satisfaction, although it is a matter of 
great regret to your directors that once again it is considered 
desirable to recommend to you a policy of prudence in preference 
to the payment of a dividend on the ordinary share capital. 
Naturally, it is hoped to resume the payment of dividends at as 
early a date as possible; if last year’s profits are maintained and 
improved, as I hope will be the case, this may be possible next 
year. 

After adding to the profit for the year the amount brought 
forward from 1935, the total is £618,443, from which has been 
deducted the preference share dividends, which absorbed £57,656, 
and we have transferred £350,000 for depreciation, leaving an 
amount of {210,787 to be carried forward to the current year. 


PROBLEMS OF SHIPPING INDUSTRY 


Shipowning is surely the most diversified occupation in the 
world, with the possible exception of politics. That we have 
experienced substantial improvements in some directions is obvious 
from the figures which we are able to submit to you to-day, but 
whilst it is a source of strength to our company that our interests 
are so widespread, it is equally true that our problems are multi- 
plied for the same reason. We have, in the past, endeavoured to 
secure a participation, either by creation or by acquisition, in 
such trade expansions as we considered most probable, as, for 
example, the acquisition of the Prince Line, which gave us a 
participation in several United States trades at a time when the 
overseas trade of the United States was rapidly developing. We 
also established our regular service from the Pacific Coast ports 
of Canada and the United States to the United Kingdom in order 
to participate in the development which was anticipated in conse- 
quence of the opening of the Panama Canal, but however right a 
liner company may be in its judgment as to the probable trend of 
trade expansion, there is always the unknown factor which sooner 
or later comes into the picture. It may be that political changes, 
or nationalistic tendencies, alter the whole outlook, and the great 
problem is to protect one’s interests as far as possible by the 
merits of the services provided, and at the same time to continue 
to expand in the direction of trade development. With this 
policy in view, we have, as already reported, acquired during the 
past year the balance of the share capital of Shaw, Savill and 
Albion in order to secure a very definite participation in an 
Empire trade of the first importance. 

Our New York-Bermuda Service has shown a considerable 
improvement, the number of passengers having exceeded those 
carried in previous seasons. Shareholders will, however, have 
noticed the announcement recently made by His Majesty’s 
Minister for Air that an agreement has been entered into with 
Imperial Airways, Limited, for the establishment of a regular 
aircraft service between Bermuda and New York for which His 


. Majesty’s Government have agreed to make a capital grant not 


exceeding £34,500, in addition to an annual subsidy of £18,000 for 
a period of five years. The effect of this competition upon the 
steamship service will be watched with care and interest. 

Since we last met arrangements have been made to terminate 
the Roca Agreement, and a fresh trade agreement with the Argen- 
tine is at present being negotiated, which, I understand, is nearing 
the point of completion. Whilst I think it is necessary in the 
national interests to recognise that a substantial measure of protec- 
tion must be accorded to the British stock-raising industry, and 
also that a certain measure of preference has properly been 
promised to the Dominions, nevertheless it is to be hoped that 
the interests of British shipping will not be overlooked or sub- 
merged in the negotiations for a new trade agreement. 


UNITED STATES SUBSIDY REGULATIONS 


I have at all times weighed most carefully any remarks which 
I have felt it my duty to address to our shareholders on the subject 
of United States shipping legislation, recognising as I do that the 
United States is determined to have sufficient merchant tonnage 
under her flag to serve her purposes in times of emergency. It is 
a fact, however, that we have many interests in the United States, 
and consequently I consider our shareholders are entitled to be 
advised of any matters which affect those interests. We have, 





August: 1, 1986 


in past years, been obliged to abandon entirely our New Yoru. 
London service, chiefly owing to the competition of the Ork- 
States subsidised services. We built six steamers Specially 

that trade, five of which have been sold at a very heavy loge gi 
one still remains laid up. and 

By the latest subsidy regulations which have within the 
few weeks been approved by the United States President, Autos 
shipowners engaged in overseas trade will be entitled to Gover 
ment assistance in regard to both construction and Operation of 
their ships. 

I make no comment on these regulations, but merely state the 
facts for your information in order that you may know what is 
the measure of competition with which foreign vessels are faced in 
American overseas trades notwithstanding that such ; 
vessels, including our own, have been engaged in those trades for 
a great many years and have in many cases assisted very 
materially in their creation and development. 

In contrast with this protection of American liner services, our 
own Government has, I think rightly, given a subsidy of 
£2,000,000 last year and again this year for the preservation of 
tramp tonnage under the British Flag. The cargo liner, however, 
has no assistance from the Government, but has to encounter the 
competition of foreign flag vessels which are subsidised, and the 
competition which ensues from the supply of tonnage being in 
excess of the demand—in other words, from the contraction of 
international trade without any adequate contraction in th 
amount of tonnage available to carry the reduced volume. 


VOLUNTARY LAYING-UP 


The remedy which I proposed some four years ago, of a volun- 
tary laying-up agreement, was not considered universally 
practicable ; there followed a proposal for a contributory laying-up 
agreement, which, however, has not received the necessary 
measure of support. Tanker owners have for some time been 
operating a contributory scheme with great success, and although 
it is beyond dispute that a similar scheme would be much more 
difficult to apply to ordinary cargo liner tonnage, the success of 
the tanker scheme does at least demonstrate that the task should 
not be cast aside as impossible. However, without sufficient 
support no progress can be made towards international rationali- 
sation. In any case, international rationalisation, which involves 
the laying-up of ships, becomes exceedingly difficult so long as 
encouragement is being given by Government assistance to keep 
existing ships in operation and to build new ones. 

No survey of the problems confronting the shipping industry 
would be complete without reference to the scrap and 
scheme, a scheme which I venture to suggest is of greater benefit 
to the shipbuilding than to the shipowning industry. The ships 
that were built under the Trade Facilities Act did a great deal 
of harm, and I venture to think that the scrap and build scheme 
will also do much harm to the shipowning industry as a whole, 
although both schemes no doubt did a great deal of good 
shipbuilders and engineers, and in the process benefited the employ- 
ment problem. I suggest that the Government might reasonably 
reconsider the matter in view of the large amount of work which 
those two industries are at present enjoying, and likely to enjoy, 
in consequence of the enlarged Naval programme to which the 
Government is now committed, and which was not contemplated 
at the time the scrap and build scheme was inaugurated. 

The whole country must have been gratified to hear the recent 
survey of British trade made by the President of the Board of 
Trade in the House of Commons. It was a remarkable survey of 
recovery and progress in many branches of the industry. You 
who read’ the President’s speech will have noted that the 
improvement was largely confined to home markets, and the 
recovery had been slower in the export trades. 


REMEDY FOR UNFAIR COMPETITION 


The only other remedy I can suggest for the immediate relief 
of the shipping industry is one which has always been @ 
and still is abhorred, viz., that subsidies and discrimination 
be met by counter subsidies and counter discriminations. I am 
very far from advocating this latter course, but it must be made 
apparent to our foreign competitors that British shipping 
continually be ousted from trades which it has served for genet 
tions without effective measures of protection being taken. 

The true solution of the shipping problem lies in the restoration 
of international trade. Every maritime nation seems to be dete 
mined to increase its Merchant Marine, but has hitherto m0 
shown commensurate keenness to increase the trade which thow® 
ships are designed to carry. It is encouraging to find that the 
desirability of expanding overseas trade is gradually being mo* 
widely recognised. 

The report and accounts were adopted. 
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McDOUGALLS TRUST LIMITED 
DIVIDEND RAISED TO 7} PER CENT. 
SALES FULLY MAINTAINED 


The third annual general meeting of McDougalis Trust, 
Limited, was held, on the 28th ultimo, at the registered offices, 
3 Thames House, Queen Street Place, London, E.C. 

Mr Kenneth A. E. Moore (the chairman of the company) 
presided. ; 

The Secretary (Mr Reginald E. Clark) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman said:—In sending you the report and accounts 
of your company we have, as is our practice, enclosed with them 
those of the operating company, McDougalls, Limited, covering 
its last completed financial year—namely, that ‘nding on 
March 31, 1936. As it is from this source that the bulk of your 
yevenue is derived, it is appropriate that I should deal, in the 
first place, with the results shown by those accounts. 


TRADING CONDITIONS 


The past trading year was by no means plane sailing owing 
to the unsettled state of the wheat market, which was affected not 
only by world harvest conditions and the wheat policy of the 
Canadian and certain other Governments, but also by the 
Abyssinian war. The net effect was to increase the cost of our 
wheat supplies, but as a matter of policy we refrained from 
raising our selling prices, which remained the same throughout 
the year. For this reason, our margin of profit was slightly less, 
but our sales were more than fully maintained. 

During the year considerable progress was made with the con- 
struction of the new packing warehouse at Millwall and we hope 
that it will be in occupation and full operation in a few months’ 
time. We anticipate that the highly specialised automatic plant 
and equipment which is being installed will effect a useful reduc- 
tion in packing costs. During the rebuilding operations at 
Millwall our working costs have unavoidably been a little higher 
than usual. The reduction in profits from {£220,974 to £208,044, 
while partly due to the increased cost of wheat, is also, to some 
extent, accounted for by this factor and by increased expenditure 
on advertising. 


STRENGTHENED FINANCIAL POSITION 


The financial position of the operating company, which was 
already strong, was still further strengthened during the year by 
the settlement in the company’s favour of an outstanding claim 
for income tax, as referred to in the report, and at the date of 
the balance sheet the floating assets, which included trustee 
securities of the market value of £265,000, were greatly in excess 
of creditors and dividend requirements. 

I turn now to the accounts of McDougalls Trust, Limited. You 
will observe that we recommend the payment of a fina] dividend 
of 44 per cent., making 7} per cent. for the year, as against 5 per 
cent. for the previous year. This increase has been rendered 
possible because the earnings of the operating company are again 
substantially above the average of the last five years, and because 
on this occasion no appropriation is required for the preference 
shareholders’ reserve fund, our obligations in that regard having 
been fulfilled out of the profits of previous years. 


FUND FOR EQUALISATION OF DIVIDENDS 


. The distribution recommended enables us to increase our carry- 
forward by nearly £30,000 to £46,179, almost the whole of which 
has, since the date of the balance sheet, been invested in trustee 
securities. In this way, we are, in effect, building up a fund for 
the equalisation of dividends. 

The report and accounts were unanimously adopted. 

The retiring director, Mr Robert McDougall, was re-elected, 
and the auditors, Messrs Ball, Baker and Company, were re- 
appointed. 








_ Orders for the publication in these columns of 
the veports of Company Meetings should be 
addressed to :— 
‘The Reporting Manager, 
THE Economist, 
8 Bouverie Street, 
Fleet Street, 
London, E.C.4. 
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VALUABLE PROPERTIES 


The first ordinary general meeting of Amalgamated Banket 
Areas, Limited, was held, on the 27th ultimo, at River Plate 
House, London. 

Mr H. G. Latilla (the chairman), in the course of his speech, 
said that the company possessed by far the greatest individual 
area covering the known payable banket beds of the Tarkwa 
series. That banket formation was more or less in the form of 
a trough or basin. Thus, there were two outcrops, one to the 
east, running through the Tarkwa Gold Areas and Tarkwa 
Southern Mines properties, and the other to the west, contained 
in the Teberibie, Mantrain, Pepe, and Patet No. 1 areas, so that 
they covered a considerable portion of each outcrop as well as 
most of the large area of the basin itself. 

The properties at present in direct possession of the company 
covered an area of 19,799 acres, and included the Mantraim 
Concession, which was being actively developed and on which over 
70,900 tons of payable ore had already been proved, and the Pepe 
Concession, which was being opened up over a large area, where 
preliminary work had already proved 27,740 tons of payable ore. 
The Sommahoo areas contained the deep levels of the mines being 
worked on the eastern rim, which included the Abbontiakoon 
mine. With regard to the property of the Tarkwa Gold Areas, 
the most important section was situated on the eastern outcrop, 
and the rest was situated on the western outcrop south of the 
Mantraim area. 

On the southern block was situated the Abbontiakoon mine, 
which appeared to have been first operated in 1879, from which 
date up to 1935 over £4,000,000 worth of gold had been extracted, 
calculating gold values at roughly £4 per ounce. This mine to-day 
treated over 11,000 tons per month, yielding a satisfactory profit, 
on which basis of output they had already over seven years proved 
ore reserves. 


AN AMBITIOUS PROGRAMME 


The vast area of the formation which the company controlled 
had led them to embark on a very much more ambitious pro- 
gramme for the future—a policy they were fully justified in 
undertaking in view of the results and reports of the various 
engineers they had consulted. It was in no way an extravagant 
forecast to state that in future they should have a mill capable 
of treating 50,000 tons per month and adequate ore supplies 
developed for maintaining such an output, as in addition to the 
areas adjacent to and within easy mining distance of the new 
shaft, they had the property of the Tarkwa Southern Mines, 
Limited, which adjoined the Abbontiakoon mine area to the south. 

The most important feature which had recently been disclosed 
by their development work in the Abbontiakoon mine was the 
existence of an entirely new ore body which had been discovered 
in driving north on the 16th level beyond the limit of the 
workings. In addition, development work in the upper levels had 
opened up blocks of new payable ore left by the old company ; 
it was anticipated also that the continuance of this work in the 
upper levels would add a further appreciable tonnage to the ore 
reserves. 

One heard remarks about how much more stable and attractive 
the Kaffir market was than that for West African Mining shares. 
People seemed to forget that profitable gold mining had been 
going on for 50 years on the Witwatersrand and that in South 
Africa there were big cities with a large and prosperous white 
population who invested and speculated in Mining shares, not 
only through local stock exchanges but also in London. No such 
conditions existed in West Africa, but those of them engaged in 
gold mining on the Gold Coast realised that there were some 
compensations for the adventurer in that country. 

From the facts which he had put before the meeting he felt 
that they could be justly optimistic with regard to the future of 
the company. 

Substantial profits were accruing to them through their Tarkwa 
Gold Areas Company; thus the board had felt justified in 
declaring an interim dividend of 5 per cent., less income tax. 
They had an enormous area over which to mine. To develop and 
work some portion they might form two or three. subsidiary 
companies or more. It was not their immediate intention to 
consider such a policy, but to confine their attention to making 
the company the owners of a mine of premier importance. If 
and when any subsidiary company was floated, the. shareholders 
would be given the right to subscribe for shares on ground-floor 


terms. 
The report was unanimously adopted. 
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SOUTHERN KINTA CONSOLIDATED, LIMITED 


The second ordinary general meeting of this company was held, 
on the 29th ultimo, at 20 Aldermanbury, London. 

Capt. Oliver Lyttelton, D.S.O., M.C., (the chairman), said that 
in future, where earnings and other circumstances permitted, the 
directors had decided to declare three interim dividends and to 
recommend a final dividend, instead of two interim dividends and 
a final as in the year under review. The profit for the past year 
‘showed a satisfactory improvement over that for the previous 
year, but it had been increased by an extraordinary receipt, 
namely the profits from the sale of the ‘‘ Buffer Stock’’ tin 
amounting to £53,585, which was used to build up the carry 
forward to £63,184. 

The financial strength of the company was great. It was pos- 
sessed at the date of the balance sheet of £386,000 in cash, which 
had been increased since that date. It would continue to be their 
policy to make the financial position as impregnable as possible. 
The advantages of having large cash balances were too obvious to 
require explanation. 

The average rate of quota allowance for the past year was 
51.525 per cent. of the assessment, equal to 3,016.97 tons of con- 
centrates. Since March 31st the company had been operating at 
an average quota allowance of 63.5 per cent., which was at the 
rate of 3,718 tons of concentrates per annum, increases respectively 
of about 12 per cent., or 7or tons of concentrates. The gain in 
_ output nearly, but not quite, offset the fall in the price of tin. 
The company had an important advantage in the fact that it 
was operating six dredges ; the spread of their operations tended 
to make a more stable average than could be expected with a single 
unit, however efficient. Moreover, the restriction scheme led to 
the winning of tin by the more efficient plants and to the general 
planning of production through amalgamation, co-operation be- 
tween producers and sales of quota—a result which was sur- 
prising to some of its critics. The directors gave their unequivocal 
support to a renewal of the agreement. The company had low 
costs of production, a very liquid financial position and éfficient 
field management, had made reserves for all known contingencies 
and could face the future with confidence. 

The report was unanimously adopted. 
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TROJAN (HOLDINGS), LIMITED 
EXISTING WORKS AT FULL CAPACITY 
THE NEW FACTORY 


The statutory meeting of Trojan (Holdings), Limited, was held, 
on the 27th ultimo, at Winchester House, London. 

Mr F. L. Blow, J.P. (the chairman), who presided, said that no 
time had been lost by their subsidiary company in pressing on with 
the new factory. Work was well in progress, and by the terms of 
the contract a modern factory covering some 50,000 sq. ft. of floor 
space would be completed by mid-October, and would enable the 
output of the company to be increased to a very marked degree 
within a few months of the building being completed. 

They were working to full capacity at the existing works, and 
the orders in hand would keep them busily employed until the end 
of the year. Their selling organisation was being strengthened, 
and a programme was being prepared for the energetic marketing 
of Trojan commercial vehicles, while steps were being taken to 
foster the overseas export trade. The feature of the Trojan vehicle 
was a minimum of working parts, coupled with a maximum carry- 
ing capacity—essential factors for the economy in maintenance 
and addition to revenue. New types of Trojan commercial 
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The company’s technical staff had been mainly concentrating 
on work in connection with the aircraft industry, and in the execu- 
tion of Government orders. They had designed, experimented 


taken out by the company. 
= If the gun turret proved as valuable as they believed it to be, 
: it would become a considerable asset to the company. The aircraft 


/ 


industry. for present demands, replacement and development pur- 
poses, was of potential importance to their company, and their 
directors would not miss any opportunity to secure a fair share of 
orders for mechanical requirements. Subject to no undue delay 
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KRUSCHENS 
GRIFFITHS HUGHES PROPRIETARIES LIMITED 


STEADY PROFIT 


The second ordinary general meeting of Griffiths Hughes Py. 
prietaries, Limited, was held, on the 28th ultimo, at Salford, 
Manchester. 

Sir Bertram Hyde Jones, K.B.E. (the chairman), said that 


‘ during the year under review sales of the operating company’s 


products constituted a record. Nevertheless, the Profits of 
£456,678 showed a slight reduction on those of the 

year, due to variations in foreign exchange, but were £74,218 in 
excess of the five years’ average referred to in the 

The general reserve had been increased by a further £90,000, and 
now stood at £180,000. The total of the capital and ge: 
reserves together now amounted to £423,858. As he had stated 
last year, it was the resolve of the board to build up a financial 
position on sure foundations. 

For years the management of the company had been 
up an international sales organisation, and they now exported their 
products to 121 markets, in 83 of which they had an advertising 
campaign running. 

They had, they believed, one of the finest selling organisations 
in the world—one that was world-wide and which was being con. 
stantly improved and strengthened. In these markets they had 
to meet ever-changing political and economic conditions, which 
in some countries were very difficult to deal with, and they had 
to contend with constant alterations in trade barriers and a be 
wildering complexity of regulations. Mr Harry Marland had 
this year already visited 11 foreign countries in Europe and else 
where, so that he could study conditions on the spot and ensure 
that their selling organisation should be constantly adapting itself 
to changes in its economic and commercial environment. 

Many countries were controlled by dictators, and the whole 
world was under the dictatorship of fear, which was responsible for 
national self-sufficiency. The shareholders of this company were 
helping the world towards the goal of international goodwill, for 
there could be no greater assurance of world peace than prosperity 
built on good international trade. 

The report and accounts were unanimously adopted. 





CONSOLIDATED TIN SMELTERS, LIMITED. 


IMPROVED RESULTS—GOOD PROSPECTS 


The seventh ordinary general meeting of this company was 
held, on the 27th ultimo, in London, Mr Ernest V. Pearce, 
Assoc.Inst.M.M. (chairman and managing director), presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: Turning to the revenue account, the dividends 
from our subsidiary companies and investment show an increase 
of £18,764 at £268,953. There remains, with the amount of 
£89,447 brought forward, an available balance of £202,804, Com 
pared with {197,864 last year. Your directors recommend 4 
dividend of 7 per cent. on the 1,998,470 ordinary shares, and that 
the balance of £96,136 be carried forward. 

While supplies of ore this year have shown an increase ovet 
those of the preceding year, this has not been proportionate to the 
increase in the quota releases sanctioned under the Interna 
Tin Control Scheme, as Bolivia found herself unable to produce 
her full quota. Her shortage at the end of May amounted to ovet 
10,000 tons of tin, equivalent to approximately 16,000 tons of ofe. 
In the ordinary course a large percentage of this tonnage, had it 
been exported, would have come to our works for smelting. The 
average quota for the periods covered by the accounts of out 
subsidiary companies was some 22 per cent. higher than during 
the preceding periods. 

Quota releases under the International. Tin Control Scheme 
during 1935 averaged 58} per cent. of the 1929 standard tonnages- 
They have for the first six months of this year averaged 87% P® 
cent. Provided that this rate continues, and the various cou 
are able to export during the remainder of the year their full 
permitted quotas, it is reasonable to expect that the tonnage W° 
shall smelt this year will show a material increase over 
smelted during the period covered by the accounts before rr 

Regarding the future of the tin industry, there seems t0 
good reason for optimism. According to figures published by th 
statistical office of the International Tin Research and Develop 
ment Council, world’s consumption, which in 1934 totalled se 
tons, increased to 142,500 tons in 1935, and for the first 
months of this year is estimated to be at the rate of a 
151,000 tons per year. 

The report and accounts were unanimously adopted. 
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THE GOLD FIELDS RHODESIAN DEVELOPMENT 
COMPANY, LIMITED 


WIDESPREAD INTERESTS 


MR DOUGLAS CHRISTOPHERSON’S ADDRESS 


The twenty-fourth ordinary general meeting of the Gold Fields 
Rhodesian Development Company, Limited, was held, on the 
th ultimo, at the Institute of Chartered Accountants, Moor- 
gate Place, London, E.C. 
Mr Douglas Christopherson, C.B.E. (the chairman of the com- 
ny), said: —Gentlemen, the profit for the year carried down 
amounts to £209,845, as compared with last year £229,823, repre- 
senting a decrease of £19,978. This decrease is due to the item 
revenue from dividends, interest, net profit realised by sales of 
investments and sundry receipts being down by £17,074, and 
ral expenses and donations up by £2,903. Whilst the receipts 
from dividends for the year under review amounted to £59,649, 
or about £1,200 more than the previous year, on the other hand 
the profit on realisation of investments, etc., is down by £13,870. 
The interim dividend of 5 per cent. paid in March last absorbed 
£62,855, and it is recommended that a final dividend of 5 per 
cent. be declared, leaving £26,313 to be carried forward to next 
year's accounts, 


APPRECIATIONS OF INVESTMENTS 


Our investments at market prices ruling at the end of the 
financial year show a very substantial appreciation on the figure 
of {1,121,882, and still greater at to-day’s prices. We still retain 
a large shareholding in the Wanderer Consolidated Gold Mines, 
Limited, from which we are receiving a steady and good revenue. 
The profits obtained show a considerable improvement over the 
previous year, and for the current year can be expected to show 
still further improvement. 

The company continues to hold various investments in mining 
companies on the Witwatersrand, amongst which is a holding in 
the Sub Nigel, Limited, on which we receive a substantial revenue, 
the dividend for the last half-year having been the highest 
half-yearly dividend the company has so far declared, namely, 
gs.a share. At the same time the development position continues 
to be very satisfactory. We also have a material interest in the 
Spaarwater Gold Mining Company, on which property develop- 
ment is proceeding with highly encouraging results, 

So far as our holding in West Witwatersrand Areas, Limited, is 
concerned, it is our intention to retain this and follow up this 
investment by taking up our pro rata share in the working capital 
of the various subsidiary mining companies which will be formed 
from the large areas held by this company. We already have an 
interest in Venterspost Gold Mining Company, Limited, and 
expect, at an early date, to take up our rights when the Libanon 
flotation takes place. I may here mention that the Consolidated 
Gold Fields have received a cable to-day saying that the Minister 
of Mines has now signed the lease, so that we can expect that 
flotation at an early date. There is little doubt that our invest- 
ment in West Witwatersrand Areas, Limited, will prove highly 
profitable. 


WEST AFRICA 


Turning to our West African Investments, we still hold a sub- 
stantial interest in Ashanti Goldfields Corporation, Limited. In 
view of the excellent values being exposed at depth on the main 
Property and also the high values on their outlying properties, 
it would appear that this company will continue to produce for 
many years highly satisfactory results. 

We also now hold a very considerable interest in Amalgamated 
Banket Areas, Limited, which company recently declared a 5 per 
cent. dividend. In view of the remarks the chairman made at 
the meeting of the shareholders of this company held on Monday 
last, the future of this company would appear to be very bright. 
wo other West African companies in which we hold considerable 
terests are the Gold Coast Selection Trust, Limited, and Marlu 
Gold Mining Areas, Limited. As regards the first-named, that 
company also hold a large share interest in the Amalgamated 
Banket Areas, Limited, as well as in Ariston Gold Mines (1929), 
Vimited, Marlu Gold Mining Areas, Limited, and Gold Coast Main 
Reef, Limited. In addition, this company owns other reef and 
alluvial areas, 
om own company also has a considerable holding in the Marlu 

Mining Areas, Limited, which, as you will see from the 
holds 7,831 acres of ground where an extensive crush 
2ne of payable oxidised ore has been proved, which can be very 
oealy worked, whilst development in depth has proved sulphide 

Of good value and width. The first unit of a plant to treat 
tons per month is expected to be in operation in September, 
will t 12,500 tons per month. 
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Our investments, representing interests in other parts of the 
world, include a holding in Oroville Dredging Company, Limited, 
which remains substantial and we look 
investment, holding as the company does 
Bulolo Gold Dredging, Limited, the Pato Mines (Colombia), 
Limited, and Asnazu Dredging, as well as other 
terests, The Bulolo Gold Dredging, Limited, holds 
about 15 miles of dredging ground on the Bulolo and Watut 
Rivers in the Mandated Territory of New Guinea. The approxi- 
mate results of dredging operations for the year to May 31, 1936, 
were 10,957,400 cubic yards treated, yielding 123,910 ounces of 
gold, showing a profit of $3,076,500. 

The Pato Mines (Colombia), Limited, apart from considerable 
areas which are unsuitable for dredging but will later be profitable 
if hydralised, controls areas of about 16 miles along the. Nechi 
River. It is estimated that the properties contain 189,000,000 
cubic yards, with an estimated profit of $21,350,000. A further 
300,000,000 cubic yards of probable ground is estimated to be 
available, with an indicated profit of $23,000,000. On the Asnazu 
Gold Dredging, Limited, property a dredge commenced digging in 
September, 1935, and to June 1, 1936, 1,058,000 cubic yards were 
dredged, with an average recovery of 44.7 cents per yard. The 
area being dredged is estimated to contain 16,000,000 cubic yards, 
of an average recoverable value of slightly over 40 cents per 
yard, whilst additional ground is being proved, and it is possible 
that a further dredge will be warranted later. Among other 
investments the Oroville Dredging Company, Limited, has an 
interest in certain Deep Lead propositions in Victoria, which are 
now in course of being explored. 

Amongst other gold mining enterprises in which we are interested 
are the Golden Queen Mine in California, where recent develop- 
ment results are coming up to expectation, Ariston Gold Mines 
(1929), Limited, East Rand Consolidated, Limited, Robinson 
Deep, Limited, Konongo Gold Mines, Limited, on which property 
milling has now commenced, whilst recent development has con- 
tinued to expose extremely satisfactory values, Lake View and 
Star, Limited, which company continues to maintain good profits, 
Rand Leases (Vogelstruisfontein) Gold Mining Areas, Limited, 
where the first crushing gave satisfactory results, Tano Gold 
Dredging, Limited, where the latest results from No. 1 Dredge 
show a steady improvement in not only the recovery but also in 
the cubic yards dug. 


COPPER AND TIN 


Our copper interests consist of holdings in Rhodesian Selection 
Trust, Limited, Rhodesian Anglo-American, Limited, Rhodesia 
Katanga Company, Limited, Roan Antelope Copper Mines, 
Limited, all of which will benefit by the improved price of copper. 

So far as tin is concerned, our principal interests are in Asso- 
ciated Tin Mines of Nigeria, Limited, and Southern Kinta 
Consolidated, Limited, both of which investments give good 
returns, and a small holding in Toyo Tin, Limited. We also 
purchased an interest in the Mawchi Mines, Limited, which at 
to-day’s price shows a considerable appreciation. Our principal 
holdings in Industrial Companies are still in the British Celanese, 
Limited, and the Celanese Corporation of America, Limited, both 
of which companies continue to make good profits. 

Our investments are such as to hold out good prospects of 
proving highly profitable in the none too distant future, always 
providing nothing arises in the international or the industrial 
situation to cause a general upsetting of market values. The 
position of the company is sound, and we hope by following a 
prudent policy as regards our investments it will continue to 
become even more so. 

The report and accounts were unanimously adopted. 


OFFER TO NEW READERS 


reader who makes his first acquaintance with this journal 
wish chanmeakie heeus ta tadaad 40 Mth op abe ammehal a 
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BUKIT MERTAJAM RUBBER COMPANY, LIMITED 
NEW AREAS TAKEN OVER 


The twenty-seventh ordinary general meeting of Bukit 
Mertajam Rubber Company, Limited, was held, on the 27th 
ultimo, in London. 

Mr A. F. Goodrich (the chairman), who presided, said that 
he would deal first with the new properties acquired after the 
increase of capital had been sanctioned on January 17th last. It 
would be seen from the balance sheet that some 6,406 acres were 
expeditiously transferred before the close of their financial year 
and a further roo acres since, making a total of 6,506 acres. 

The new Kedah Estate was only one hour by motor car from 
our main property, and was being run as a division of same. 

Mr Forbes had advised that the estate was in good condition, 
as also were the factory and buildings. It had not been necessary 
to spend any money on the former, but alterations and additions 
were required to the bungalow to make it suitable for European 
occupation. 

We were well satisfied with our purchase, and felt assured that 
it would prove a valuable asset of young rubber which would 
stand us in good stead in the future. The making of roads had 
been put in hand and the programme was being pressed forward 
as fast as possible. No tapping on the Jabor Valley property 
was necessary at present, as its quota would be produced on the 
Kedah properties for the time being. This they were quite 
capable of doing without departing from the A.B.C. system. 

The crop for the year under the Regulation Scheme amounted 
to 2,415,887 lbs., which worked out at .58 of a cent more than 
in the previous year. He could assure shareholders their estate 
costs still compared favourably with the cheapest producers in 


Malaya. 


The net profit for the year was £26,166. They proposed to pay 
‘a final dividend of 4 per cent., making 8 per cent. for the year. 

As regards the current year, conditions were encouraging. 
They had started well by harvesting a crop for the first three 
months, April-June, of 874,319 lbs., as compared with 
595,438 Ibs. for the same period last year, and with the addi- 
tional 5 per cent. release per month sanctioned for July-December 
they anticipated securing over 3,600,000 Ibs. for the year. 

The report and accounts were unanimously adopted. 





TANGANYIKA CONCESSIONS, LIMITED 
SIR ROBERT WILLIAMS’S ADDRESS 


The ordinary general meeting of Tanganyika Concessions, 
Limited, was held, on the 30th ultimo, at the Chartered Insurance 
Institute, 20 Aldermanbury, London, General Sir Francis Reginald 
Wingate, Bt. (chairman of the company), presiding. 

Sir Robert Williams, Bt. (managing director), in the course of 
his address, said: —The results for 1935 continue to reflect the 
difficulties from which the world as a whole is still suffering. 
Although there are indications of improving conditions in indi- 
vidual countries, there are still many adverse factors, the 
repercussions from which must have a retarding effect on world 
trade. I would ask you, therefore, to bear in mind, in considering 
the results for the year, that they are arrived at under conditions 
entirely different from those originally contemplated, and that 
until the restrictions on exchange, production and trade generally 
are relieved, the operations of your company must necessarily 
present difficulties to those responsible for the management. There 
are, however, encouraging features which lead one to hope that 
better prospects are in view, the chief one being the improvement 
in the consumption and price of copper. 

The Union Miniére are to be congratulated on the good results 
of their last year’s operations, and especially on being in a position 
to resume the payment of dividends after a long and difficult 


Arrangements are being made to enable your company to 
subscribe their proportion of the increased capital of the Union 
Miniére, which at the proposed issue price of about 1,050 francs 
per share will represent a substantial bonus and will have the 
effect of reducing the book value per share of your Union Miniére 
holding. In addition, as stated in my report, your company will 
obtain substantial benefits from your share of the vendors’ rights 
under the Concession Agreement. 


As regards the Benguela Railway, as the copper position and 


‘trade generally improve, there should be a gradual increase in 


receipts, which will be helped by the growing recognition of the 
unrivalled facilities afforded by the Benguela Railway for the 
cheap and quick transport of goods between Europe and Central 
Africa. 


GOVERNMENT RETURNS, && 
"NATIONAL ACCOUNTS = 


The total ordinary revenue for the week ended 
amounted to £12,086,000, against ordi July 25, 1996 
£12,603,000. After allowing for an increase in . on of 
of £197,703, the operations for the week, as shown below Balance 
the gross National Debt by £940,000 to approximately ma 





millions.* £7,988 
(000's omitted) 
i cidiirtninwandlbined + 1,390 | P.O. & Tel. Capita 
Public Department Advances ... + 250 | British Shippin Ancien = co 
+ 1,640 — 


® Including £375 millions on Account of Exchange Equalisation F ~ ™ 
or Statutory Sinking Fund. ‘ und and Borrowing 


A complete analysis of the approximate position of the ‘ational 
Debt at June 30, 1936, sqgenetl in the Economist of jew 1996. 


Total Receipts into the Exchequer 








eo 

fs for Aprill, | Aprill, | W. 

REVENUE year 1935, to 136. e at a 
1936-37 | July 27, 





July'2s, | juesy 
1938 | J igeg” | 22% am 


} 


ORDINARY REVENUE 














Inland Revenue— | £ £ £ 
Income Tax .......c.cseeeeees 259,000,000) 28,602,000} 23,274,000} 2,164,000 
SEIIGIEIR ” casseastntaseanncdeoeces \” 56,500,000] 


1 4,800,000] 4,860,000} 200,000 
Estate, etc., Duties ......... | 89,000,000) 30,160,000] 27,440,000] 2,150, 
RRND dcdncncccsesdorcestecces | 27,000,000] 5,150,000] 5,330,000] | "700,000 














Excess Profits Duty and som 
tion Profits Tax 750,000 ie 

Land Tax and Mineral | 
Rights Duty ..............- | 750,000 120,000 110,000 10,600 
Total Inland Revenue ...... 433,000,000] 68,832,000 61,014,000] 5,214,000] 4.716000 

Customs and Excise— | 
SERIE stschemesepapesstnnioon 207,525,000} 63,312,000] 65,856,000} 4,154,000} 4,940,000 
EXCIS ......cccceseeeeeceeeees 110,000,000] 33,622,000} 33,100,000 k 600,008 

i 


Total Customs and Excise |317,525,000] 96,934,000] 98,956,000] 4,776,000] §,5aiu 


Motor Vehicle Duties (Ex- | 
NTT scepestausintde | §,000,000} 1,310,000} 957,000} 431; 
11,256,000} 6,000,000} 6,400,000} 600; 
Crown 1,350,000} 510,000} 520,000} 250,000] 290,000 
Receipts from Sundry Loans 5,000,000; 1,896,269] 2,031,019 vite 
aimee Receipts......... 25,250,000] 4,505,864] 1,886,160 3, 





ee eeeeeeeeereneee 





Total Ordinary Revenue ... {798,381,000 179,988, 133] 171,764,179} 11,274,677/12,08608 








SELF-BALANCING | 
REVENUE 
Post Office ...........s0sesseeeeeee 69,344,000) 18,000,000} 18,350,000} 1,600,000} 750,000 
Motor Vehicle Duties appor- 
tioned to Road Fund ...... 26,500,000} 4,621,000} 4,790,000 


Total Self-balancing Revenue | 95,844,000) 22,621,000) 23,140,000 1,600, 
| s+ fama eoe,13s 194,904,179} 12,874,677) 12,896,068 





Total Issues out of the Exchequer 
to meet Payments 





nataate 
EXPENDITURE ‘a April1, | Aprili, | Week | Week, 
sses7 | 1, jaty'2s, | July 27, | Juyas 
ul 27, u , y 4, 
iiss 1936 1935 || 1996 








ORDINARY £ £ 
os EXPENDITURE 
terest 
National Debt ............... 224,000,000] 85,891,487] 84,797,392) 321,542 378,726 
Pa ts to Northern Ireland | 
MONEQUET ........00-00-00e0008 1,612,750] 1,738,913 
Other Consolidated Fund Ser- | 
ea 1,151,463} 922,699 
Post Office Fund ............... sd fod 
eee re ee 88,655,700} 87,459,004 
Total Services (ex- 
Sading Pest Office) se 70,969,000] 149,982,800] 160,501,000] 12,339,800)11,976,0 
Total Ordinary Expenditure t|806,269,000} 238,638, 500|247,960,004/ 12,891, 
SELF-BALANCING 
EXPENDITURE 
Post Office ...........c0cceeeeeeeee 69,344,000} 18,000,000} 18,350,000 
Road Fund......................+. 


26,500,000} 4,621,000} 4,790,000 





PeRe Renee ee eee een ERE ee TEER ERE E EEE TE Ee 


ony omitted) 
Expenditure eeeverccecccceseoecceese 247,960 Revenue Se tal ee es nh 
Increase in balances ............... 271 Gross ae 76,571 

New Fund?...... 2,104 

Net eeeorrer ooeeree eneere ne 


1 
© Authority will be sought in the Finance Bill to meet the Statutory Sinking 
in 1936 by borrowing. 
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August 1, 1936 


POSITION OF THE FLOATING DEBT ended 
July 27, '35 Mar. 31, '96 July 25, '96 July 25, °36 

£ £ £ £ 
Departments... _ 17,550,000 19,055,000 26,820,000 +- 250,000 
by Public - 889,800,000 763,115,000 eur sie 000° 1 soneee 


Treasury Bills outstanding seeceneceossees 
Debt  .so..seeeeee 907,350,000 782,170,000 834,230,000 + 1,640, 
° Total Fr n00. the proceeds of which were not carried to the witeie' the 
period of the Account. 


TREASURY BILLS BY PUBLIC TENDER 


rs for {50,000,000 Treasury bills were on July 24, 
oan The amount applied for was £72,970,000. Tenders were 


accepted for Treasury bills at three months dated Monday to 
Friday, at £99 17s. 4d., about 91 per cent. and above in full; 




















Saturday, at £99 17s. 5d., and above in full. The a rate 
per cent. was 10s. 6-11d. The amount allotted was £50, ,000. 
Amount Total Amount A 
Date Offered Applications | Allotted Rate § 
£ £ £ £ 8. 
76,260,000 | 30,000,000 | 018 11-5 
62,745,000 | 32,000,000 | 016 4-14 
49,560,000 | 27,500,000 | 0 6 1-64 
60,905,000 | 40,000,000 | 012 4-32 
68,075,000 | 35,000,000 | 0 10 10-72 
76,280,000 | 40,000,000 | 010 2-78 
72,750,000 | 50,000,000 | 012 1-27 
80,485,000 | 50,000,000 | 011 7-57 
72,970,000 | 50,000,000 | 010 6-11 
NATIONAL SAVINGS CERTIFICATES 
Total Sales of Savings Certificates | No. of Value 
Week ended July 4, 1986 — ......scsceeseessereesecseeees 696,993 753 
Week ended July 11, 1986 ............ccseseserseeeeerseres 641,158 480,868 
February, 1916, to July 11, 1996 ..............sceceeeeee 1,265,047,840 | 995,223,718 











At the end of June, 1936, the amount remaining to the 
credit of investors in Savings Certificates, excluding interest, was 
390,805,272. 


The OCEAN 


Accident & Guarantee Corporation, Limited 


Head Office : 36-44 Moorgate, London, E.C. 


FOR ALL CLASSES OF INSURANCE 





THE BANKERS’ GAZETTE 


BANK OF ENGLAND 
Return for Week ended Wednesday, July 29, 1936 








Notes Issued :— f Government Debt................. 11,015,100 
In Circulation ............-+++. 448,570,759 | Other Government Securities . 247,046,819 
In Banking Department..... 51,370,460 | Other Securities .................. 1,308,090 

Silver Comm ........cececceeseeceeees 629,991 

Amount of Fiduciary Issue 260,000,000 

Gold Coin and Bullion ........... 239,941,219 

499,941,219 499,941,219 
BANKING DEPARTMENT 

Proprietors’ Capital ............ 14, Government Securities .......... on,echs10 

Silntiieiesccdbuhtiettittecessuences 3,570,642 | Other Securities :-— 

Public Deposits®.................« 162 ts and 
Other Deposits :— VaNces...... 138,302 
Bankers .......... 675,223,071 Securities......... £19,086,249 
Other Accounts €39,371,471 —————_ 26,224,551 

mm 114,594,542 | Notes 20... ..00.cccccececeererenener « 51,370, 
Gold and Silver Coin ...........+ 1,007,025 
175,010,346 175,010,346 


* Including Exchequer, Soniegs Banks, Commissioners of National Debt, and 
vidend Accounts. 





Amount, Inc. or Dec. on | Inc. or Dec. on 
July 29, 1936 Last Week Last Year 
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5,864 





18,407 
19,358 























258,752 , 6,461 33 
» 29 | 258,062 {1,308 | 240,948 | 30% | 96,408 | 7,138 | 19,086 
BANKERS’ CLEARING RETURNS 
LONDON 
(000’s omitted) 





| Town | Metropoutan| Country. | Total 






January 1 to uly 15 guesaeiteid 


18,186,012 
Week ended July 22 .........++ 538,599 
cenegnesecee 654,380 



















Total to date, 1996 ...........++ 19,378,991 22, 594 
Total to date, 1935 .............. 19,922,513 22,311,392 
, + 
Increase or decrease in 1996 {| + “57 = 1:3% 
37 


No. of working days : 24 
iso | 2,1 feo | —"8-1| r1/b6s | 774 
BIRMINGHAM ...... 2,039 | 2,162 | 10,644] 9, — 61] 71, 77,494 
BRISTOL Vis | 1,218 4,636 <b0s +33 "02 37.348 
osestonecsse ‘ ,21 + 5: 
aI s00vencenvenens .377 | 4,806 oe sed ans 160,417 | 169,574 
MENSRAED Wissascesenecacese 696 703 2, 3,221 | +12-4] 21,624 | 24, 

Pe cnativcavetecveses 793 867 3,414 3,455 | + 1°2 | 27,354 | 27,757 
LEICESTER ......... 570 631 2, 2,802 | + 8-4] 19,847 | 21,656 
LIVERPOOL ...... 4, 5,370 | 21,131 | 23,279 | +10-1 | 171,507 | 178,812 

STER ...... 8,507 4 39,719 | + 4°8 227 | 296,217 
NEWCASTLE......... 1,211 | 1,282} 5,806} 5,336 | — 8-0] 40,808) 38,348 
NOTTINGHAM. ...... 9 454 1,924 1,808 | — 6-0 | 13,982 | 15,092 
SHEFFIELD .......... 603 778 4,119 | +19-3 { 25,310 | 29,190 


—_—————— | | | — | —__—_—___ | ——_—__ | ——_---—= 





© Restricted area from April 1, 1935. 


OVERSEAS BANK RETURNS 

latest return of the Bank of Italy appeared in the Economist for 
ponte SS De see eee a eeieal 
— eee ee Dennen Rea Eithna bunden, Ausein, Foland, 


Jugoslavia, Czechoslovakia, Turkey, Argentine, in July 25. 
U8. FEDERAL RESERVE BANKS.—-In $'s (000’s omitted) 
5.F, ANKS Aug: Is uly 9, 6, yg ; 
RESOURCES 1 1936 1 1 1 


Oe, renee tien 6,224,120 | 8,106,570 | 8,186,520] 8,185,320 | 8,185,530 
Veni Gem cst re 6,515,170 | 8,390,120 | 8,486,720] 8,490,950 | 8,500,280 
Total cash reserves ..........+» 269,230 | 271,010 | 287,650} 293,440 | 303,080 
Total bills discounted......... 6,570 3,300 2,900 3,390 3,670 
Bills bought in open market 4,690 3,080 3,080 3,090 3,090 
i silecebion 11,260 wine $,980 6,480 om 
Total U.S. Govt. securities. 240.210 2,490,590 2, 490,29 2.45020 anes 
Total resources ........-0++ **"" | 9'558/620 |11/564,280 |11,751,470] 11,660,410 |11,637,700 

Federal Reserve notes in : 
Rew 8,261,620 | 4,040,330 | 4,006,010} 3,976,900 | 3,951,100 

of excess mem- 

5,099,620 | 5,814,250 | 5,871,750) 5,995,190 | 6,016,170 
125,980 | 506,640 2,500} $19,320 | 466,210 
78,440 | 6,584,010 | 6,730 6,754,310 | 6,780,210 


5,4 30.0 
313,110 | 303,000 | 301 301 180 
9,555,620 11,564,280 | 11,751,47 11,000,410 11,687,790 
790% 


148% 79:0% | 701% | 79:2% 
9,144,000 


6,123,000 
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NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted) 


Ass’ | "ieee" -" 5 | a is8. 
Total a 170 ’ 161,730 297,590 
Fes Cat seca | | aan | oe | 8 
Bills t in open market 1,800 1,100 1, 100 1,110 1,110 
Total U.S. Govt. securities 744,320 660,560 660,560 660,560 660,560 
Total bilis and securities..... 756,580 671,400} 671,090) 671,460 671,680 
aenes tes 1,310 70,930 780| 2,640,740 | 2,721,020 
account ............ 41 , 
Ratio of total res. to dep. ae a a 
and Federal 
liabilities combined......... 79-6% 83-8% 83-9% 84+3% 84°5% 


AUSTRALIAN COMMONWEALTH BANK.—In {'s (000's omitted) 


SOUTH AFRICAN RESERVE BANK.—In {’s (000’s omitted). 
July 26, une 26,; July 3, = July 17, ; July 24, 
1 1936 | 1936 | “1 1936 ' |” 1936 


ASSETS 
Gold coin and bullion ......... 27,856 | 22,916 | 22,914 | 22,906 | 22,899 | 22,898 
Bills discounted : Foreign ... 5,000 9,771 7,226 7,440 7,967 8,282 
Investments ..............0.000e 1,726 1,737 1,737 1,737 1,737 1,737 
Other assets ..........cseeeeese- 14,114 | 11,911 | 12,650 | 12,216 | 11,743 | 11,662 
LiaBILities 
Notes in circulation............ 12,110 | 14,244 | 15,063 | 14,204 | 13,616 | 13,475 
Government deposits ......... 2,528 2,364 2,212 1,487 1,963 1,992 
Bankers’ deposits............... 27,688 | 24,103 | 22,748 | 24,823 | 24,742 | 23,903 


liabilities to public > 60-2% | 52-4% | 54-7% | 53-6% | 53-6% | 53-6% 
RESERVE BANK OF INDIA.—In rupees (000’s omitted) 


uly 26, | July 10, aly 17, 2, 
Wigas” | too” | 7 Jo 
Gold coin and bullion........................ 44,42,17 44,42,17 dean? 44,42,17 
ope nochwociiningsideceonpccebnksegiit ,79,94 | 64,27,52 | 65,12,05 | 65,82,34 
SIGE <atintvaundpeancioveiiiiedine 10,33,22 12,75,54 2,75,97 2,96,99 
Sterling securities*® ...................0..0.-. 19,27 68,31,71 67,31,71 67,31,71 
— Soacasenets rupee securities* oy "Renee aeons i eeas 
UIE ennncccocunsedscoceccessestconceste Q , 4 ,03 
93 
Note circulation ............0+:0.+se--se-esees 1,55,92,18 | 1,64,64,37 | 1,63,87,09 | 1,61,66,15 


11,74,82 11,57,48 6,60,01 
IEEE nteriendiisbenthebnitonmioniabebmeninne 29. 59,08 31,93,10 33,11,17 
Ratio of gold and sterling to liabilities | 57- 4% 56°3% 55-8% 55-6% 


* Held against notes. 
BANE OF FRANCE.—In francs (000’s omitted) 


July 26, 10, 7, 
1035.” Wige8” | 73806" 
71,276,632 54,340,500 54,606,761 | 54,686,583 | 54,831,946 


1,197,117 | 1,284,743 | 1,277,633 | 1,276,826 | 1,276,826 
7,524,003 6,844,259 | 6,419,706 | 6,324,148 | 6,674,330 
gine. 11,709,398 | 10,644,398 | 10,394,398 ,058,823 
1,007,948 | 1,260,666 3 1,257,755 | 1,244,856 
3,863,387 | 4,850,253 | 4,754,238 | 4,652,950 | 4,368,936 
3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 
— 3,624,025 | 4,439,025 | 4,439,025 | 5,274,600 
5,804,935 | 5,707,587 | 5,707,587 | 5,707,787 | 5,707,587 
3,689,140 | 3,748,891 | 3,907,324 | 3,640,724 | 3,706,977 


81,127,709 | 86,448,319 | 86,090,396 | 85,280,307 | 84,543,739 

1,427,503 
6,026,436 556 
2,670,092 | 2,656,870 | 2,626,530 
74: ag 57-9% 58-3%, 58-8% 59-1% 






a Asern wos ° | “iabe” | “isoe * | “iste 
rial th italia = 952 
Of which abroad................. 30,156 24,524 24,524 §24 
Reserve Ae om sy a il 8,397 4,923 5,092 24,824 














































88,5 
45,479 


1,300,978 |1,270,190 |1,250, 
390/611 | ’346.206 | “sepiase 










i % 1) seseceses 129,79 790 , 118,866 
Balance al and foreign bills ....... 43,760 65, 493 | 71,183 | 77,837 
Funds provisionally placed in gold, 

not included in the gold reserve....... 46,238 | 65,334 | 76,248 | 76,248 76,248 
Norwegian and foreign governments 

DEE dcnsnaniageyenigetetingsccates 36,388 | 41.451 | 41,442 | 41,434 | ataiy 
Discounts and loans ..........0..s.seeeereee 203,846 | 189,564 | 216,251 | 216,141 221,664 

LiaBILITIES 

Notes in circulation .............0s0.eeses+s 326,709 | 375,861 | 373,091 | 374,864 | 97 
Deposits at sight..............cssssceereesees 76,662 | 76,110 '113,623 | 116,392 


BANK OF SPAIN.—In pesetas (000’s omitted) 
Tis | ase | Pam| Jaee (Jaa 


2,269,387 |2,202,302 |2,202,301 |2,202,307 |2,202,3) 
663,791 | 669,153 | 661,679 | 657,744 

1,037,537 |1,094,258 |1,128,438 |1,168,601 |1,164.221 
1,595,677 |1,597,684 | 1,642,600 |1,699,232 

5,998 | | 75,998 

120 

5,940 





47,509 | 41,903 
5,371,457 |5,499, 





404 |5, 


NATIONAL BANE OF BULGARIA.—In ve (000" s omitind 


July 15, ; June 23, | June 30,| July 7, a a 
ASSETS 1935 1936 1936 1936 1 
Gold and silver holdings. 1,582,875 | 1,606,955 | 1,606,955) 1,606,955 | 1,606,955 
Balances abroad 
SITIO ccscintuncovedeoscece 279,235 445,302 447,859) 464,384 | 471877 
Discounts and advances ..... 884,455 | 1,389,616 | 1,401,646) 1,289,680 | 1,274,928 
>; ees the Treasury ... | 2,697,817 | 2,671,279 | 2,671,279] 2,671,279 | 2,671,270 
ABILITIES 
TRSROE VOD oh xcdns-cpdncisdendccsice 1,259,235 | 1,245,718 | 1,245,637) 1,246,143 | 1,266,788 
Bank notes in circulation 2,100,720 | 2,144,903 | 2,453,072) 2,302,299 
Sight liabilities ................. 2,121,201 | 2,329,385 | 2,051,006) 1,966,375 | 2,071,561 
ND ait it tiilicaiaieae 128,635 123,696 123,426! 122,778 | 121,405 


BANK OF GREECE.—In drachmae (000’s omitted) 

T 
Jioos” | Jaege | Saat | ieee’ | ee 
3,512,122 | 3,055,407 | 3,034,028 | 2,968,716) 2,048,315 
575,035 566,697| 566,697 


566,697 
272,249 286,175 287,475] 293,021 
2,727,316 


5,278,931 5,368,281 | 5,499,116) 5,586,699 
2,714,111 | 3,605,111 | 3,605,111 | 3,605,111) 3,605,111 


5,441,315 | 5,584,555 | 5,608,441 | 5,690,922) 5,574,025 


3,869,653 | 6,521,307 | 6,530,334 | 6,447,103) 6,607,072 
106,554 | 200,324 193,269! 189,199) 1 


—In F. Marks (000’s omitted) 





Foreign exchange liabilities 
BANK OF FINLAND. 


uly 15, ‘ =o uly 8, 
Assets J 1985” 1936 J J 1936 
i dehesaneetiiateieinbasenncmenil 324,765 | 519,973 531 088 538,427 _ 
Debeane akpand’ oud Seoutpn ‘ike 1,426,584 1,207,346 |1,207,451 1,203,408 1,21 
Finniah and Foreign bonds st 408,350 | "399477 | 404,084 ‘529,622 
Discounts and loans ............... 829,315 | 967,273 | 965,520 938,369 
Notes in circulation ............... 1,282,586 |1,421,258 |1,465,032 |1,432,617 7 
Deposits at notice .................. 574,816 | 654.895 | 619,996 | 766,951 


BANK OF JAPAN.—In yen (000’s omitted) 


July 6, | June 13, j June 20, | June 27, Ju 
Assets 935 1936 1936 1936 
Gold coin and bullion ..... $21,917 | $22,504 | 523,875 | 525,08 


Other coin and bullion”... | 44,462 | 63,527] 66.601 | 66,148 om 
a ‘ae 


29,999 
455,861 


Seereesecovecossosoce 


seceeccceeseses 64 75,208 
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MONEY AND EXCHANGE RATES 
LONDON MONEY RATES 
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LONDON RATES OF EXCHANGE 
I.—Spot Rates (Range of the day’s business) 


ly 24, ly 25, ly 27, uly 28, ly 29, ly 30, 
Fig06" | "1806" | 21896" | i896" | 21896" | 7 1898 


London on 








Par of 
Exch. 
per £ 




















"01]_-01t,5 019-02 5-01 


New York. $ 2 9° 2} 
Montreal $... 5: “014-024 5-01}-02 |5-014-02 |5-01}-02 
Paris, Fr. ... 754-76 | 7 754-76, 78it-76% 
Bel. 29. i677 ir 7 |29- Ha 
Milan, L. ..... 63: 63- oh bai 1 bas tea 63- ts 
Zurich, Fri. | 25-22)/15-34-36 |15-34-36 18-34-36 [15°3 34-36 [15-34-37 1158-38-37 
Athens, Dr.... | 375 528° 528° 529° 528° 528 528* 
Hels’fors, M. | 193-23 |226}-227) coh shri ean “2274238 2274 
Madrid, Pt. 25-2054 36 fe - Boh 7 sz 
Lisbon, 110 1085- 110 1095-110 1084 1108 1094-1108 1085-1 1104 1094-110 T108 
Amst'd'm, Fl.| 12-107\7-38- 
Berlin, Mk. 43 |i2, 48-48 |12 46-48 [12-46-48 (12-48-48 [I2- a4? 12: 4 td 
arks....| (6) shat | ei 42-47 Sf 413-463 
Vienna, Sch. | 394-58}) 254 sf 274 254-271 254-2 253-278 
Bu'pest, Pen. | 27-82 a eh° 16 . 1e1eb 18}° - ah 28 168% 


163 
1203-121§]1203—-1219|120g-1218|120g—121911203—-1214) 121-121} 
$8 | 261-4 a4 1 - 24 264-4 


ig, G 25 
Warsaw, Z. | 43° i 2a b 
Riga, 25-224| 149-152 | 144-152 | 149-158 52 i4iise 144-153 
Bacher'st Lelj 813-8 | 675° | 675* | 675* | 675* | 675° | 673* 


623* 624° 625* 624* 624* 624¢ 
629k 629k 629k 629k 629k 630k 
214-224 | 214-224 | 214-224 | 214-224 214-224 214-224 
294-30} | 29}-304 | 293-30} | 294-30} 294-304 ~304 
-66 | 390-420 | 390-420 = a = 20 
Tallinn, E Kr.| 18-159| 173-18} | 173-182 | 173-188 | 173-18 = 

a 7AS 98 {19-85-96 [9-85-98 19-85-08 [19-85-96 


Const’ple, Pst. 110 


t| 973 | 978-8 | 978-8 | 978-8 22:35, 978-2 | 978 

Be. India Rupit 18d. New ee Ta ltedt-tbaliadotss tratotsal itcits 
. es 4% -1. -15 - 

thd ON i * i4-14h| 14-14g] 14-14g] 14-14 


S 8... |i4e-b (4h 4k} 4 4a lege 
Singapore, $ |t 28d. |28h-} [28-4  |28%-4_ i 28% bs 
Batavia, F.... | 12-11 |7-33-35 7-S34-354)7 °$3-35) 17-394 351)7-33-35 7-32-37 
pacer oe Ae 18: ee A 18: fot 18° 10-20g|18-15-25g118- “Tess Tobe 
B. Aires, $ | 11-454 /'57"Gay° 17-08h | 17-08h | 17-084 | 17-08 


Valparaiso, $ 40 130¢ 130¢ 130¢ 130e i 

r siat| 24-24 o4 24g | 24-24) | 24-243] 24-243 | 24-24 
video, $ it grb | sr | s9%) | 9% | (g0% | seis 

Lima, Sol. ... | 17-38 20-00 20-00 20-00 20-00 20-00 liane -00 








Mexico, Pes. | 9-76 |17-40- |17-40— |17-40- [17-40-—  |17- 4. 17: 
18-40] 18-40] 18-40) 18-40 8-40 
Manila, Pes. |{24-66d,| 233-24 | 239-24 | 239-24 | 239-24 zap 24 23 te 
ae & * 25;,m | 25m | 24m | 254m im 
B’ogkok, Rabt ¢21-82d.' 22-22} ' 22-223 ' 22-223! 22-22} 2009 22-22} 
Valparaiso (90 days). 


Usance : T.T Sones eens ht); me en 

ny , ~ Par 8-233} since dollar devaluation on 

§ Par, 197-10 10% since borune devaluation on February 17, 1934. 

tion on April 2, 1935. Pe See (c) Per cent, discount 

= $8 seer (f) Official rate is 4d. sellers. _ (2) Official rate 
ittance 


Nominal.  (m) 
dene ae uotations) 
London on | | "ies ie: ns uly 27, eRe "ie 
1 Month . 
cir Py"/. 8] | | 8 yl 
(6) D : f 
Shit fi Aft EL LEA LE 
) 
(Als noe & 
paeem i | x} 1 
Brussels, cent.. 4 é 2-14 a aA | 


2, 
Geneva, cent... { 
iets 1592178 {1 shi7b 1 or 18 18:8 ist? 


1 Month 
2 








(®) Discount, {.c. “ over spot.” 
OVERSEAS BANK RATES 
wenfires for various centres will be found on page 198 of last 


(4 Pration, 14. * cate wot 
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oan secscecee 1 4 5-01 5: 5°0087 
Chernin trerereee J 4 §- 5-02 §-0212 
teeeee 8- 4: a $-02 5-02 
Paris ..... cheques 1 franc 6-63 6-625 | 6: 6-61 6-6087 
Brussels “ 1 belga | 23-54 | 16-92 | 16-925 | 16-89 | 16°885 
Switzerland ,, lfranco | 32-67 | 32-74 | 32-77 | 32-72 | 32-70 
a eakies 1 lira 8-91 8-20 7-893 | 7-893 | 7-90 
Leas oe 1 mark 40-33 | 40-37 | 40°38 | 40-34 | 40-28 
Vienna ... ia Austrn. shig.} 23-82 | 18:98 | 18-88 | 18-89 | 18-89 
Madrid ... - for 1 peseta | 32-67 13-73 13-75 | 13°72 13-68 
Amsterdam ,, for 1 guilder | 68-06 | 68-00 | 68-19 | 68-05 | 68-00 
Sopeannape - 22-13 | 22-45 | 22-423 | 22-42 
siieke oa for 1 kroner | 45-37 | 24-91 | 25-27 | 25-25 | 25-23 
Athens z for 1 drachmal 1-204] "0-043 | 0-049 | 0-049 | 0-04 
eee ” . *. . . . 
Montreal e for Can. $1 |169-31 es bout! voi he 
Yokohama ,, for 1 yen 84-40 | 29- 29- 29- 29- 
Shanghai a for 1 dollar be 38-06 | 30-25 | 30-25 | 30-16 
ie: Soci (ie Seles (es lee 
” peso és . . . . 
Rio de Janciro ,, ts for 1 milreis | 11-96 8-35 8.47 8-47 8-45 





Sight r Telegraphic 

London on :— fs 4. 7 a4. 
TR GOOTEA .. ccnccscnacistocmiscenetteenscinieecocedese ete me | - 9915 O 9915 0 
GE RII sivaeicenbocetenticantteotnny: t00selecacss:4 100 2 6 100 2 6 


Tus ANGLO-SOUTH AMERICAN BANK, LTD., has received tele- 

phic advice from the Madrid Branch that the gold surcharge 
tor the payment of Spanish Customs duties has been fixed for the 
period July 2Ist to 3lst at 138-23 per cent. The previous rate 
was fixed as from July 11th at 138-06 per cent. 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 
THE ANGLO-SOUTH AMERICAN Bank, LTD., issues the follo 
details relative to quotations for certain of the South and Cen 
American exchanges. All these exchanges, with the exception of 
that of Bolivia, are related to the United States dollar, and the 
“P roximate sterling rates may be obtained by applying the 
r-sterling exchange rate :— 


“Bolivia * “ Official ’’ commercial rate fixed at 50 bolivianos 
per { as from June 10, 1936. 

Colombia.* Sight rate, 175-55 pesos per 100 United States dollars 
on July 14, 1936. ae een oe holders 
of permits buying in the “o 


Ecuador. Sight selling rate on New Yor ie Sialetelend in 
June at 10-50 sucres per United States dollar. 
Guatemala Sight rate on New York is maintained at | quetzal 


United States dollar, but a co n of 
per cent. is charged by the Banco Central for 
the sale of drafts 


Nicavagua.* Official selling rate was 110 cordobas per 100 
United States dollars on June 30, 1936. 
Salvador. Sight rate on June 29, 1936, 2-51 colones per 
Venesuela. t rate on New York 3: oie penne United 
tates dollar on June 23, 1 


nited States dollar 
® Exchange controls are operative in these countries 


: w, nana St., Lendon, E.C.3 
and over 2,000 Branches in England and Wale 


TRUSTEE DEPARTMENT 
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GOLD AND SILVER 
The following statistics of imports and sil 
for the week ended July 30, 1936, are issued by the Statistical 


of gold and silver 


Department of H.M. Customs and Excise. 


IMPORTS AND EXPORTS OF GOLD 
(Into and from United Kingdom) 
Gold Imported into Great Britain 


and Northein Ireland, week ended 
July 30, 1936 





Gold Exported from Great Britain 
and Northern Ireland, week ended 
July 30, 1936 








From | Bullion* Coint To | Bullion* Coint 
Br. South Africa ... | 1,759,623 Union of S. Africa 
Tanganyika Terr'try 5,296 Leak British India ...... 
TIE de cccseocisere. 5,332 one Finland ............ 
Uganda Protectorate 3,481 pi Netherlands ...... 
British India ...... 361,085 7 535 
Australia ............ 330,121 { ” @ | FrAaMce......--se0eeee 
Germany ........+++. 2,029 900 Switzerland ...... 
Netherlands ......... 41,878 { twee | 
France * i pean 12,010,166 "1040 
Switzerland ......... 3,283 21/349 
Pele ens 1,998 187 
.. Venezuela...» 4,355 ae 
Other Countries ... 3,217 1,446 
3,475 
Totals ...... 14,531,864 If 2s Totals ...... 








IMPORTS AND EXPORTS OF SILVER 


Silver Imported into Great Britain 





Silver Ex from Great Britain 
ey 














and Northern Ireland, week ended and N reland, week ended 
July 30, 1936 July 30, 1936 
From Bullion* | Coint To | Bullion® | Coint 
£ £ Sg £ 
DRE. ccscncussric 58 1,065 | British India ...... 769 se 
See Sncidiesesee 2,000 ies Norwayj.............. 1,241 : 
Netherlands a 117 °F ERS 1,450 39 
Belgium..........-.... 5,286 * Netherlands ....... c 40 
Se aa ,750 : 
GIN sists 3,016 { ot — ae on en 
Switzerland ......... ony 
BOM dicts cnnwsesnene 30,649 
© ia 2, 





* At current market value. ¢ Coin which is of legal tender in the United Kingdom is 
entered at face value and shown in téalics. Other coin is entered at current market value. 


GOLD MOVEMENTS: BANK OF ENGLAND 
ARRIVALS 1936 





£ WITHDRAWALS 
506, 
1,106,600 
702, 
Nil 
1,104,986 
4,174,120 
Movement 24, 1936, to July 30, 1936 (inclusive) ............:0.00000- 4,174,120 tn 
Movement = SRE TENE scvncecetutnendiisentebnodiscbvesstebececocbbnstebsoesoonse iden 
Movement Apel Wh S00K t0 Seay 90, 1906 Gate nn $1,952,299 in 
Semen eit, tel Gl tmtiopekd jase 
(imchUSIVE) ....0..00-0enccerersececeees Gticindeetiiilteninhahiiedbitiideidcesacsnrecces £104,357,751 in 
GOLD MARKET 
’ Messrs Samuel 


and Company write on July 29, 1936 :— 
The Bank of E gold reserve against notes amounted to 
235,767,025 on July 22nd, as compared with {230,994,404 on 
uly 15th. Purchases of bar announced by the Bank during 
the week total £4,174,193. 
with at the y fixing. 

not been so keen and the 

slightly. The Customs 

bar gold transferred to Loution froen Paria, presumably 
Gold shi ts from Bombay last week amounted to about 


,000. s.s. ‘‘ Corfu” carries £662,000 to London, 
President Adams ” carries £45,000." 


result prices have until on 
29th we quote 19 for cash and 19}d. for delivery 
These with 194}d. quoted for both deliveries on 
July ,, and wi quoted on July 22nd. The market is 
strength, prices may low enough for the moment. 






Price of Bar Silver in 

Price of Gold aa London per ounce standard 
per alue | 

Fine Ounce | of { sterling Two 


ad 138 8 12 2-99 

ser sadiend 138 oF 12 2-86 

does 138 10} | 12 2-81 
a coend 138 10 12 2-83 “ 
I scien 138 11 12 2-86 4 
MED snense 138 10 12 2-86 ‘ 

Average...... 138 10 12 2-86 

July 30 ...... 138 9} | 12 2-90 


The highest rate of exchange on New York recorded duri the 
period from the 23rd inst. to the 29th inst. was $5-02) and the 
lowest $5-01 4. 








COMPANY NEWS 








DIVIDEND ANNOUNCEMENTS 


Rate % per Annum, except where marked % or Stated in Cash 



































T 
* Interim} Date of | Comparison ne 
Name of Company or Pay- with nto 
¢ Final | ment Last Year | Latest | Previous 
Year Year 
BANKS 
Bank of New South Wales ......... Same 
INSURANCE 
Employers Liability Assurance ... Same 
RAILWAYS 
Gt. Northern (Ireland) 4% Gtd. Stk - 
Southern Railway Pref. Ord. ...... Same 
TEA AND RUBBER 
Perak Rubber ...........s.csseeeesees 5 7h 
MINING 
Mountain Copper ...........0s-eseeee Same oso oot 
Rhokana Corporation (Ord. and A) 17} 12} 
OTHER COMPANIES 
Aplin & Barrett ............:.00+eesees Same 3 
Artizans and General Dwellings Same eas 
Baird (William).................:.0+00+ cee 10 ou 
Barton and Som ............-.00++++++ oo ose ose 
Bassett (Geo.)andCompany . 12}%t 18} 17} 
Bent’s Brewery ...........-++.++- Same es 
Brandram Brothers and Co.......... Same 
Bridgewater Estates ...............+ 2% 
British Wagom...............cceeeeeeees Same 
Bristol Tramways .........-.+-.++0++ Same 
City of London Electric.............. Same 
Civil Service Co-operative Trust... Same es os 
Craven Brothers (Manchester)...... First aa wn 
Dublin (Sovth) City Market ....... Same 4}0 4}b 
Eburite Containers ..............+.+: 4%* i ee 
Electrolux Corp. : Quarterly ....... 61 c.p.s. 
Gas Light and Coke .................. Same ies 
Grand Canal (Dublin) tones: 4% 3 "h 
MuUus...... Same 
Harvey & Thompson4 pi Same 15 15 
NG TROT... <csncigenbosesannaye 74% 1348 114§ 
Imperial Tobacco (Great Britain 
NEE HINTED: sncancomsondénedsaventi Same with 
. Sears (True Form) ................ Same ais 
ohn Greenwood Millers ............ 7% 1! l4a 
‘elsall & cae aiaaemerersmreencen Nil : ™ 
Lancegaye ety Glass ............. ede 
i. vo Same ice . 
Lochgelly Iron and Coal ............ als 7k 4 
London Commercial Sale Rooms Same ore 
SIND 0) incchntisigitionss scceeiebitnenennce Same ws 
Linen Thread Pref. Ord. and Ord. Same on 
Liverpool Daily Post ............... Same joa 
London iated Electricity...... Same ase 
London Electric ............csc0es00s Same an 
Merchants Trust ...........-...0s0c0s00 Same “se 
Metropolitan Electric ............... Same awe 
fartinez, Gassiot and Co. ......... Same 10 10 
Met. Riv. Surplus Lands ............ Same Ses ons 
I RETR a 24 5 
E.N.V. Engineering .................. 3% oe os 
Palestine Electric...................+0 wae 748 78 
Perry — < nntiianestiidccbbiearesudens Same ose “ 
Projecti mgineering ............... Same 
Port of Beira Devel. A Shares...... Nil nan 
Prices Trust 10% 30 15 
- Same oo 
Sackville Estates Same ‘ 
Scottish W. Same 
Second British Assets Same 
3%* 
tts Patent Same 
1% én’ 
tish 11%t 18 7 
Tata Iron and Steel Ord Nil sa ” 
Wade (G.) and English 


§Tax free. (a) For period June 6, 1934, to January 29, 1935. (b) Half-years- 
¢ Free of income tax. 


LID.—Net profits for year ended 


at 4 per cent. per annum, 
ae cent. per 


annum, . Carried 
cases are payable in Australian currency. 
TOBACCO (GREAT BRITAIN AND IRELAND).—Interim of 74 per cet 
tant hoe akin 


THE COMMERCIAL BANK OF AUSTRALIA, 
tone ak nam sa ha en na peer ae 
4 £98,929 


AND RAILWAY.—Interim dividend unchanged # 
ipods tprene tae canal euaeeics eesche. ‘ 
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SUMMARY OF BALANCE SHEETS 


BANKERS TRUST COMPANY, NEW YORK 





‘ She eo TR A wee 





serene under the youd oolienres em it tioned on July 18 Shit 
the moratorium period wntil Septecber 90; tenn Fe 














Balance Sheet, June 30, 1936 for a further 
LIABILITIES > ASSETS ‘teged BANKS. 
8 ‘ . : 4 > ie ® E 
al 25,000,000 | Cash ........ccssssersserseessssensves BANKERS TRUST COMPANY, NEW YORK.—We regret that to 
Oe i ccstsnoorwsie 000,000 | Exchanges for Clearing House a printer’s error the total liabilities of the Bankers Trust Company, 
sertivided prodite ...ccccccsceee 12,001,338 | US. Government securities .. S81.412,¢81 York, in the balance sheet of June 30, 1936, printed on 45 of the 
I percarterintaceiee 562,940 loans and bills discounted 153,081,419 figure is $1 125818961 t, were shown as $18,123,18,961. The correct 
Outstanding and State and municipal bonds ... . 
TERRES "icovensnortenivancsocnse 42,401,055 | Stocks of Federal Bank Us 
Dividend payable July 1, ais for International <oubins a eine jonas ee eae = a 
eeee eee eee neeeeeeeaeeeeeee , ? poedovbocecetoeceeocs A general meeting on 22nd, 2 
Accrued interest payable ...... ae Other securities and invest- 844 Eccles, said that the outstand ebentures ral 65 naan. repaid. 
Ceeeeed Bie ae “ee Co eececccscvccscvececoscess ras The comngeney's capital and liabilities ted to 204 , ani d the assets 
Reenter 1,058,967 | Banking premises “"-.---. 1S g70toa consisted of approximately £115,000 in cash, geld bonds to the value of 
AcoeptaMORS .onssesesersereensves 6,298,006 | Real estate ...........0cs0cc0ccoree 1,393,472 £708 733 and its interest in the Santander-Mediterraneo Company, to 
Securities sold Accrued interest and accounts which the Government owed some Pts. 65,000,000, equivalent to 
purchase agreement, 12,183,000 MO snsssnessersenesestes 3,992,445 about £1,750,000. No payments had been received during the year : and 
Acceptances, etc. 5,123,481 — liability on accept- 475.47 ‘it. WaS Necessary once more to emphasise that there was no question as to 
qurendorsement .......-...5 ' ny meerrhnsacos - $478, the legality of these indisputed claims of the company. The fulfilment of 
MOUS, CtCs...ccssuececeeevenne P™ 5,123,481 _—«these obligations would be ed as an important test of the Govern- 
‘aheailhnnmmeadiils saskaidenaietdcainas ment’s good faith in respect of its commitments generally, and the company 
$1,123,818,961 $1,123,818,961 had the active support of the British Government for the claims. 
SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 
Net Profi Appropriation 
After Amount 
Balance , 
Payment | Available Sart 
Company Ending from i of < Dividend a ied to 
Last n- istri- ; eserve, | Balance 
Account em Sihom Prefce. Ordinary ‘ 


£ £ 


Deprecia- | Forward 








Interest Amount Amount | Rate tion, etc. 
Banks £ ) £ £ 


Colchester Brewing............ June 30 55,724 14,778 70,502); 9,723 
Showells Brewery ............ June 30 22,508 31,682 
Electric ing, 
Jerusalem Electric ......... Mar. 31 3,488 54,927 58,415)| 12,2 
Financial etc. 
Marsman Investments ...... Apr. 30 Dr 
Iron, Coal and Steel 
Partington Steel and Iron... | June 30 |Dr. 95,886| (s)30,768|Dr. 65,118 


June 30 |Dr. 5,137) (s)5,332 
Dacia Romano Petroleum... | Dec. 31 |Dr142,675 
Rubber 


Pearson and Knowles ...... 
Oil 





Harewood  .........ccsescesseees Mar. 31 2,583 3,422 
PIR tbl anvdddbosdcocbibigacsecs Mar. 31 |Dr. 16 964 
isis dckssescecsesccpevs Apr. 30 10,411 5,411 15,822 
Sungei ee pculsasteedeneit Mar. 31 8,185 2,951 11,136 
MMM Uiscobbncbsdadcessestsye Mar. 31 80 
IEE accubisenkiniécovessccce Dec. 31 5,672 10,083 15,755 
Textiles 
Kelsall and Kemp............. June 30 38,792 44,533}  83,325)| 21,525 
Second Clydesdale ............ July 1 14,411 24,81 39,227); 11,71 
Second Scottish Western ... | July 1 27,022 37,605 64,627); 23,1 
Bassett (Geo.) and Co. ...... May 31 12,932 60,106 73,038}; 5,7 
Homophone .......... an 31} Dr143,331\Dr. 165,669|Dr. 309 ote 
British Monomarks............ . 31 | Drl56,139 499) Dr. 155, 
and Co. on... eeeee ee une 30 6,064 33,797 39,861); 11, 
Dublin (South) City Market | June 30* 8,635 4,204] 12,839 
Hofinung (S.) and Co. ...... : . 31 11,446 43,268 54,714|| 25,31 
ones’ ing Machine ...... May 31 3,875 7, 11,335 
utical Products Mar. 31 893 3,774 4,667); 8,125 
benatuntevébbas 2,948 13,444 16,392 she 


£ 
Dec. 31 5,885 5,857 11,742) 





t Free of income tax. (6) No comparable figures. 
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COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


THE general trend of the prices of primary products re- 
mained upwards this week, both in this country and in 
the United States. 
Wheat was again marked up in price on unfavourable 
reports from North America. While it is as yet too 
to estimate the supply-demand position during the 
q ey season, it is noteworthy that the world’s carry-over 
of old wheat into the new season is about 30 per cent. 
than a year ago. Unless the new world crop, whose 
size is as yet unknown, turns out to be substantially 
fan last year’s, prices will remain at a higher lev during 
has 37 season. But wheat is not the only crop 
hia ole damage in North America. The maize crop 
a8 also deteriorated, and a small yield may necessitate 


substantial imports of feeding stuffs by the United States. 
Again, the recent rise of quotations for linseed and linseed 
oil may be attributed mainly to the drought in the United 
States. In contrast to cereals, the market in other food- 
stuffs subject to international arbitrage was less firm. Raw 
sugar quotations recovered from last week’s setback, but 
the markets in coffee, cocoa and tea were not particularly 
active. Apert: Sess ie Se ee Oe ies 
the Smithfield market was steady. Bacon rose sharply in 
price despite the decision to increase imports. 

industrial raw materials the feature was the 
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that those in control of the scheme are more anxious to 
stimulate consumption than to exact scarcity prices from 
consumers. Tin reacted sharply on the news of the break- 
down of the negotiations with Siam, but subsequently 
it staged a partial recovery in the belief that Siam’s 


ae ,? 


no’’ was merely a move in the game of bargaining. 
The market in lead reacted a little following the recent 
advance in prices, and spelter was firm. Rubber was a 
quiet market. Among textile raw materials, United States 
cotton was marked down on better crop news, but the 
speculative rise in Egyptian Sakellaridis continued. Wool 
is scarcely changed on the week. 

Under the lead of cereals, quotations for primary pro- 
ducts in the United States registered a further advance. 
Thus, Moody’s index of the dollar prices of staple com- 
modities (December 31, 1931 = 100) rose from 179.1 to 
180.7 in the week ended last Wednesday. The index 
stood at 169.0 a month ago and at 162.4 on the corre- 
sponding day last year. 


COAL 


SHEFFIELD.—There continues to be a strong demand for industrial 
coal and supplies of best hards are somewhat scarce, being almost 
wholly taken up under contract on inland account. There is little 
new business in steam coal. Small coals are in demand, the needs 
of coking plants being heavy. All grades of coke remain firm, and 
furnace coke is particularly in demand. The Coal Quota Com- 
mittee of the Midland Amalgamated District has increased the 
output quota for July by 2} per cent. of standard tonnage to 60 per 
cent., and the inland sales quota similarly. This is due to the 
shortage of coal for coke-making and the heavy demand for hard 
steam coal for the iron and steel trades. 


WORKINGTON—The coal trade is picking up again, and unless the 
pits at Whitehaven resume working, a difficult situation will con- 
front the collieries during the autumn and winter. Even now there 
is not enough coal to go round. Small coal especially is in short 
supply, and Welsh coal has to be brought in for the 52 new ovens 
recently lighted at Workington. All classes of industrial fuel are in 
strong request, and there is an improving Irish and local market for 
house fuel. Prices remain at winter level. 


NEWCASTLE-ON-TYNE.—The summer season this year has made 
no difference to the demand for all classes and grades of Northum- 
berland steam coals. This month has been marked by a heavy 
demand from Scandinavia, and already trade is assured for August 
and September. Hence there seems little doubt that Northumber- 
land steam collieries are going to have a busy time during the 
winter. Durham steams are also in good request, and there is a 
much better demand, principally from the home market, for good 
classes of coking coal. Ordinary second classes of manufacturing 


fuel are offered freely. Coke of all descriptions continues to be an 
active market. 


GLASGOW.—-Following the resumption of work at the collieries 
in Fife and Lanarkshire a freer movement of coal has been seen this 
week. New business in both the inland and export branches has 
been quiet; but for shipment collieries are fairly well booked and 
are disinclined to accept further orders pending the coming change 
in selling arrangements, while in the home market the indications 
are that an expansion in demand will develop from now onwards. 
In the east best steam coal is notably strong, and navigation bunkers 
and washed nuts are scarce and firm in all districts. 


CARDIFF.—Conditions on the Cardiff coal market remain prac- 
tically unchanged. New inquiries have been very scarce, and 
contracts have been insufficient to keep collieries larly employed. 
Large coals are the weakest and washed smalls and sized grades the 
strongest features. Demand for coke remains active; there is a 
steady but contracted demand for patent fuel. Prices are unaltered. 


IRON AND STEEL 


LONDON.—The weekly report of the London Iron and Steel 
Exchange indicates that conditions in the iron and steel markets 
have become rather quieter, but that there has been no relaxation 
in the activity at the steelworks. Consumers’ requirements are 
well maintained, and although production is almost at a record 
rate, deliveries in several departments of the industry are in arrears. 

Demand for pig iron is steady and the consuming industries are 
more comfortably situated with re to supplies than for some 

ime The halt in the flow of new orders is not expected to 
last for more than a week or two and fear is expressed that stringent 
conditions will develop in the autumn. 

The request for semi-finished steel has been active, but works 
are so heavily committed that it has not been easy to place orders 
for near deli Works are i i 


but are finding it difficult to meet requirements. The posi % 
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mencing, there is not very much available for the ae 
has been an increase in production of East Coast heat: hyo 
by the relighting of an additional large furnace at Conse 

is readily taken up, and producers are well sold to the end of 
year. All departments of the steel trade are busy, 
semi-finished steel are easily absorbed. Home demand tor ets of 
tional steel, shipbuilding material and rails continues firm. Steel 
sheets have been advanced 10s. per ton for home sales but the 
export price is unchanged. 


SHEFFIELD.—The iron and steel market is somewhat ouiem. 
owing to the coming holiday, and pig iron business has been 
small parcels for early delivery. Producers are not anxi 
further to their commitments and forward buying is cma 
demand is increasing. Foundry sorts are fully taken up, Ty 
scarcity of East and West Coast hematites. Business in commas 
and marked bars remains good. Crown iron transactions are on a 
rather limited scale. Demand for both acid and basic stee} bites 
continues strong. Bars, strip and stainless steel sheets are in : 
request. Structural steel business is good, and the demand wire 
rods is at a high level. Prices remain unaltered. The posi in 
the iron and steel scrap market is unchanged. Steel outer it this 
district shows further expansion, and in addition to the 
of orders from ordinary sources, important Government business in 
connection with the defence programme is being placed. 


WORKINGTON.—The rush of business in the North-West Coast 
hematite pig-iron market after the recent increase of prices was g9 
large that for the rest of the year makers have only the iron for sale 
that they have reserved to meet unforeseen needs. With nine 
furnaces in blast between Workington and Barrow they are stil] 
without sufficient iron to satisfy all requirements. Unf 
there is little, if any, possibility of an expansion of production this 
year. The position is made more difficult by the shortage of or 
supplies. The disorders in Spain prevent regular imports of ores, 
while native ore, despite the increase in output by 1, tons a 
is not abundant enough to render smelters independent of 
ore. The spill-over, representing 40 per cent. of production, is all 
going to users in the Midlands, South Wales and Scotland. None 
can be spared for the Dominions or for the Continent. Steelmakers 
have on their books orders that will keep them engaged for another 
twelve months. Workington is rolling rails, billets, bars and slabs, 
and Barrow is on rails, hoops and strip. Native ore, at from 16s. 
to 17s. 6d. per ton, is wholly in local request. 


GLASGOW.—Work has now been resumed at the various works in 
Glasgow and district, and it is many years since a re-start was made 
under happier circumstances. The definite announcement that the 
sister ship to the ‘‘ Queen Mary ” is to be built at Clydebank is 
good news not only for the thousands of men in that district who will 
find steady employment there for a number of years, but also for the 
steelmakers in the West of Scotland who are to supply thousands 
of tons of plates and sections to be used in the construction of the 
vessel. There is at the moment a fair amount of work on hand at the 
Clyde shipyards and further contracts are practically assured 
within the next month or two. Marine engineers and machinery 
builders in the Clyde area are exceedingly busy, having contracts 
for many vessels under construction in Clyde yards and in other 
shipbuilding centres. As has been the case for some months now, 
steelmakers are fully employed, and are finding it in 
difficult with existing plants to meet the demands of users, materi 
of all kinds being in urgent demand. Sheet makers find no falling 
off in home demand at the increased prices fixed last week and they 
are all exceedingly busy. Export demand also seems somewhat 
better both for black and galvanised sheets. 


CARDIFF.—The recent improvement in the demand for tinplates 
has led to an increase in the quota to 65 per cent. of allotted . 
Shipments at Swansea last week totalled 82,222 boxes, there 
was also a good inland demand. Prices are unaltered at 18s. 9d. f.0.b. 
per basis box. Export demand for galvanised sheets is very 
stricted, but there is a good home trade. Quotations for sheets a 
well as for steel bars are unaltered. 


OTHER METALS 


COPPER.—The market continued firm and on Tuesday and 
Wednesday prices climbed to the mipest level so far reached this 
year. Demand is still quite good, while supplies are showing sigm 
of contraction. During the past week home warehouse stocks 
declined by 1,040 tons to 56,794 tons, 30,500 tons less than 08 
January 1, 1936. Reports from the United States have beet 


103,650 short tons in the second quarter of this year, as compared 
with 79,250 tons in the p ing quarter and 85,700 tons in the 
second quarter of 1935. In order to prevent a further sharp 
advance in , the members of the international of 
scheme decided to increase production from 70 to 75 per cent 
ogecty from August Ist. 
on the London Metal Exchange : 1,300 tons on Monday, 
00 tons last week; 1,500 tons on Tuesday, 
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Spain indicating that the revolution will have a minor influence 
on the lead output of that country have probably been the chief 
cause. According to the American Bureau of Metal Statistics 
world production of lead in June reached 145,300 short tons, 

144,400 tons in May. June was the fifth consecutive month 
which showed a rise in lead output. Nevertheless, production does 
not yet exceed consumption. The outlook for pri remains, 
therefore, hopeful. Unlike lead, spelter for the time since 
February registered a reduction in output in June. According to 
the Metallgesellschaft the world smelter output of zinc totalled 
121,192 metric tons in June against 126,587 tons in May. The 
decline was chiefly due to the Belgian and French strikes. Spelter 
prices were strong during the past week and on Wednesday sur- 

the {14 mark for the first time since the early part of June. 
Paless the cartel negotiations will have some tangible results in 
the immediate future the present level of spelter prices will 
probably not be maintained. 

Sales of lead on the London Metal Exchange: 850 tons on 
Monday, against 1,550 tons last week; 1,300 tons on Tuesday, 

inst 2,100 tons last week; 550 tons on Wednesday, against 
9100 tons last week. The New York quotation on Wednesday 
was 4:60 cents per Ib., against 4-60 cents a week ago and 4-60 
cents a month ago. The official closing quotation in London for 
soft foreign for shipment during the current month was {£16 8s. 9d. 
ton, compared with £16 12s. 6d. a week ago. 

Saies of speiter on the London Metal Exchange: 700 tons on 
Monday, against 800 tons last week; 900 tons on Tuesday, against 
900 tons last week; 800 tons on Wednesday, against 750 tons last 
week. Wednesday’s quotation in East St. Louis was 4-80 cents 
per Ib., against 4-80 cents the week before and 4-85 cents a month 
earlier. Wednesday’s official closing quotation in London for 
“good ordinary brands” for shipment during the current month 
was {14 1s. 3d. per ton, against £13 17s. 6d. last week. 


TIN.—The market experienced a sharp decline during the earlier 
part of the week on the report that the Government of Siam has 
rejected the quota offer of the International Tin Committee. On 

ednesday, however, it was reported from Bangkok that further 

tiations between the I.T.C. and the Siamese Government 
would take place and that Siam is not definitely opposed to the 
continuation of restriction. Prices subsequently recovered and 
the closing quotations on Wednesday afternoon showed a reduction 
on the week of only {2 15s. per ton for cash and £3 10s. per ton 
for forward tin. On the basis of the report it is believed in London 
tin circles that the scheme may be continued after all. The sharp 
drop in tin prices after the breakdown of the negotiations has been 
a warning to the Government of Siam, and it is believed that the 
Siamese will now be more accommodating. 

Sales of tin on the London Metal Exchange : 875 tons on Monday, 
against 190 tons last week; 425 tons on Tuesday, against 150 tons 
last week; 400 tons on Wednesday, against 170 last week. The 
New York quotation on Wednesday was 43-12} cents per Ib., 
against 44-00 cents a week ago and 40-75 cents a month ago. 
Wednesday's official closing quotation in London for standard 
cash was {184 to £184 10s. per ton, compared with £189 15s. to 
£190 5s. a week ago. Stocks of tin in London and Liverpool at 
the end of last week totalled 565 tons, a decrease of 10 tons on the 
week, 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals, aluminium ingots and bars for home delivery were again 
quoted at £100 per ton, and rolling billets at £102 per ton. Nickel, 
for home and export, at {200 to {205 per ton, remains unchanged. 
Quicksilver, on the spot, was quoted at {11 19s. to £11 19s. 6d. per 
flask of 76 Ib., the same as last week. Chinese antimony was 

uoted at £53 to {54 per ton ex warehouse, duty paid, as against 
54 per ton last week. Chinese wolfram for July-August shipment 
was quoted at 26s. to 27s. per unit, c.i.f., as against 26s. 6d. to 27s. 
last week. Platinum (refined) was held at £8 per ounce. 


TEXTILES 


-COTTON.—Manchester.—Business in yarn and cloth has been 
disturbed by the wider fluctuations in cotton prices. There has been 
a fair inquiry in piece goods for export, but the turnover has shown 
no i vement. Although there is a general acceptance of the 
view that the technical position of raw cotton is strong, there is a 
reluctance amongst shippers and merchants to enter into important 
cloth contracts. Business for the most part has again been of a 
hand-to-mouth character. More favourable advices relating to the 

of the American crop have tempered bullish feeling. Profit 

taking and hedge selling have caused a slight downward reaction. 
The position regarding supplies will become clearer with the pub- 
tion of the official forecast. Meanwhile markets will be harassed 
by numerous private estimates to be issued during the next week. 
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cotton resu in users purchasing from hand to mouth. 
Business has since been definitely checked. 
_ JUTE.—Dundee.—The chief item of interest in the jute industry 
is the news of a probable settlement of the question of hours 
in India. Calcutta hessians and bags show signs of up 
again The low prices for Calcutta goods have had a 
influence on prices of all goods produced at other centres, and 
competition for business all over the world has been extremely 


Raw jute prices have altered little in recent weeks and Daisee- 
continues to rule round about {16 for the full group and Tossa 
at £17, October/November. 

Jute yarns have ruled very quiet and prices are more or less 


‘nominal, especially this holiday week. 


Cloth business is still somewhat slow, but there has been quite a 
fair volume of inquiry in the market recently, which augurs rather 
better for the future. Business has been done at from 34d. for 10 oz. 
40 in., and 1jd. for 8 oz. Linoleum hessians aré nominal, and heavy 
goods are quieter after a good -spell of buying. 


GRAIN MARKETS 


WHEAT.—-Wheat prices continued to rise during the past week 
on unfavourable weather reports from North America. Although 
it is as yet too early to estimate the supply-demand position 
during the 1936-37 season, the world’s carry-over of old wheat is 
considerably smaller than a year ago. Thus, the Corn Trade News 
estimated world reserves (except in Russia and Asiatic countries) at 
the end of July at 402 million bushels, a reduction of 182 million 
bushels on the year. 

On Wednesday last, ‘‘ September ” futures were quoted in Chicago 
at 108% cents per bushel, against 104 cents the week before and 
97 cents a month ago. Quotations in London, Wednesday : 
No. 1 Northern Manitoba, ex ship, 38s. per 496 Ibs., against 36s. 6d. 
a week ago; No. 2 Northern Manitoba, ex ship, 37s. 6d., against 
36s. a week ago. According to the Corn Tr News, total ship- 
ments of wheat and flour last week totalled 963,000 quarters, 
against 1,086,000 in the previous week and 829,000 quarters in the 
corresponding week a year ago. 


FLOUR.—OQuotations for flour were marked up in sympathy with 
the rise in wheat prices. Wednesday’s London quotations (excluding 
quota payments) were: Straight run, delivered Home Counties, 
3ls. per 280 lbs., against 30s. a week ago; delivered inner London, 
30s. 6d., as compared with 29s, 6d. a week ago. Manitoba patents, 
ex store, 28s. 6d. to 29s. 9d., against 27s. 6d. to 29s. a week ago. 
Australian, ex store, 24s. 6d., against 23s. to 23s. 6d. a week ago. 


BARLEY.—There was a good demand for Danubian bariey at 
firm prices. The latest crop peor indicate that supplies will not 
be excessive next season. ‘ July”’ futures were quoted at 55 cents 
per bushel in Winnipeg on Wednesday, against 50§ cents a week ago 
and 384 cents a month ago. Quotations per 448 Ibs. in London on 
Wednesday were: “‘ English feed ’” at farm, 25s., as against 25s. a 
week ago; ‘‘ English malting,” at farm, not quoted. 


OATS.—On Wednesday, ‘‘ September” futures were quoted at 
sot cents a bushel in Chicago, against 373 cents a week ago and 
32$ cents last month. Quotations in London, Wednesday : “‘ English 
Black,” at farm, 20s. 6d. per 336 Ibs., against 20s. 6d. a week ago; 
‘** English White,” at farm, 20s. 6d., against 20s. 6d. a week earlier. 


MAIZE.—The market in maize has been active and quotations 
rose sharply on unfavourable crop reports and in sympathy with the 
advance in wheat prices. ‘“‘ September’ futures were quoted on 
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Wednesday at 94 cents per bushel in Chicago, against 90} cents 
a week ago, and 67} cents last month. Quotations in London, 
Wednesday : “ Plate,” landed, 23s. 6d. per 480 lbs., compared with 
22s. 6d. a week ago; “ Plate,” ex ship, 22s. 6d., as against 21s. 6d. 
a week ago; “ Plate,” “ July,” 22s., as against 2ls. 3d. a week 
ago; yellow maize meal, ex wharf, was quoted at £6 Is. 3d. per 
ton, as against £5 17s. 6d. last week. 


AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations for selected weeks in 1934-36. 





$1, | Dec. 31, | Jul uly 29, 
aoa Jes" a 1935 oe 1996 
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The visible supply of wheat in Canada amounts to 72,693,000 
bushels, against 75,810,000 bushels last week, and 118,738,000 
bushels in the corresponding week last year. 


SALES AND PRICES OF BRITISH CEREALS.—The following table 
gives the estimated sale of home-grown wheat during the harvest 
years 1932-33 to 1935-36 :— 





| 1932-1933 | 1933-1934 | 1934-1935 | 1935-1936 





Estimated sales of home-grown Cwts. Cwts. Cwts. Cwts. 
wheat— 
1 week to July 25................+5 27,471 131,384 


47,458 40,866 
47 weeks to July 25 ..........0000 8,591,806 | 10,847,442 | 13,222,527 | 13,174,183 


Average price of English wheat per s. d. s. d. s. d. ., 
IE, ncknaskbecttniccnianinennatbssicen 6 8 5 1 5 6 7 2 





The following is a statement showing the quantities sold and 
the average price of British cereals in the past two weeks, and for 
the corresponding week in each of the years from 1932 to 1935 :— 





Quantities So_p AVERAGE PRICE PER CWT. 











Week ended 

Wheat Barley | Oats Wheat | Barley | Oats 

Cwts. Cwts. Cwts. s. d. s. d. s. 4. 

uly 23, 1932 ......... 28,451 2,031 4,487 6 6 8 8 7 10 
uly 22, 1933 ......... 27,471 4,003 10,099 6 8 6 7 § 10 
uly 28, 1934 ......... 131,384 7,108 16,823 § 1 7 10 6 5 
July 27, 1935 ......... 47,458 5,206 8,056 5 6 6 5 710 
jay i} ae 53,433 2,946 12,403 7 0 6 4 6 4 
uly 25, 1986 ......... 40,866 2,132 9,931 7 2 5 10 6 6 


basis for dealings on the London Provision Exchange this week were : 
English, 94s. to 96s.; Canadian, 87s.; Danish, 96s.; as against 91s. 
to 92s., 85s. and 94s. last week. Arrivals in London last week 
included Danish, 14,279 bales; Canadian, 4,464; Dutch, 2,275; 
Lithuanian, 1,728; and Polish, 2,395, as against 13,779, 4,639, 2,465, 
1,679 and 2,561 respectively in the previous week. 


BUTTER.—The recent advance in prices has not been fully main- 
tained, quotations showing an easier tendency this week. Quotations 
per cwt.) on the London Provision Exchange on Wednesday were : 
New Zealand, finest salted, 116s. to 117s.; Australian, choicest 


salted, 116s.; Danish, 127s. to 128s., compared with 117s. to 119s., 


-_ 


ago. 

COCOA.—The market remained steady. The spot quotation in 
New York on Wednesday was 6 % cents per Ib., as against 64. cents 
per Ib. last week. In London, on W. fermented 
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15s. per 120, as against 14s. to 14s. 6d. last eee 
(154 fb.) made 10s. 3d. to 10s. 6d. per 120, as guint pu 


10s. 6d. last week. 
UIT.—The Fruitgrower indicates that busi 

Gustin has been fairly well maintained despite thet at Covent 
weather. Most of the seasonal lines have been cleared ae 
difficulty, and quotations for popular fruit have tended . 
Demand for hothouse grapes was dull and prices easier, but pss 
English black currants, plums and new season Ley 
well. oranges haves 


MEAT.—Both English beef and mutton were dearer this week 
Smithfield, but Argentine beef and New Zealand mutton oe 
practically unchanged in price. On Wednesday last, Argentine 
chilled hindquarters were quoted at 3s. 8d. to 4s. 2d. 
as compared with 3s. 8d. to 4s. 2d. a week ago. New Zealand 
frozen mutton was 3s. to 3s. 8d. per 8 Ibs., against 
a week ago. According to the Smithfield Market official Teport, 
supplies during last week amounted to 9,157 tons, an increase of 
894 tons on the corresponding week last year. Beef and veal 
accounted for 4,981 tons, mutton and lamb 3,028 tons, and 
and bacon 722 tons, as compared with 4,512, 2,671 and 650 fons 
respectively, in the same week of 1935. 


PEPPER.—The market in pepper was slightly easier, W 
spot price for black Lampong (in bond) was 2}d. per lIb,, 
2}d. a week ago. Movements of pepper in London during 
week were as follows: Black, landed, nil; delivered, 2 tons; 
1,753 tons, against 1,782 tons a year ago. White, landed, § tons: 
delivered, 25 tons; stocks, 12,061 tons, against 18,511 tons a year 
ago. 

RICE.—The market in rice was steady. The spot price of Burma 
No. 2, cleaned, new crop was 8s. 6d. per cwt. ex warehouse on 
Wednesday, as compared with 8s. 6d. per cwt. a week ago. “ A) 
September ”’ in singles to Continent and U.K. was quoted at 7s, 94. 
per cwt., against 7s. 9d. last week. 


SUGAR.—Following last week’s decline in prices, the Londog 
market in raw sugar showed a firmer tendency, but in New York 
quotations registered a slight decline. The spot price in New York 
on Wednesday was 3-65 cents per lb., as compared with 3-70 cents 
per lb. last week and 3-75 cents per lb. a month ago. W 
sales of raw sugar in London included December delivery at 4s, 5d. 
to 4s. 5}d., against 4s. 5d. a week ago. The movements of raw sugar 
at public warehouses in London and Liverpool last week were as 
follows: Imports, 18,687 tons, against 9,537 tons last week and 
15,704 tons in the same week of last year; deliveries, 14,187 tons, 
against 17,140 tons last week and 8,753 tons last year; stocks, 
133,544 tons, against 129,044 tons last week and 134,232 tons last 
year. 

TEA.—The following table shows the average prices (compiled 
by the Tea Brokers’ Association) of tea sold in Mincing Lane on 
Garden Account in recent weeks :— 


Hil 














Week ending ‘arpa Ceylon | Java Samat ns Total 
a, dq, i 
coveee 11-53 | 11-91 13-68 8-84 | 10-41 | 121 
covees ° . 9-95 | 11-44 | 1225 
covese . 9-95 | 11-21 | 1248 
cosees , 9-89 | 11-26 | 12°28 
> f 0-01 11-32 | 12-23 
. 0-09 
9-88 








This week’s offerings at the public auctions in Mincing Lane 
comprised 27,806 packages of Indian and 36,979 packages of Ceylon 
tea. At Monday’s Indian auctions demand was quieter and — 
realised were lower than a week ago except for the poorer q 
A similar tendency was noticeable on Tuesday, when Ceylon tea 
was on offer, but on Wednesday buyers showed more interest and 
were prepared to pay slightly higher prices. 

VEGETABLES.— According to the Fruitgrower, business in tomatoes 
at Covent Garden was steady at unchanged prices. Trade it 
lettuce, peas, cabbage and cauliflower was fair. Old onions were 
firm. On the other hand, cucumbers did not sell very well and 
declined in price. Marrows were also cheaper owing to the increas 
in supplies. As supplies of new potatoes are now increasing more 
rapidly, prices took a sharp downward turn. At the London Borough 
Market on Tuesday, King Edward made 6s. to 7s. per cwt., 
7s. to 8s. per cwt. last week. 
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lle Danish to around half-a-million tons or 225,000 tons less than that 114,376 tons, 116,975 tons a week earlier ago stocks 
98. 94. tp areeiily shipped in the remainder of 1985, Linseed oil is firmer, and amounted to 178,108 tons. . Ayer 
js quoted at £26 15s. per ton, naked, ex Hull mill, July-August. FURS.—On Thursday and Friday of last week a short auction of 
t Covent RUBBER.—The market in rubber has been quiet, quotations being mink, beaver, musquash, blue foxes and “South West African 
avourable practically unchanged on the week. The spot price in New York Persian lambs ” has been held in London. As usually at this time 
d without on Wednesday was 16 ¥ cents per Ib., compared with 16% cents per of the year, buyers showed only a moderate interest. i 
oo ee Ib. a week ago and 16% cents a month earlier. Wednesday’s official business in South West African Persian lambs was y good. 
sind buyers’ price for standard ribbed smoked sheet on the spotin London _The total offerings were absorbed, and prices were 5 per cent. higher 
have sold was 74d. per Ib., as against 7 #d. on the corresponding day a week than during the sales. Mink and musquash also met good 
_ In forward positions, business has been done at 73d. to7}#§d. support at unchanged prices. On the other hand, blue foxes and 
iS week for ‘““ October-December * shipment, as against 7 #d. a week ago. beaver remained mostly unsold, and the tendency of prices was 
tton we Stocks in London and Liverpool at the end of last week to slightly easier. 
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al report, UNITED KINGDOM 
ond ue LONDON, July 29th The prices in the following are revised with the assistance of an eminent firm in each department, 
and pork CEREALS AND MEAT POTATOES— s. d. 8. d. woo! s. da. 8s. 4, 
aa lish Epicure...... 8 
650 tons, GRAIN, Bre. oe Eng! peer ne ‘ : : . ae por Be 1 Co ictenecy ° i ° : 
No. 2, N. Man. 496 Ib. 37 6 SPICES— eames, super cmbg. ...... Market Hides, Manch’tr— 
-dnesday’s Eng. Gaz. av., per cwt. Ib.— S.W. NY, Cane ea eons 15} Best heavy ox and heifer 0 0 it 
, Barley, Eng. Gaz. av. “ : = White on ; 2 N.Z., grsy., half-bred 50-56 ......... 1 am oe seecceceescoscores : 5 : 9 
g the past Mais, La Plata, landed, a ¢ Cinnamon—lst sort, per Ib. e : 70's AVeTage ....0.ccccereee < pee aan! 
$; stock nee, Lea cian. ox wlll, Ginger—per cwt.— Cre ES cn snares a, ne weet. be 
, 5 tons: TEI fdeucitetinenconens 9B O .._ |  £RRasnteneceraseeccnnens 67 6 o B  ceccesececsccecccsoubcoee 14 fine ........0056 lb, 5 6 6 O 
nS a year Rice,No.2Burma,percwt. 7 9 Jamaica, ord. nk “ : : ° v=. 
BA sm ce ES Oat AL ciaa Seeeeoue- |. Cy 
of Burma Bagi binds 3 8 4 2 (Duty, 11/8 per cwt,) nee Bark Tanned Sole 23 3 6 
“ on Mutton, — A 5 4 6 8 sbi cif. K. t. 4 6 T seeeacerereesoereeees 14 8 Do. Eng. or WS ri) of 1 6 
August- asiuiete ° / best house, at 
at 7s, 94. re 30 38 W.L, ions 18 9 SN cricitlageetamelanice 0 2 0 Tomes es Ss 
yi yee a | "ae IRON AND STEEL— = j= Dressing Hides............ 14 20 
> Londes Pork, English, per Sibs.. 4 8 5 2 Rarnwxp—Londo Festenten He 8, Ro. Eng. Calf, 20/901b. 3 6 4 6 
tow York con. OTHER FOODS Cabos creer, 2 10h 82 4 He De yt appa VEGETABLE OILS— fs. 4. 
—— BACON upercwt, 94 0 96 0 Granulated i 18 0 110k yy Tim plates’ vu perbox 18 9 Limseads Baked, P. ton net TOO 
= — bahedepeseneccnsoces = : 98 0 Home Grown .........+« 17 9 18 1 ton fons 10/0 Cotton-seed, crude ......... 27/10/0 
TREADS ‘cccvsnscnsesescese TEA— Ltt IO CC Caco, Gr Ude.....00c..s0000 23/2/ 
p Dutch —srcrscecsorereeeee 93 0 Indisee—perib—- # # #- Stansted .............. ane PONE saiseie venvecntisgevecieess 18/2/6 
=> HAMS— ON as cccccceechil 0113 1 3 ne ag oy ee ae 58/0/0 Oi) Cakes, Linseed, Eng., eas 
han Canadian .sssssesesenees 94 0 98 0 Broken Pekoe wnewene OME 1 18 foreign =o Dae ee 16/716 16/8/90 PRE tO sneer ven 8/540 
ie a sinaetinaneaiins sae — Poise 0 114 1 108 Spelter G.O.B. seenees aglila 14/3/9 ivunae } ton, July... 11/17/6 
187 tons Australian ........cccsses 116 0 SS Standen’ coe mie 184 184/10 Calcutta—per ton ...... 13/12/6 
1 ’ New Zealand ......... ~ 116 0 117 © RRB csseebestovcacencsese 0 " 1 7h seasons /0/0 184/10/0 oa. 
’ — Danish ......ssscccsessees 01 0 Broken Sere Seetenin 0 i 1 10 MISCELLANEOUS Turpentine, per cwt......... 39 (9 
Canadian ...... per cwt. 0 65 0 Broken Orange ......... O11 111 CHEMICALS— s.d. s. d. PETROLEUM PRODUCTS— 
New Zealand ........0+++ 61 6 BACCO— Acid, citric, per Ib.,less 5% 1 0 1 Motor Spirit, No. 1, Lon- 
(compiled English jeeecee (Duty, 9/6-10/63 per Ib., Nitric. eowceroncesevercocccses 0 23 0 st GOD. carsercessererseesseses 
; i. English factory ...... eS ~~ ) Oxalic, net .......0++. “ab i Sa taba os 
Lane Detch inineiaialoiatiie ‘ =) ee =5% 3° ont in =" ~ 
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1/8; foreign, 14: cwt.} Rhodesian leaf ...........- 8 110 Alum, lump...... per toa $10 $15 Thames— 
rar beg Joooeseod percwt. 28 3 28 6 Nyasaland leaf.........0000. 0714 Ammonia, carb, ...... ton 27 0 28 0 Furnace ... per gall. 0 yy 
a} Toth = Trimidad ..........ceeeeee . 57 6 63 0 PS veeecennee 09 16 Sth nescctslininensedl - 7/6/0 Diesel......pergall. 0 4 
Grenada ......ssereseesevees 50 0 54 0 East Indian leaf ........... o5 14 lump ...... perton 35 0 ROSIN— 
COFFEE— ” 0 6 1 6 —§ Bleaching powder, perton 815 9 0 American ...... ton 15/0/0 17/0/0 
Doty, British ad 04. - 
4/8; 14/ cwt.) TEXTILES Borax, gran. seovee per cwt. 13 0 RUBBER— 8. d, s. d. 
Santos supr. c. & f. cwt. 40 6 » POWKET ....c0cccceeee 14 6 St. ribbed smoked 
Colombian, good ......... 480 55 0 + #$COTTON— Nitrate of soda... percwt. 7 9 Ib. 0 7 
Costa Rica, med. to good 52 0 72 0 Mid-American .... perIb. 7:28 == = Potash—Chlorate, net ..... 04 0 4 Fine Hard Para per Ib. 9 10 
» » » 42 0 62 0 Cad. ence 11 +20 Sulphate ance per 9 6 10 0 
Kenya, medium aici 44 0 56 0 Yarns, 2's twist mghiibees it ws Per cwt. 10 0 i 0 TN Orange ... perewt. 5 0 60 0 
Baglish ......... pr 120146150 wFLAX— £% &* te of Copper,per ton 15 Q 15 10 fs fe 
Danish ..........000+s0e 10 3 10 6 _Livonian ZK ......per ton 0 , best Eng. ad. site, W. Aust. M.o.-P. ,, 10 10 0 
FRUIT—Oranges— Pernau HD.........00000++0 area, jute sacks, 11 to ton) = arr ow— d 
South African... boxes 12 0 20 6 Slanetz Medium Ist sort 68 10 ( and credited at 1/6d. each) or Lenten tome cwt. 22 6 
Sit boxes 14 0 18 6 paper bags 20 to ton (free, non-return- per 
“foxes 21 0°26 0 © Manilla AugcOct"J'2" 28 10 4-ton loads and nein  boabe ke va 16 5S 
eee “ 7 = ‘ 
Angle: Amer. (var bris. ; 7. 3" 40 26 8 copia! ® nine are ns x7 a 15 0 
, Australian ...... 8 0 12 6 mks. S.D. Straits cif, per ton 14/10 Can'dn Spruce, Dis. ", 2118 0 
Onions— : orem ww per ton gee Pitchpine .cssecoo.s-. per load 9 10 0 
Valencia, case ..,.......+. 14 0 15 0 Aug.-Sept. .....ccseeeeees £16/13/9 DRUGS— Rio Dal .......-+s0+00 per std. 32 0 0 
Egyptian, bags ......... ons Daisee 2/3 c.i.f. Dundee da. 24. TR. siinininunicenciian per load 26 0 0 
Grapes, Almeria, bersels me Oct.-NOV. cescsssseesenes £15/17/6 Japan, refined perlb. 2 3 Honduras Mahg. logs .... c. ft. 0 12 0 
Grapetruit, S. « 10 0 14 6 SILK— s. d. s. d. _—‘Ipecacuanha ...... per Ib. 5 3 ti » 066 
LAR AMEE seeenee 12 0 18 0 Canton sseeeeseesnees pri. 43 6 9 ES— Amer, Oak Boards ........ , 060 
aiveesite Tattle csssseinnginsiannt 36 48 Wes ealted— Aare. vn Aah stall » 96.8 
Te te ee eS wth eae es TS 
t These prices are for fuel oil for inland consumption—other than for use in Diesel engined road vehicles—and do not include the Government tax. 








UNITED STATES 
(New York quotations unless otherwise stated) 
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Ss on , Chicago, per bushel... 932  95§  1043(b) 108%(c) vs SPOt, Per ID.....seeseeeeees 3-20 3-75 3:70 3-65 
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aly official POF bushel ........erecereeeseeeees 843 G8E 4B) ALC) a CHIR sre 12 Gh OB CG 
oan Per bushel ...............0000000es 423 30} 384(b) 383(¢) S8.Gug, 928-90, 05 Senet 
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he at bushel ........essescsseee vue 458 — 65$ —«-72(0) = 764(c) ~— Copper,“ doen 
ew of the Barley, nearest future, Chicago, mestic, 7 per mop uenpranses 7°50 8-924 9-224 9-274 
in Great Per bushel ............. snccnione: 462 63(b)-66(c) COP ET, I cane 7: 9-15 945 9-50 
re Coffee, Rio No. 7, 1 per Ib 63 62 73 73 prompt, De Oe kan aoe. 72% 

’ : g Spelter, East Louis, spot, 
Posty 0. Santos No. 4, cash, perlb, 8 8 4860t«é POF Iba vneinmeneennres 440 4-88 4-90 4-80 
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Row Ag) Woainal {b) July futures. (c) September futures. ~ 
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SHIPPING — TOURS — CRUISES 


NEW YORK 


BY THE 


LARGEST LINERS 


ON THE NORTH ATLANTIC CARRYING 


ONE CLASS ONLY 


“PENNLAND?’ « “WESTERNLAND” 
(each 16,500 Tons) 
direct from SOUTHAMPTON fortnightly 
AUGUST 9 & 23, etc. 


EXCEPTIONALLY SPACIOUS DECKS 
LARGE & LOFTY CABINS & PUBLIC ROOMS 
RUNNING WATER (H. & C.) THROUGHOUT 


INCLUSIVE TOURS to U.S.A. and GANADA 
Write for Booklets 
RED STAR LINE 
CARLTON HOUSE 
LOWER REGENT ST., LONDON, S.W.1 


Whitehall 6051 
——or usual agents—— 






















HOLIDAYS 


Extensive arrangements have been made for 
ample supplies of the 


FINANCIAL NEWS 


to be available at all holiday resorts at home 
and abroad. In case of difficulty drop a line 
to The Publisher, who will put you in touch 
with the nearest newsagent. 








SHORT TERM SUBSCRIPTIONS 


The Financial News will be sent by post to 
any address throughout the world on receipt 
of a prepaid subscription :— 


3 months - - 19s. 6d. 
l month - - . 6s. 6d. 
1 week - - ls. 6d. 


Enquiries and Subscriptions should be addressed to :— 
~ “The Publisher, the 


| FINANCIAL NEWS 
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THE 


Srankfurter eifung 
Founded in 1856 
The newspaper for home 


and foreign news 


























The Frankfurter Zeitung has a wide Home 
circulation and in addition is read through- 
out the world for its up-to-date and reliable 
survey of important economic and political 
events in Germany and all other countries. 








Surveys are made by its own correspon- 
denis in all the principal capitals. The Frank- 
furter Zeitung considers the English point of 
view on various subjects. There is therefore 
an ever-growing demand in England for the 
Frankfurter Zeitung and its various supp- 
lements. 
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General Representative for Great Britain 
Dr. Johannes Lothar 
25, Evelyn Mansions, Carlisle Place, 
London, S. W. 1 / Tel. Vict. 1196. 


A postal subscription cosis 30s quarterly 
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A SELF-BINDER} 
The Economist 
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ou k your copies of 
“The Economist,’ 7 and ultimately you either — 
file them or bind them. Doubtless you. sta 


| Week by week 

| 

! accustosssd to the eueseyance which attecheaiaay 
| 





the binder—the difficulty of reading ~ 
half the left-hand and the unwieldiness © 
of the device ; as 
hp aun chibs bnsellien ares conde c: Windies 
overcomes these irksome difficulties and is, im 
H/ our opinion, the most efficient contrivance for ~ 
| the purpose we have yet seen. a 
| It holds three months’ issues and index, it 4 
has no wires, clips or metal contrivances, { 
and each issue can be bound up in an instant — 4 
oe wlteiek, ae 
as a well-bound book. 


(Ix Fou. Ciorg, Lerrerep om Spuce anp FRont) — ’ 
Price 5/- each, post rig (Overseas 6/-) j 
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